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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

;N(I)aIrJITACI;?FCI;RLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
lf)iétlhe quarter ended June 30, 2018
'Q"}RANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1Cgo?;:llmission file number 000-27038

NUANCE COMMUNICATIONS, INC.
(Exact name of registrant as specified in its charter)

Delaware 94-3156479
(State or Other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

1 Wayside Road
Burlington, Massachusetts
(Address of principal executive offices) (Zip Code)
Registrant’s telephone number, including area code:
(781) 565-5000

01803

Indicate by check mark whether the Registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant

was required to file such reports), and (2) has been subject to such filing requirements for the past

90 days. Yes y No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if

any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T

(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filery Accelerated filer “"Emerging growth company ~

Non-accelerated filer ~ (Do not check if a smaller reporting company) Smaller reporting company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). Yes " Noy
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The number of shares of the Registrant’s Common Stock, outstanding as of August 2, 2018 was 286,802,911.
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NUANCE COMMUNICATIONS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues:

Professional services and hosting
Product and licensing
Maintenance and support

Total revenues

Cost of revenues:

Professional services and hosting
Product and licensing
Maintenance and support
Amortization of intangible assets
Total cost of revenues

Gross profit

Operating expenses:

Research and development

Sales and marketing

General and administrative
Amortization of intangible assets
Acquisition-related costs, net

Restructuring and other charges, net

Impairment of goodwill

Total operating expenses
Income (loss) from operations
Other (expense) income:
Interest income

Interest expense

Other expense, net

Loss before income taxes

Provision (benefit) for income taxes 10,573

Net loss
Net loss per share:

Three Months Ended Nine Months Ended

June 30, June 30,
2018 2017 2018 2017
(Unaudited)
(In thousands, except per share amounts)
$254,478 $251,488 $788,079 $763,595
168,682 154,228 491,776 465,238
79,727 80,505 238,901 244,619
502,887 486,221 1,518,756 1,473,452
166,280 169,439 519,859 498,501
19,052 17,637 57,087 54,805
14,346 13,410 42,778 40,248
13,760 15,727 43,896 48,487
213,438 216,213 663,620 642,041
289,449 270,008 855,136 831,411
75,726 66,565 223,277 199,119
96,212 97,011 292,359 292,201
50,653 42,329 177,833 123,637
24,117 29,160 69,851 84,931
4,916 7,646 12,837 22,051
9,237 13,035 32,986 39,649
— — 137,907 —
260,861 255,746 947,050 761,588
28,588 14,262 (91,914 ) 69,823
2,482 1,952 6,910 4,255
(33,849 ) (40,422 ) (103,785 ) (116,296 )
(685 ) (1,019 ) (1,477 ) (21,251 )
(3,464 ) (25,227 ) (190,266 ) (63,469 )
2,609 (65,404 ) 22,103

$(14,037) $(27,836) $(124,862) $(85,572)



