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Item1 Report to Stockholders

The Report to Shareholders is attached herewith.
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Dear Stockholder,

We present this Annual Report which covers the activities of Aberdeen Japan Equity Fund, Inc. (the Fund ) for the fiscal year ended
October 31, 2016. The Fund s investment objective is to outperform over the long term, on a total return basis (including
appreciation and dividends), the Tokyo Stock Price Index (TOPIX).

NAYV Total Return Performance

For the fiscal year ended October 31, 2016, the total return to stockholders of the Fund based on the net asset value ( NAV ) of the
Fund was 14.2%, assuming reinvestment of dividends and distributions, versus a return of 5.0% for the Fund s benchmark,
TOPIX, on a U.S. dollar basis.1

Share Price Total Return Performance & Discount

For the fiscal year ended October 31, 2016, based on market price, the Fund s total return was 14.1% assuming reinvestment of
dividends and distributions. The Fund s share price increased 9.4% over the twelve months ended, from $7.48 on October 31,
2015 to $8.18 on October 31, 2016. The Fund s share price on October 31, 2016 represented a discount of 14.0% to the NAV per
share of $9.51 on that date, compared with a discount of 13.9% to the NAV per share of $8.69 on October 31, 2015.

Discount Management Program

Effective December 12, 2014, the Fund s Board of Directors approved revisions to the Fund s Discount Management Program to
authorize management to make open market purchases, from time to time, in a maximum aggregate amount during each twelve
month period ended October 31 of up to 10% of the Fund s shares of stock outstanding as of October 31 of the prior year. Such
purchases may be made opportunistically at certain discounts to net asset value per share when, in the reasonable judgment of
management based on historical discount levels and current market conditions, such repurchases may enhance stockholder value.
During the fiscal year ended October 31, 2016, the Fund repurchased 221,753 shares.

Portfolio Holdings Disclosure

The Fund s complete schedule of portfolio holdings for the second and fourth quarter of each fiscal year are included in the

Fund s Semi-Annual and Annual reports to stockholders. The Fund files its complete schedule of portfolio holdings with the
Securities and Exchange Commission ( SEC ) for the first and third quarters of each fiscal year on Form N-Q. The Fund s Form N-Q
filings are available on the SEC s website at http://www.sec.gov and may be reviewed and copied at the SEC s Public Reference
Room in Washington, D.C. Information

about the operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330. The information on Form N-Q is
also available to stockholders on the Fund s website or upon request and without charge by calling Investor Relations toll-free at
1-800-522-5465.
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Proxy Voting

A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to portfolio securities, and
information regarding how the Fund voted proxies relating to portfolio securities during the most recent twelve months ended

June 30 is available by August 31 of the relevant year: (i) upon request and without charge by calling Investor Relations toll-free at
1-800-522-5465; and (ii) on the SEC s website at http://www.sec.gov.

Unclaimed Share Accounts

Please be advised that abandoned or unclaimed property laws for certain states require financial organizations to transfer (escheat)
unclaimed property (including Fund shares) to the state. Each state has its own definition of unclaimed property, and Fund shares
could be considered unclaimed property due to account inactivity (e.g., no owner-generated activity for a certain period), returned
mail (e.g., when mail sent to a shareholder is returned to the Fund s transfer agent as undeliverable), or a combination of both. If
your Fund shares are categorized as unclaimed, your financial advisor or the Fund s transfer agent will follow the applicable

state s statutory requirements to contact you, but if unsuccessful, laws may require that the shares be escheated to the
appropriate state. If this happens, you will have to contact the state to recover your property, which may involve time and expense.
For more information on unclaimed property and how to maintain an active account, please contact your financial adviser or the
Fund s transfer agent.

Investor Relations Information

As part of Aberdeen s commitment to stockholders, we invite you to visit the Fund on the web at www.aberdeenjeq.com. Here, you
can view monthly fact sheets, quarterly commentary, distribution and performance information, updated daily data courtesy of
Morningstar®, portfolio charting and other Fund literature.

