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references to TiVo Inc. and its consolidated subsidiaries.
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we,” “us,” or “our” as used herein are
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This quarterly report on Form 10-Q contains certain forward-looking statements within the meaning of section 27A of
the Securities Act of 1933, as amended, and section 21E of the Securities Exchange Act of 1934, as amended. These
statements relate to, among other things:

our financial results, expectations of future revenues and profitability;

our intention and ability to protect our intellectual property, the cost of prosecuting or defending our intellectual
property through litigation, the outcome of related litigations and the strength and future value of our intellectual
property;

our future investments in subscription acquisition activities, offers of bundled hardware and service subscriptions,
future advertising expenditures, future use of consumer rebates, hardware cost and associated subsidies, and other
marketing activities and consumer offers, including our current subsidized hardware pricing and related increase in
subscription pricing and their impact on our hardware revenues, service revenues, total acquisition costs as well as
sales and marketing, subscription acquisition costs, and average revenue per subscription ("ARPU");

our estimates of the useful life of TiVo-enabled digital video recorders ("DVRs") in connection with the recognition
of revenue received from product lifetime subscriptions and the expected future increase in the number of
fully-amortized TiVo-Owned product lifetime subscriptions;

our expectations regarding the seasonality of our business and subscription additions to the TiVo service;

our intentions to continue to grow the number of TiVo-Owned subscriptions through our relationships with major
retailers and our expectations with respect to future gross additions in our TiVo-Owned subscriptions as well as
multiple system operators and broadcasters' ("MSOs") subscriptions;

our expectations related to future advertising and audience research measurement revenues;

our expectations related to changes in the cost of our hardware revenues and the reasons for changes in the volume of
DVRs sold to retailers;

our future earnings including expected future service revenues from future TiVo-Owned subscriptions and future
service and technology revenues from MSOs;

our expectations of the growth in the future DVR and advanced television services market, including our expectations
regarding competition and consumer acceptance of alternatives to our products, including cable Video On Demand
("VOD"), streaming VOD from the internet, and network DVRs;

our expectations regarding installation and operational issues surrounding cable-operator provided CableCARDs and
switched digital devices essential for TiVo consumer devices in cable homes;

our expectations that in the future we may also offer services for additional non-DVR products in addition to Best
Buy's Insignia branded broadband connected television incorporating the TiVo user interface and non-DVR software;
our expectations of the growth of the TiVo service and technology outside the United States;

our expectations with respect to the timing of future development and deployment, including future subscription
growth or attrition and future technology and service revenues, with our distribution partners such as Virgin Media
Limited (U.K.), Suddenlink (U.S.), Charter Communications (U.S.), Cableuropa S.A.U. (“ONO”) (Spain), Canal Digital
(Scandinavia), Comcast (U.S.), RCN (U.S.), Grande Communications (U.S.), DIRECTV (U.S.), and Cablevision
(Mexico);
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our expectations regarding future increases or decreases in our research and development spending and associated
ability to remain competitive and a technology innovator in advanced television solutions beyond the DVR;

our expectations regarding future increases in the amount of deferred expenses in costs of technology revenues related
to development work for our television distribution partners;

our expectations regarding future increases in our operating expenses, including increases in general and
administrative expenses, litigation expenses, sales and marketing and subscription acquisition costs, and future
increases in hardware costs related to supply shortages in the hard disk drive component market;

our expectations regarding our ability to oversee outsourcing of our manufacturing processes and engineering work,
and management of our inventory;

our expectations regarding our ability to fund operations, capital expenditures, and working capital needs during the
next year;

our expectations regarding our ability to raise additional capital through the financial markets in the future;

our expectations regarding our ability to perform or comply with laws, regulations, and requirements different than
those in the United States;

our expectations regarding our estimates and expectations related to long-term investments and their associated
carrying value; and

our expectations regarding the impact of the transition to digital distribution technologies by both broadcasters and
cable operators.

