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Item 4.02. Non Reliance on Previously Issued Financial Statements or a Related

On February 3, 2005, Globix Corporation determined that its payroll and
occupancy cost incurred in support of network operations, systems and customer
services should be allocated to cost of revenue rather than selling, general and
administrative expenses and therefore concluded that the previously issued
financial statements for the years ended 2003 and 2004 contained in the
Company's Annual Report on Form 10-K for the period ended September 30, 2004
should be restated. Globix's chief executive officer and chief financial officer
have discussed the restatement with Globix's independent accountants.

On February 9, 2005, Globix filed an Annual Report on Form 10-K/A for the period
ended September 30, 2004 with the Securities and Exchange Commission to reflect
changes required as a result of the restatement.
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