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INFORMATION TO BE INCLUDED IN THE REPORT

Item 2.06. Material Impairments.

On September 10, 2008, Glen Burnie Bancorp (the “Company”), the bank holding company for The Bank of Glen
Burnie, determined that it expected a significant write-down of investments in the three series of preferred stock
issued by Federal National Mortgage Association (Fannie Mae) and Federal Home Loan Mortgage Corporation
(Freddie Mac) held by the Company. These securities, which were AAA rated at the time of purchase, had a cost of
$3,000,000 as of June 30, 2008 and had declined in value to $163,000 as of the close of business on September 9,
2008 as a result of the appointment of the Federal Housing Finance Agency as conservator over both Fannie Mae and
Freddie Mac announced on September 7, 2008. Based on these developments, the Company will record an
other-than-temporary impairment and take a non-cash charge to earnings related to these preferred securities for the
quarter ending September 30, 2008.

The Company’s management has evaluated the capital condition of both the Company and the Bank, and has
concluded that both would remain “well capitalized” under any valuation scenario involving the Fannie Mae and
Freddie Mac preferred stock investment securities.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

GLEN BURNIE BANCORP
(Registrant)

Date: September 15, 2008 By: /s/ John E. Porter          
John E. Porter
Chief Financial Officer
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