Forward-looking statements generally can be identified by the use of forward-looking terminology such as “believe,”
“expect,” “may,” “will,” “intend,” “estimate,” “continue,” “ongoing,” “predict,” “potential,” and “anticipate” or similar expres:
negative of those terms or expressions. These statements involve known and unknown risks, uncertainties and other
factors, which may cause our actual results, performance or achievements to differ materially from those expressed or
implied by such forward-looking statements. Such factors include, among others, the information contained under the
caption Part I, Item 1A. “Risk Factors” in our most recent annual report on Form 10-K, as amended, and our quarterly
reports on Form 10-Q. The reader is cautioned not to place undue reliance on these forward-looking statements, which
reflect management's analysis only as of the date of this quarterly report and we undertake no obligation to publicly
update or revise any forward-looking statements in this quarterly report. The reader is strongly urged to read the
information set forth under the caption Part I, Item 2 “Management's Discussion and Analysis of Financial Condition
and Results of Operations,” and Part II, Item 1A, “Risk Factors” for a more detailed description of these significant risks
and uncertainties.

LR T3 29 ¢ 9 ¢
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

TIVO INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except per share and share amounts)

(unaudited)

October 31,2011 January 31, 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $83,941 $71,221
Short-term investments 520,367 138,216
Accouqts receivable, net of allowance for doubtful accounts of $373 and $275, 19.000 16,011
respectively
Inventories 15,499 13,228
Deferred cost of technology revenues, current 7,264 13,760
Prepaid expenses and other, current 10,006 6,983
Total current assets 656,077 259,419
LONG-TERM ASSETS
Property and equ.lpment, net of accumulated depreciation of $45,736 and 9.739 10,229
$44,682, respectively
Purchased technology, capitalized software, and intangible assets, net of 5939 6.956
accumulated amortization of $17,108 and $15,110, respectively ’ ’
Deferred cost of technology revenues, long-term 20,194 2,100
Prepaid expenses and other, long-term 3,802 1,224
Long-term investments 3,400 5,890
Total long-term assets 42,374 26,399
Total assets $698,451 $285,818
LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES
CURRENT LIABILITIES
Accounts payable $30,006 $18,052
Accrued liabilities 35,832 30,115
Deferred revenue, current 73,848 33,792
Total current liabilities 139,686 81,959
LONG-TERM LIABILITIES
Deferred revenue, long-term 90,789 34,857
Convertible senior notes 172,500 —
Deferred rent and other long-term liabilities 539 246
Total long-term liabilities 263,828 35,103
Total liabilities 403,514 117,062

COMMITMENTS AND CONTINGENCIES (see Note 5)

STOCKHOLDERS’ EQUITY

Preferred stock, par value $0.001: Authorized shares are 10,000,000; Issued and
outstanding shares - none o
Common stock, par value $0.001: Authorized shares are 275,000,000; Issued
shares are 122,215,867 and 117,420,874, respectively, and outstanding shares 122 117
are 120,815,344 and 116,475,318, respectively

Treasury stock, at cost - 1,400,523 shares and 945,556 shares, respectively (13,226 ) (8,660
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Additional paid-in capital 992,511 956,947
Accumulated deficit (684,249 ) (779,225
Accumulated other comprehensive income (loss) (221 ) (423
Total stockholders’ equity 294,937 168,756
Total liabilities and stockholders’ equity $698,451 $285,818

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TIVO INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share and share amounts)

R P

(unaudited)

Three Months Ended October 31, Nine Months Ended October 31,

2011 2010 2011 2010
Revenues
Service revenues $32.413 $34,298 $99,763 $106,196
Technology revenues 19,391 7,024 40,480 20,412
Hardware revenues 12,970 9,532 31,465 37,182
Net revenues 64,774 50,854 171,708 163,790
Cost of revenues
Cost of service revenues 9,265 9,878 27,154 30,168
Cost of technology revenues 7,721 4,172 18,554 13,404
Cost of hardware revenues 16,817 13,566 39,071 44,331
Total cost of revenues 33,803 27,616 84,779 87,903
Gross margin 30,971 23,238 86,929 75,887
Research and development 27,272 20,446 80,542 58,400
Sales and marketing 6,753 6,157 19,995 20,539
Sglf: and marketing, subscription acquisition 2,398 1398 6.072 5.955
General and administrative 18,032 16,162 58,310 41,962
Litigation Proceeds — — (175,716 )—
Total operating expenses 54,455 44,163 (10,797 )126,856
Income (loss) from operations (23,484 )(20,925 )97,726 (50,969
Interest income 759 348 4,600 1,098
Interest expense and other income (expense) (2,015 )— (6,604 ) (147
Income (loss) before income taxes (24,740 )(20,577 )95,722 (50,018
Benefit from (provision for) income taxes 242 (43 ) (746 ) (106
Net income (loss) $(24,498 )$(20,620 )$94,976 $(50,124
Net income (loss) per common share
Basic $(0.21 )$(0.18 )$0.82 $(0.44
Diluted $(0.21 )$(0.18 )$0.74 $(0.44
Income (loss) for purposes of computing net
income (loss) per share:
Basic (24,498 )(20,620 )94,976 (50,124
Diluted (24,498 )(20,620 )99,989 (50,124
Weighted average common and common
equivalent shares:
Basic 117,232,354 114,179,608 116,208,111 113,171,074
Diluted 117,232,354 114,179,608 135,722,730 113,171,074