Enroll in Aberdeen s email services today and be among the first to receive the latest closed-end fund news, announcements,
videos and information. In addition, you can receive electronic versions of important Fund documents including annual reports,
semi-annual reports, prospectuses, and proxy statements. Sign-up today at www.aberdeen-asset.us/aam.nsf/usclosed/email.
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1 The Tokyo Stock Price Index (TOPIX) is a free-float adjusted market capitalization-weighted index that is calculated based on all the
domestic common stocks listed on the Tokyo Stock Exchange First Section. The TOPIX Index shows the measure of current market capitalization
assuming that market capitalization as of the base date (January 4,1968) is 100 points. Indexes are unmanaged and have been provided for
comparison purposes only. No fees or expenses are reflected. You cannot invest directly in an index.

Aberdeen Japan Equity Fund, Inc.
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For your convenience, included within this report is a reply card with a postage paid envelope. Please take a minute to complete
this card if you would like to be added to our enhanced email services from Aberdeen.

Contact Us:

Visit: www.cef.aberdeen-asset.us;

Watch: www.aberdeen-asset.us/aam.nsf/usclosed/aberdeenty;

Email: InvestorRelations@aberdeen-asset.com; or

Call: 1-800-522-5465 (toll-free in the U.S.)

Yours sincerely,

Alan Goodson

President

11
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Market/economic review

Japanese equities rose during the reporting period, buoyed by a weaker yen, as well as upbeat economic data both in the U.S. and
domestically. The market weathered apprehension ahead of the U.S. presidential election, the Federal Reserve s likely rate hike in
December, and UK Prime Minister Theresa May s resolve to start formal Brexit1 negotiations in March 2017, which had sent the
British sterling to a 31-year low. In late June 2016, Britain s unexpected Brexit vote had roiled global financial markets. Investor
sentiment was also dampened by the sell-off in Chinese equities and worries over the health of the global economy. Mitigating
these negative factors were the European Central Bank s package of monetary stimulus, the Bank of Japan s (BoJ s) move to
impose negative interest rates and hopes that it would unleash substantial stimulus.

In economic news, in October 2016, leading indicators in Japan rose to their highest levels in nearly a year, led by the
manufacturing sector. Bank lending rose in September 2016, while the jobless rate eased. Lower energy prices accounted for not
only a positive trade balance as a slump in imports outweighed the decline in exports, they also compelled inflation to retreat.
Meanwhile, household spending decreased by more than the market had anticipated and economic sentiment slipped
unexpectedly in September 206, according to the Japanese government s Economy Watchers Survey.

Fund performance review

Strong overall stock selection helped the Fund to outperform its benchmark, the Tokyo Stock Price Index (TOPIX), over the
reporting period. In particular, the Fund s holdings in the industrials (such as Nabtesco and Keyence), basic materials (including
Kansai Paint and Nippon Paint) and financials sectors (such as Daito Trust Construction Co. and Suruga Bank) were the largest
contributors to the Fund s relative performance.

At the stock level, Fund performance benefited from the holding in Nabtesco, as the industrial machinery manufacturer s shares
rose on the back of second-quarter 2016 results which generally met the market s expectations. Nabtesco s earnings were
bolstered by growth in sales of industrial-robot components amid brisk demand for factory automation. This offset weakness in its
transportation and precision equipment segments. Fund performance for the reporting period benefited from the holding in Daito
Trust Construction Co. The real estate company reported better-than-expected profits, bolstered by effective cost controls and
increased demand for rental housing construction on the back of a low interest rate environment, in addition to the need for a
reduction in inheritance tax payments (which would provide prospective homebuyers with more funds for

down payments). Manufacturing company Keyence reported better-than-expected full-year 2016 results, with strong sales across
all regions on the back of brisk demand for factory automation.

