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Item 3.02. Unregistered Sales of Equity Securities.

On September 16, 2008, the company received notice of conversion on a promissory note
held by Activate, Inc. in the amount of $561,558. The conversion notice was for the full
amount of the note at $.08 cents per share. The conversion rate is a fixed term of the note.
The total amount of restricted common shares to be issued from the authorized but unissued
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capital of the company as a result of this conversion is 7,019,475.

Activate, Inc. is a company wholly owned by Anthony Macaluso, our President, Chairman and
Chief Executive and Financial Officer. Activate has sublicensed certain applications to the
Company and in consideration, receives 3% of all net revenue generated under the license.
Activate collects the revenue generated under this license and pays 97% of the amounts
collected to the Company.

The shares were issued to a single recipient. The shares were issued in reliance on Section
4(2) of the Securities Act of 1933, as amended, since the foregoing sale did not involve a
public offering. The recipient had access to information that would be included in a
registration statement, the recipient bought the shares for investment and not resale, and
we have taken appropriate measures to restrict resale.
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