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TIVO INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

(unaudited)
Nine Months Ended October 31,
2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income (loss) $94,976 $(50,124

Adjustments to reconcile net income (loss) to net cash provided by (used in)

operating activities:

Depreciation and amortization of property and equipment and intangibles 6,682 6,824
Loss on disposal of fixed assets — 42
Stock-based compensation expense 21,979 18,816
Amortization of discounts and premiums on investments 2,483 1,473
Non-cash loss on overallotment option 2,192 —
Utilization and write-down of trade credits 619 93
Allowance for doubtful accounts 322 323
Changes in assets and liabilities:

Accounts receivable (3,311 ) (599
Inventories 2,271 )(10,922
Deferred cost of technology revenues (11,088 )(10,734
Prepaid expenses and other (653 ) (589
Accounts payable 11,854 5,689
Accrued liabilities 5,717 3,038
Deferred revenue 95,988 2,174
Deferred rent and other long-term liabilities 293 18

Net cash provided by (used in) operating activities $225,782 $(38,826
CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of short-term investments (640,300 ) (133,264
Sales or maturities of long-term and short-term investments 256,990 155,175
Acquisition of property and equipment (4,094 ) (5,280
Acquisition of capitalized software and intangibles (281 )—

Net cash provided by (used in) investing activities $(387,685 )$16,631

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of convertible senior notes, net of issuance costs of $6,391 166,109 —
Proceeds from issuance of common stock related to exercise of common stock

. 9,796 30,036
options
Proceeds from issuance of common stock related to employee stock purchase plan 3,284 2,407
Treasury stock - repurchase of stock for tax withholding (4,566 ) (3,858
Net cash provided by financing activities $174,623 $28,585
NET INCREASE IN CASH AND CASH EQUIVALENTS $12,720 $6,390
CASH AND CASH EQUIVALENTS:
Balance at beginning of period 71,221 70,891
Balance at end of period $83,941 $77,281

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1. NATURE OF OPERATIONS

TiVo Inc. (together with its subsidiaries the "Company” or “TiVo”) was incorporated in August 1997 as a Delaware
corporation and is located in Alviso, California. The unaudited condensed consolidated financial statements include
the accounts of the Company and its wholly owned subsidiaries. All inter-company accounts and transactions have
been eliminated in consolidation. The Company conducts its operations through one reportable segment.

The Company is subject to a number of risks, including delays in product and service developments; competitive
product and service offerings; lack of market acceptance; uncertainty of future profitability; the dependence on third
parties for manufacturing, marketing, and sales support, as well as third-party rollout schedules, software development
issues for third-party products which contain its technology; intellectual property claims by and against the Company;
access to television programming including digital cable signals in connection with CableCARD and switched digital
technologies; dependence on its relationships with third-party service providers such as DIRECTV, RCN, Suddenlink,
Virgin Media, and in the future Charter, ONO, Canal Digital, and Grande Communications for subscription growth;
and the Company’s ability to sustain and grow its subscription base. The Company anticipates that its retail business
will continue to be seasonal and expects to generate a significant portion of its new subscriptions during and
immediately after the holiday shopping season. However, as a result of the continued national and global economic
downturn and overall consumer spending decline, the Company is cautious about its subscription growth in the near
term.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying unaudited interim condensed consolidated financial statements have been prepared in accordance
with generally accepted accounting principles (“GAAP”) for interim financial information, the instructions