In contrast, the Fund s position in Aeon Financial Services detracted from performance over the reporting period. In an effort to
repay debt, the company will raise funds via a public offering, third-party allocation,2 and a convertible bond issue. This may
potentially result in the significant dilution3 of existing stakeholdings of minority shareholders. We are disappointed by Aeon s
decision and have engaged with management in an effort to understand and discuss the move. The position in diversified financial
services company Concordia Financial Group also weighed on Fund performance, as its shares declined following the BoJ s
decision to maintain its negative interest-rate policy. We believe that this is likely to continue to hurt the banking sector via lower
net-interest margins. Finally, shares of Fund holding Asics, a retailer of sporting goods, slumped as its North American business
faced a double whammy of shifting consumer tastes away from high-performance shoes, while the distribution network continued to
suffer from financial difficulties afflicting other sporting goods retailers. However, Asics s recently released second-quarter 2016
results largely exceeded the market s expectations, as improved profitability from the restructuring of its domestic business helped
to offset weaker results in the Americas.
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In portfolio activity over the reporting period, we initiated a holding in systems integrator SCSK Corp., which has a significant
presence in the financial, manufacturing and distribution sectors. We believe that the company s mid- to long-term growth potential
appears promising, as it shifts towards a larger proportion of fee-generating projects, and given its vigilance in keeping its projects
profitable. The business is also backed by a robust balance sheet and stable cash flow-generation, in our opinion. We also
established a new position in snack-food maker Calbee, as we think that its experienced management has been gaining market
share through product innovation, underpinning the solid domestic growth. The company is also expanding overseas, particularly to
the U.S., UK and Asia through joint ventures. Backed by a sturdy balance sheet, clear operational targets and a good track record,
we believe that the company should continue to perform well over the longer term. In contrast, we participated in Kansai Paint s
share repurchase, taking partial profits in the stock after a period of strong stock price performance.

Outlook

Republican Donald Trump won the U.S. presidential election in early November 2016. Looking ahead, we believe that Trump s
presidency may mean greater uncertainty for Japan. His campaign stance against
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global trade, as well as his stance on the U.S. s traditional security alliances across northeast Asia, rattled Japanese politicians
and businesses. Nevertheless, the president-elect met with Prime Minister Shinzo Abe shortly after the election, which we believe
is an indication that Trump may opt for a pragmatic policy approach. We think that the medium-term outlook appears mixed,
however. While the implications of a stronger U.S. dollar and, consequently, the weaker yen, may improve the competitiveness of
Japanese exporters, potentially rising trade barriers and withdrawals from or weakening of trade agreements may undo such
potential benefits, in our view. In comparison, Japanese companies with existing operations in the U.S. may potentially benefit from
Trump s commitment to spend more on domestic infrastructure.

Within the Fund, there is a modest portion of holdings with segments of their operations based in the U.S.; these companies are
likely to escape largely unscathed from the anticipated adverse trade policies of the Trump administration, in our opinion. We
believe that the remainder of the Fund s holdings are well-placed despite this uncertain backdrop, even with their geographic
exposure divided equally between Japan and the rest of the world. In our view, this is attributable to their global operations, solid
balance sheets and agility in adapting to changing economic conditions that should help insulate them from the impact of these
challenges.

Aberdeen Asset Management Asia Limited
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1 Brexit is an abbreviation of British exit, which refers to the June 23, 2016 referendum by British voters to exit the
European Union.

2 Under a third-party allocation, a company issues shares of stock directly to designated investors or shareholders.

3 Dilution is a reduction in the ownership percentage of a share of stock caused by the issuance of new shares.
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Total Investment Return wnauditeq)

The following table summarizes average annual Fund performance compared to the TOPIX, the Fund s benchmark, for the
1-year, 3-year, 5-year and 10-year periods as of October 31, 2016.

1 Year 3 Years 5 Years 10 Years
Net Asset Value (NAV) 14.2% 10.7% 11.7% 2.4%
Market Value 14.1% 8.9% 11.0% 1.4%
TOPIX Index 5.0% 5.0% 8.5% 1.6%