to Form 10-Q and Article 10 of Regulation S-X. Accordingly, the unaudited interim condensed consolidated financial
statements do not contain all of the information and footnotes required by generally accepted accounting principles for
complete audited annual financial statements. In the opinion of management, the accompanying unaudited condensed
consolidated financial statements include all adjustments necessary for the fair presentation of the Company’s financial
position as of October 31, 2011 and January 31, 2011 and the results of operations for the three and nine month
periods ended October 31, 2011 and 2010 and condensed consolidated statements of cash flows for the nine month
periods ended October 31, 2011 and 2010 consisting of normal recurring adjustments. These unaudited condensed
consolidated financial statements should be read in conjunction with the Company’s audited consolidated financial
statements, including the notes thereto, included in the Company’s annual report on Form 10-K for the fiscal year
ended January 31, 2011, as amended. Operating results for the three and nine month periods ended October 31, 2011
are not necessarily indicative of results that may be expected for this fiscal year ending January 31, 2012.

Revenue Recognition

The Company generates service revenues from fees for providing the TiVo service to consumers and multiple system
operators and broadcasters (“MSOs”) and through the sale of advertising and audience research measurement services.
The Company also generates technology revenues from licensing technology (Refer to Note 9. "DISH Network
Corporation" of Notes to unaudited condensed consolidated financial statements included in Part I. Item 1. of this
report) and by providing engineering professional services. In addition, the Company generates hardware revenues
from the sale of hardware products that enable the TiVo service. A substantial portion of the Company's revenues is
derived from multiple element arrangements.

The Company recognizes revenue when persuasive evidence of an arrangement exists, delivery has occurred, the sales
price is fixed or determinable, collectibility is probable, and there are no post-delivery obligations. Service revenue is
recognized as the services are performed which generally is ratably over the term of the service period.

11
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Multiple Element Arrangements
The Company's multiple deliverable revenue arrangements primarily consist of bundled sales of TiVo-enabled

8

12



Edgar Filing: TIVO INC - Form 10-Q

DVRs and TiVo service to consumers; arrangements with MSOs which generally include delivery of software
customization and set up services, training, post contract support (“PCS”), TiVo-enabled DVRs, non-DVR set-top boxes
(STBs), and TiVo service; and bundled sales of advertising and audience research measurement services.

In October 2009, the Financial Accounting Standards Board (“FASB”) amended accounting standards for revenue
recognition to remove tangible products containing software components and non-software components that function
together to deliver the product's essential functionality from the scope of industry specific software revenue
recognition guidance. In October 2009, the FASB also amended the accounting standards for multiple deliverable
revenue arrangements to:

eprovide updated guidance on whether multiple deliverables exist, how the deliverables in an arrangement should be
separated, and how the consideration should be allocated;

erequire an entity to allocate revenue in an arrangement using its best estimated selling price (“BESP”) of deliverables if
a vendor does not have vendor-specific objective evidence (“VSOE”) of selling price or third-party evidence (“TPE”) of
selling price; and

ecliminate the use of the residual method and require an entity to allocate revenue using the relative selling price
method.

The Company adopted this guidance at the beginning of its first quarter of fiscal year 2012 on a prospective basis for
applicable transactions originating or materially modified after January 31, 2011. The Company applies and will
continue to apply the previous applicable accounting guidance for continuing arrangements that originated prior to the
adoption date of February 1, 2011. The adoption of the new guidance did not have a significant impact on the
Company's consolidated financial statements. The Company currently does not expect changes in the Company's
products, services, bundled arrangements or pricing practices that could have a significant impact on the consolidated
financial statements in periods post adoption; however, this may change in the future.

The Company allocates revenue to each element in a multiple-element arrangement based upon their relative selling
price. The Company determines the selling price for each deliverable using VSOE of selling price or TPE of selling
price, if it exists. If neither VSOE nor TPE of selling price exists for a deliverable, the Company uses its BESP for that
deliverable. Since the use of the residual method is eliminated under the new accounting standards, any discounts
offered by the Company are allocated to each of the deliverables. Revenue allocated to each element is then
recognized when the basic revenue recognition criteria are met for the respective element. However, revenue
recognized for each deliverable is limited to amounts that are not contingent on future performance for other
deliverables in the arrangement.