Aberdeen Asset Management Inc. ( AAMI ), the Fund s administrator, has entered into an agreement with the Fund to limit
investor relations services fees, without which total return performance would be lower. See Note 3 in the Notes to Financial
Statements. Returns represent past performance. Total investment return at NAV is based on changes in the NAV of Fund shares
and assumes reinvestment of dividends and distributions, if any, at market prices pursuant to the dividend reinvestment program
sponsored by the Fund s transfer agent. All return data includes fees charged to the Fund, which are listed in the Fund s
Statement of Operations under Expenses . The Fund s total return is based on the reported NAV on each financial reporting
period end. Total investment return at market value is based on changes in the market price at which the Fund s shares traded on
the NYSE during the period and assumes reinvestment of dividends and distributions, if any, at market prices pursuant to the
dividend reinvestment program. Because the Fund s shares trade in the stock market based on investor demand, the Fund may
trade at a price higher or lower than its NAV. Therefore, returns are calculated based on both market price and NAV. Past
performance is no guarantee of future results. The performance information provided does not reflect the deduction of taxes
that a stockholder would pay on distributions received from the Fund. The current performance of the Fund may be lower or higher
than the figures shown. The Fund s yield, return, market price and NAV will fluctuate. Performance information current to the most
recent month-end is available at www.aberdeenjeq.com or by calling 800-522-5465.

The net operating expense ratio excluding fee waivers based on the fiscal year ended October 31, 2016 was 0.92%. The net
operating expense ratio net of fee waivers based on the fiscal year ended October 31, 2016 was 0.92%.
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Portfolio Composition wunaudited)

The following table summarizes the composition of the Fund s portfolio, in Standard & Poor s Global Industry Classification
Standard ( GICS ) sectors, expressed as a percentage of net assets. The GICS structure consists of 11 sectors, 24 industry groups,
68 industries and 157 sub-industries. As of October 31, 2016, the Fund did not have more than 25% of its assets invested in any
industry. The sectors, as classified by GICS Sectors, are comprised of several industries. As of October 31, 2016, the Fund held
99.1% of its net assets in equities, 0.4% in a short-term investment and 0.5% in other assets in excess of liabilities.

Top Sectors As a Percentage of Net Assets
Industrials 19.8%
Consumer Staples 19.5%
Consumer Discretionary 13.4%
Materials 10.4%
Health Care 9.4%
Information Technology 8.8%
Real Estate 6.7%
Financials 6.8%
Telecommunication Services 4.3%
Short-Term Investment 0.4%
Other Assets in excess of Liabilities 0.5%

100.0%

Top Ten Equity Holdings wnaudited)

The following were the Fund s top ten holdings as of October 31, 2016:

Name of Security As a Percentage of Net Assets
Shin-Etsu Chemical Co. Ltd. 6.1%
Japan Tobacco, Inc. 4.8%
Keyence Corp. 4.6%
Nabtesco Corp. 4.4%
KDDI Corp. 4.3%
Seven & i Holdings Co. Ltd. 4.2%
Amada Holdings Co. Ltd. 4.2%
Chugai Pharmaceutical Co. Ltd. 3.6%
FANUC Corp. 3.5%
Daito Trust Construction Co. Ltd. 3.4%
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Portfolio of Investments

As of October 31, 2016

Shares Description
LONG-TERM INVESTMENTS 99.1%(a)
COMMON STOCKS 99.1%

JAPAN 99.1%

116,900 AEON Financial Service
Co. Ltd.
13,500 Aisin Seiki Co. Ltd.
465,600 Amada Holdings Co. Ltd.
26,900 Asahi Intecc Co. Ltd.
71,200 Asics Corp.
260,800 Astellas Pharma, Inc.
51,900 Calbee, Inc.
52,200 Canon, Inc.
133,400 Chugai Pharmaceutical Co.
Ltd.
373,000 Concordia Financial Group
Ltd.
241,000 Daibiru Corp.

35,400 Daikin Industries Ltd.
26,200 Daito Trust Construction
Co. Ltd.