Consistent with its methodology under previous accounting guidance, if available, the Company determines VSOE of
fair value for each element based on historical standalone sales to third parties or from the stated renewal rate for the
elements contained in the initial contractual arrangement. The Company currently estimates selling prices for its PCS,
training, TiVo-enabled DVRs for MSOs, non-DVR STBs, and TiVo service for consumers based on VSOE of selling
price.

In some instances, the Company may not be able to obtain VSOE of selling price for all deliverables in an
arrangement with multiple elements. This may be due to the Company infrequently selling each element separately or
not pricing products within a narrow range. When VSOE cannot be established, the Company attempts to estimate the
selling price of each element based on TPE. TPE would consist of competitor prices for similar deliverables when sold
separately. Generally, the Company's offerings contain significant differentiation such that the comparable pricing of
products with similar functionality or services cannot be obtained. Furthermore, the Company sells TiVo-enabled
DVRs to consumers whereas its competitors usually lease them to their customers. Therefore, the Company is
typically not able to obtain TPE of selling price.

When the Company is unable to establish a selling price using VSOE or TPE, which is generally the case for sales of
TiVo-enabled DVRs to consumers and advertising and audience research measurement services, the Company uses its
BESP in determining the allocation of arrangement consideration. The objective of BESP is to determine the price at
which the Company would transact a sale if the product or service were sold on a standalone basis. BESP is generally
used for offerings that are not typically sold on a standalone basis or for new or highly customized offerings.

The Company establishes pricing for its products and services by considering multiple factors including, but not
limited to, geographies, market conditions, competitive landscape, internal costs, gross margin objectives, and
industry pricing practices. When determining BESP for a deliverable that is generally not sold separately, these factors

13
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TiVo-enabled DVRs and TiVo service
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The Company sells the DVR and service directly to end-users through bundled sales programs through the TiVo
website. Under these bundled programs, the customer receives a DVR and commits to a minimum subscription period
of one to three years or product lifetime and has the option to either pay a monthly fee over the subscription term
(monthly program) or to prepay the subscription fee in advance (prepaid program). After the initial committed
subscription term, the customers have various pricing options at which they can renew the subscription.

VSOE of selling price for the subscription services is established based on standalone sales of the service and varies
by service period. The Company is not able to obtain VSOE for the DVR element due to infrequent sales of
standalone DVRs to consumers. The BESP of the DVR is established based on the price at which the Company would
sell the DVR without any service commitment from the customer. Under these bundled programs, revenue is allocated
between hardware revenue for the DVR and service revenue for the subscription on a relative selling price basis, with
the DVR revenue recognized upon delivery, up to an amount not contingent on future service delivery, and the
subscription revenue recognized over the term of the service.

Subscription revenues from product lifetime subscriptions are recognized ratably over the Company's estimate of the
useful life of a TiVo-enabled DVR associated with the subscription. The estimates of expected lives are dependent on
assumptions with regard to future churn of product lifetime subscriptions. The Company continuously monitors the
useful life of a TiVo-enabled DVR and the impact of the differences between actual churn and forecasted churn rates.
If subsequent actual experience is not in line with the Company's current assumptions, including higher churn of
product lifetime subscriptions due to the incompatibility of its standard definition TiVo units with high definition
programming and increased competition, the Company may revise the estimated life which could result in the
recognition of revenues from this source over a longer or shorter period.

End users have the right to cancel their subscription within 30 days of subscription activation for a full refund. TiVo
establishes allowances for expected subscription cancellations.

Arrangements with MSOs

The Company has two different types of arrangements with MSOs under technology deployment and engineering
services agreements. The Company's arrangements with MSOs typically include software customization and set up
services, limited training, PCS, TiVo-enabled DVRs, non-DVR STBs, and TiVo service.

In instances where TiVo hosts the TiVo service, the Company recognizes revenue under the general revenue
recognition guidance. The Company determines whether evidence of an arrangement exists, delivery has occurred, the
fee is fixed or determinable, and collection is probable. Revenue recognition is deferred until such time as all of the
criteria are met. Elements in such arrangements usually include DVRs, non-DVR STBs, TiVo service hosting,
associated maintenance, and support and training. Non-refundable payments received for customization and set up
services are deferred and recognized as revenue ratably over the longer of the contractual or customer relationship
period. The related cost of such services is capitalized to the extent it is deemed recoverable and amortized to cost of
revenues over the same period as revenue. The Company has established VSOE of selling prices for training, DVRs,
non-DVR STBs, and maintenance and support based on the price charged in standalone sales of the element or stated
renewal rates in the agreement. The BESP of TiVo service is determined considering the size of the MSO and
expected volume of deployment, market conditions, competitive landscape, internal costs, and gross margin
objectives. Total arrangement consideration is allocated among individual elements on a relative basis and revenue for
each element is recognized when the basic revenue recognition criteria are met for the respective element.

In arrangements where the Company does not host the TiVo service and that include engineering services that are
essential to the functionality of the licensed technology or involve significant customization or modification of the
software, the Company recognizes revenue under industry specific software revenue recognition guidance. Under this
guidance, such arrangements are accounted for using the percentage-of-completion method or a completed-contract
method. The percentage-of-completion method is used if the Company believes it is able to make reasonably
dependable estimates of the extent of progress toward completion and the arrangement as a whole is reasonably
expected to be profitable. The Company measures progress toward completion using an input method based on the
ratio of costs incurred, principally labor, to date to total estimated costs of the project. These estimates are assessed
continually during the term of the contract, and revisions are reflected when the changed conditions become known.
In some cases, it may not be possible to separate the various elements within the arrangement due to a lack of VSOE
of selling prices for undelivered elements in the contract or because of the lack of reasonably dependable estimates of
total costs. In these situations, provided that the Company is reasonably assured that no loss will be incurred under the
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arrangement, the Company recognizes revenues and costs based on a zero profit model, which results in the
recognition of equal amounts of revenues and costs, until the engineering professional services are
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complete. Costs incurred in excess of revenues are deferred up to the amount deemed recoverable. Thereafter, any
profit from the engineering professional services is recognized over the period of the maintenance and support or other
services that are provided, whichever is longer.

If the Company cannot be reasonably assured that no loss will be incurred under the arrangement, the Company will
account for the arrangement under the completed contract method, which results in a full deferral of the revenue and
costs until the project is complete. Provisions for losses are recorded when estimates indicate that a loss will be
incurred on the contract.

Advertising and Audience Research Measurement Services

Adpvertising and audience research measurement service revenue is recognized as the service is provided. When
advertising and audience measurement services are sold in packages customized for each campaign, they generally
last for up to three months. Because of the significant customization of offerings, the Company historically has not
been able to obtain VSOE of selling prices for each element in the package. Accordingly, the Company would
combine all elements in the package as a single unit and recognize revenue ratably over the campaign period. As a
result of the updated guidance on multiple element revenue arrangements, the Company can now estimate BESP for
each element in the package and separate them into individual units of accounting. Nonetheless, the new units of
accounting have very similar revenue earning patterns and timing and the amounts of revenue recorded in each period
are not significantly impacted by the new guidance.

Hardware Revenues

Hardware revenues represent revenues from standalone hardware sales and amounts allocated to hardware elements in
multiple element arrangements. Revenues are recognized upon product shipment to the customers or receipt of the
products by the customer, depending on the shipping terms, provided that all fees are fixed or determinable, evidence
of an arrangement exists, and collectibility is reasonably assured. End users have the right to return their product
within 30 days of the purchase. TiVo establishes allowances for expected product and service returns and these
allowances are recorded as a direct reduction of revenues and accounts receivable.

Certain payments to retailers and distributors such as market development funds and revenue share are recorded as a
reduction of hardware revenues rather than as a sales and marketing expense. TiVo's policy for revenue share
payments is to reduce revenue when these payments are incurred and fixed or determinable. TiVo's policy for market
development funds is to reduce revenue at the later of the date at which the related hardware revenue is recognized or
the date at which the market development program is offered.