35,200 Denso Corp.
45,500 East Japan Railway Co.
24,600 FANUC Corp.
92,200 Honda Motor Co. Ltd.
87,000 Japan Exchange
Group, Inc.
162,000 Japan Tobacco, Inc.
132,400 Kansai Paint Co. Ltd.
181,200 KDDI Corp.
8,000 Keyence Corp.
35,100 Makita Corp.
56,900 Mandom Corp.
110,000 Mitsubishi Estate Co. Ltd.
189,300 Nabtesco Corp.
80,400 Nippon Paint Holdings Co.
Ltd.
111,300 Pigeon Corp.
116,400 Resorttrust, Inc.
51,000 San-A Co. Ltd.
30,300 SCSK Corp.
129,700 Seven & i Holdings Co. Ltd.
13,000 Shimano, Inc.
103,400

Industry

Consumer Finance 1.6%

Auto Components 0.5%

Machinery 4.2%

Health Care Equipment and Supplies 0.9%
Textiles, Apparel & Luxury Goods 1.2%
Pharmaceuticals 3.0%

Food Products 1.5%

Technology Hardware, Storage &
Peripherals 1.2%

Pharmaceuticals 3.6%

Banks 1.4%

Real Estate Management & Development 1.6%
Building Products 2.7%
Real Estate Management & Development 3.4%

Auto Components 1.2%
Road & Rail 3.1%
Machinery 3.5%
Automobiles 2.2%
Capital Markets 1.0%

Tobacco 4.8%

Chemicals 2.2%

Wireless Telecommunication Services 4.3%
Electronic Equipment Instruments &
Components 4.6%

Machinery 1.9%

Personal Products 2.1%

Real Estate Management & Development 1.7%
Machinery 4.4%

Chemicals 2.1%

Household Products 2.5%

Hotels, Restaurants & Leisure 1.8%
Food & Staples Retailing 2.2%
Information Technology Services 0.9%
Food & Staples Retailing 4.2%
Leisure Products 1.7%

Chemicals 6.1%

Value

(US$)

2,057,941

593,022
5,303,696
1,164,999
1,519,358
3,870,756
1,883,016
1,499,602

4,545,992
1,729,490

2,093,515
3,392,371
4,390,563

1,531,727
4,005,294
4,503,951
2,758,772
1,291,759

6,159,260
2,845,287
5,507,240
5,864,731

2,426,824
2,653,850
2,186,230
5,653,745
2,733,759

3,131,267
2,326,632
2,776,203
1,130,277
5,413,588
2,222,735
7,839,926
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145,400
35,600
72,700

119,300

111,500

705,900
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Shin-Etsu Chemical Co.
Ltd.

Suruga Bank Ltd.
Sysmex Corp.

Toyota Motor Corp.
Unicharm Corp.

USS Co. Ltd.

Yahoo Japan Corp.

Total Common Stocks

Banks 2.8%

Health Care Equipment and Supplies 1.9%
Automobiles 3.3%

Household Products 2.2%

Specialty Retail 1.5%

Internet Software & Services 2.1%

Total Long-Term Investments 99.1% (cost $103,796,432)

3,549,635
2,467,154
4,217,088
2,836,859
1,885,730
2,707,825
126,671,669
126,671,669
126,671,669

Aberdeen Japan Equity Fund, Inc. 7
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Portfolio of Investments (conciudedq)

As of October 31, 2016

Shares Description
SHORT-TERM INVESTMENT 0.4%

UNITED STATES 0.4%
570,502 State Street Institutional U.S. Government Money Market

Fund(b)

Total Short-Term Investment 0.4% (cost $570,502)
Total Investments 99.5% (cost $104,366,934)(c)
Other Assets in Excess of Liabilities 0.5%

Net Assets 100.0%

Value
(US$)

$ 570,502
570,502
127,242,171
622,271
$127,864,442

(a) Fair Values are determined pursuant to procedures approved by the Fund s Board of Directors. Unless otherwise noted,
securities are valued by applying valuation factors to the exchange traded price. See Note 2(a) of the accompanying Notes to

Financial Statements.
(b) Registered investment company advised by State Street Global Advisors.

(c) See Note 9 of the accompanying Notes to Financial Statements for tax unrealized appreciation/(depreciation) of securities.

See Notes to Financial Statements.
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Statement of Assets and Liabilities

As of October 31, 2016

Assets

Investments, at value (cost $103,796,432)
Short-term investments, at value (cost $570,502)
Interest and dividends receivable

Tax reclaim receivable

Other receivables

Prepaid expenses and other assets

Total assets

Liabilities

Audit and tax services

Investment management fees payable (Note 3)
Administration fee payable (Note 3)

Investor relations fees payable (Note 3)
Accrued expenses

Total liabilities

Net Assets

Composition of Net Assets:

Common stock (par value $0.01 per share) (Note 5)

Paid-in capital in excess of par

Accumulated net investment income

Accumulated net realized gain from investments and foreign currency transactions

- Form N-CSR

$126,671,669
570,502
741,248

529

6,956

48,162
128,039,066

70,355
33,367
8,604
5,960
56,338
174,624

$127,864,442

$ 134,490
100,648,841
1,192,075
3,043,675

Net unrealized appreciation on investments and translation of assets and liabilities denominated in foreign

currencies
Net Assets
Net asset value per share based on 13,449,022 shares issued and outstanding

See Notes to Financial Statements.

22,845,361
$127,864,442
$ 9.51
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Statement of Operations

For the Year Ended October 31, 2016

Net investment income:

Income
Dividends and other income (net of foreign withholding taxes of $233,865)

Expenses:

Investment management fee (Note 3)
Directors fees and expenses

Administration fee (Note 3)

Insurance expense

Independent auditors fees and expenses
Investor relations fees and expenses (Note 3)
Legal fees and expenses

Reports to stockholders and proxy solicitation
Transfer agent s fees and expenses

NYSE listing fee

Custodian s fees and expenses

PA franchise tax fee

Miscellaneous

Total operating expenses before reimbursed/waived expenses
Less: Investor relations fee waiver (Note 3)
Net expenses

Net Investment Income

Net Realized and Unrealized Gains/(Losses) on Investments and Foreign Currency Related Transactions

Net realized gain/(loss) from:
Investment transactions
Foreign currency transactions

Net change in unrealized appreciation/(depreciation) on:
Investments
Foreign currency translation

Net realized and unrealized gain from investments and foreign currency related transactions

Net Increase in Net Assets Resulting from Operations

See Notes to Financial Statements.

$ 2,111,512
2,111,512

376,832
171,499
94,733
74,259
65,570
63,444
48,063
44,975
24,752
23,761
15,379
9,526
78,140
1,090,933
(3,139)
1,087,794

1,023,718

3,043,827
205,936
3,249,763

10,728,444
(20,452)
10,707,992
13,957,755
$14,981,473
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Statements of Changes in Net Assets

Increase/(decrease) in net assets from operations:

Operations:

Net investment income

Net realized gain from investment transactions

Net realized gain/(loss) from foreign currency transactions

Net change in unrealized appreciation/(depreciation) on investments

Net change in unrealized appreciation/(depreciation) on foreign currency translation
Net increase in net assets resulting from operations

Distributions to stockholders from:

Net investment income

Net realized gains

Net decrease in net assets from distributions

Capital Share Transactions:

Reinvestment of dividends resulting in the issuance of 9,741 and 20,805 shares of
common stock, respectively

Repurchase of common stock under the discount management policy (221,753 and
119,854), respectively

Change in net assets from capital stock transactions

Net increase/(decrease) in net assets

Net assets:

Beginning of year

End of year (including accumulated net investment income of $1,192,075 and
$623,342, respectively)

See Notes to Financial Statements.

For the
Year Ended
October 31, 2016

$ 1,023,718
3,043,827
205,936
10,728,444
(20,452)
14,981,473

(1,032,886)
(3,146,708)
(4,179,594)

68,674
(1,696,454)
(1,627,780)

9,174,099

118,690,343

$ 127,864,442

For the
Year Ended
October 31, 2015

$ 689,077
3,518,521
(60,883)
2,478,704
9,543
6,634,962

(421,407)
(529,946)
(951,353)

141,886
(857,426)
(715,540)

4,968,069

113,722,274

$118,690,343
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Financial Highlights

Per Share Operating Performance(a):

Net asset value, beginning of year

Net investment income

Net realized and unrealized gains/(losses) on
investments and foreign currencies

Total from investment operations
Distributions from:

2016

$8.69
0.08

For the Fiscal Years Ended October 31,

2015

$8.26
0.05

0.44
0.49

2014

$7.55
0.04

0.79
0.83

2013

$5.67
0.07

1.87
1.94
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