3. CASH AND INVESTMENTS
Cash, cash equivalents, short-term investments, and long-term investments consisted of the following:
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Cash and cash equivalents:

Edgar Filing: TIVO INC - Form 10-Q

As of
October 31, 2011
(in thousands)

Cash $6,863
Cash equivalents:

Commercial paper 51,583
Money market funds 20,479
Municipal bond 5,016
Total cash and cash equivalents 83,941
Marketable securities:

Certificate of deposit 56,245
Commercial paper 164,249
Corporate debt securities 217,871
US agency securities 13,041
US Treasury securities 52,367
Foreign government securities —
Variable-rate demand notes 470
Asset-backed securities 10,095
Municipal bond 6,029
Current marketable securities 520,367
Auction rate securities —
Non-current marketable securities —
Total marketable securities 520,367
Other investment securities:

Other investment securities - cost method 3,400
Total other investment securities 3,400
Total cash, cash equivalents, marketable securities and other investment $607.708

securities
Marketable Securities

January 31, 2011

$4,362

40,189
26,670

71,221

25,607
24,473
42,897
23,083
5,023
12,035
2,600
2,498
138,216
2,490
2,490
140,706

3,400
3,400

$215,327

The Company’s investment securities portfolio consists of various debt instruments, including corporate and

government bonds, asset-backed securities, foreign government securities, government securities, and municipal

bonds, all of which are classified as available-for-sale.

Other Investment Securities

TiVo has an investment in a private company where the Company’s ownership is less than 20% and TiVo does not
have significant influence. The investment is accounted for under the cost method and is periodically assessed for
other-than-temporary impairment. Refer to Note 4, "Fair Value" for additional information on the impairment

assessment of the investment.
Contractual Maturity Date

The following table summarizes the estimated fair value of the Company’s debt investments, designated as
available-for-sale classified by the contractual maturity date of the security:
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Due within 1 year

Due within 1 year through 5 years
Due within 5 years through 10 years

Due after 10 years
Total

Edgar Filing: TIVO INC - Form 10-Q

October 31, 2011
(in thousands)

$437,533

82,364

470

$520,367

Unrealized Gains (Losses) on Marketable Investment Securities
The following table summarizes unrealized gains and losses related to the Company’s investments in marketable
securities designated as available-for-sale:

Certificate of deposit
Commercial paper
Corporate debt securities
US agency securities

US Treasury securities
Variable-rate demand notes
Asset-backed securities
Municipal Bond

Total

Certificate of deposit
Commercial paper
Corporate debt securities
US agency securities

US Treasury securities

Foreign government securities

Variable-rate demand notes
Asset-backed securities
Auction rate securities
Total

As of October 31, 2011

Adjusted 07058
Cost Gains
(in thousands)
$56,254 $1
164,221 28
218,186 38
13,035 6
52,293 74
470 —
10,099 —
6,030 2
$520,588 $149

As of January 31, 2011

Adjusted 07058
Cost Gains
(in thousands)
$25,600 $7
24,471 2
42,847 50
23,074 11
5,009 14
12,030 5
2,600 —
2,499 —
3,000 —
$141,130 $89

Unrealized

Unrealized

January 31, 2011

$123,631
14,585
2,490
$140,706

Gross Fair
Unrealized

Value
Losses
$(10 )$56,245
— 164,249
(353 )217,871
— 13,041
— 52,367
— 470
4 ) 10,095
3 )6,029

$(370 )$520,367

Gross Fair
Unrealized

Value
Losses
$— $25,607
— 24,473
— 42,897
2 )23,083
— 5,023
— 12,035
— 2,600
(1 )2,498
(510 )2,490

$(513 ) $140,706

The available-for-sale investments that were in an unrealized loss position as of October 31, 2011 and January 31,
2011, aggregated by length of time that individual securities have been in a continuous loss position, were as follows:
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As of October 31, 2011
Less than 12 Months 12 Months or Greater Total

. Gross ) Gross ) Gross
Fair . Fair . Fair .
Unrealized Unrealized Unrealized
Value Value Value
Losses Losses Losses
(in thousands)
Certificate of deposit $26,743  $(10 )$— $— $26,743  $(10 )
Corporate debt securities 147,895 (353 )— — 147,895 (353 )
Asset-backed securities 10,095 4 )— — 10,095 4 )
Municipal Bond 3,277 3 )— — 3,277 @3 )
Total $188,010 $(370 )$— $— $188,010 $(370 )
As of January 31, 2011
Less than 12 Months 12 Months or Greater Total
. Gross ) Gross ) Gross
Fair . Fair . Fair .
Unrealized Unrealized Unrealized
Value Value Value
Losses Losses Losses
(in thousands)
US agency securities 5,088 2 )— — 5,088 (2 )
Asset-backed securities 2,4