Edgar Filing: ORAMED PHARMACEUTICALS INC. - Form 424B5

ORAMED PHARMACEUTICALS INC.
Form 424B5
July 11, 2013

Filed Pursuant to Rule 424(b)(5)
Registration No. 333-187343

PROSPECTUS SUPPLEMENT DATED JULY 10, 2013
(to the Prospectus dated March 22, 2013)

658,144 Shares
Common Stock

We are offering 658,144 shares of our common stock, par value $0.012 per share, pursuant to this prospectus
supplement and the accompanying prospectus.

Our common stock is listed on The Nasdaq Capital Market, or Nasdaq, under the symbol “ORMP.” On July 9, 2013,
the last reported sale price for our common stock was $7.22 per share. The aggregate market value of our outstanding
common equity held by non-affiliates on July 9, 2013 was $42,607,118.86, based on $7.22, the price per share at
which our common stock was last sold on July 9, 2013. During the twelve calendar months prior to and including the
date hereof, we have not offered any securities pursuant to General Instruction I.B.6. of Form S-3.

Our business and an investment in our common stock involve significant risks. See “Risk Factors” beginning on page
S-3 of this prospectus supplement and on page 2 of the accompanying prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or determined if this prospectus supplement or the accompanying prospectus is truthful or complete.
Any representation to the contrary is a criminal offense.

Aegis Capital Corp. is acting as representative for the placement agents on this transaction. The placement agents are
not purchasing or selling any of these securities nor are they required to arrange for the sale of any specific number or
dollar amount of securities, but have agreed to use their reasonable best efforts to arrange for the sale of the securities
offered by this prospectus supplement. There is no required minimum number of shares that must be sold as a
condition to completion of the offering. We have agreed to pay the placement agents the placement agents’ fees set
forth in the table below.

Per Share Total
Public offering price $7.00 $4,607,008
Placement agents’ fees(1) $0.42 $276,420.48
Proceeds, before expenses, to us(1) $6.58 $4,330,587.50

(1) The total amount of the placement agents’ fees will be decreased by the amount of the placement agents’ fees
attributable to our shares of common stock offered and sold to investors identified by us.

Delivery of the shares is expected to be made on or about July 16, 2013, against payment for such shares to be
received by us on the same date.



Lead Placement Agent
Aegis Capital Corp
Co-Agent

Maxim Group LLC
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ABOUT THIS PROSPECTUS SUPPLEMENT

This prospectus supplement and the accompanying prospectus are part of a “shelf” registration statement on Form S-3
(File No. 333-187343) that we filed with the Securities and Exchange Commission, or the SEC, on March 18, 2013
and was declared effective on March 22, 2013. Under this shelf registration process, we may, from time to time, sell
any combination of the securities described in the accompanying prospectus in one or more offerings up to a total
dollar amount of $25,000,000. We have not yet sold any securities under the foregoing shelf registration.

This document is in two parts. The first part is this prospectus supplement, which describes the specific terms of this
offering and also adds to and updates information contained in the accompanying prospectus and the documents
incorporated by reference into this prospectus supplement and the accompanying prospectus. The second part is the
accompanying prospectus, which gives more general information about the shares of our common stock and other
securities we may offer from time to time under our shelf registration statement, some of which does not apply to the
common stock offered by this prospectus supplement.

Generally, when we refer to this prospectus supplement, we are referring to both parts of this document combined
together with all documents incorporated by reference. To the extent there is a conflict between the information
contained in this prospectus supplement, on the one hand, and the information contained in the accompanying
prospectus or any document incorporated by reference therein, on the other hand, you should rely on the information
in this prospectus supplement.

You should read this prospectus supplement, the accompanying prospectus, and the documents incorporated by
reference in this prospectus supplement and the accompanying prospectus before making an investment decision. You
should also read and consider the information in the documents referred to in the sections of this prospectus
supplement entitled “Where You Can Find More Information” and “Incorporation of Certain Documents by Reference.

M

You should rely only on the information contained in or incorporated by reference into this prospectus supplement or
contained in or incorporated by reference into the accompanying prospectus to which we have referred you. We have
not authorized anyone to provide you with information that is different. If anyone provides you with different or
inconsistent information, you should not rely on it. The information contained in, or incorporated by reference into,
this prospectus supplement and contained in, or incorporated by reference into, the accompanying prospectus is
accurate only as of the respective dates thereof, regardless of the time of delivery of this prospectus supplement and
the accompanying prospectus or of any sale of securities.

We are offering to sell, and are seeking offers to buy, the shares of common stock only in jurisdictions where such
offers and sales are permitted. The distribution of this prospectus supplement and the accompanying prospectus and
the offering of the shares of common stock in certain states or jurisdictions or to certain persons within such states and
jurisdictions may be restricted by law. Persons outside the United States who come into possession of this prospectus
supplement and the accompanying prospectus must inform themselves about and observe any restrictions relating to
the offering of the shares of common stock and the distribution of this prospectus supplement and the accompanying
prospectus outside the United States. This prospectus supplement and the accompanying prospectus do not constitute,
and may not be used in connection with, an offer to sell, or a solicitation of an offer to buy, any securities offered by
this prospectus supplement and the accompanying prospectus by any person in any state or jurisdiction in which it is
unlawful for such person to make such an offer or solicitation.

LR I3

In this prospectus supplement and the accompanying prospectus, unless otherwise indicated, the terms “we,” “us” and “our”

mean Oramed Pharmaceuticals Inc. and its wholly-owned Israeli subsidiary, Oramed Ltd.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement, the accompanying prospectus and the documents we incorporate by reference herein and
therein contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995 and other federal securities laws, regarding our business, clinical trials, financial condition, expenditures, results
of operations and prospects. Words such as “expects,” “anticipates,” “intends,” “plans,” “planned expenditures,” “believes,
“estimates” and similar expressions or variations of such words are intended to identify forward-looking statements, but
are not deemed to represent an all-inclusive means of identifying forward-looking statements as denoted in this
prospectus supplement, the accompanying prospectus and the documents we incorporate by reference herein and
therein. Additionally, statements concerning future matters are forward-looking statements. For example, this
prospectus supplement states that the shares offered hereby are expected to be delivered on or about July 16, 2013. In
fact, the closing of the offering is subject to various conditions and contingencies as are customary in placement
agency and securities purchase agreements in the United States. If these conditions are not satisfied or the specified
contingencies do not occur, this offering may not close.

9 ¢ LIS LEINY

Although forward-looking statements in this prospectus supplement, the accompanying prospectus and the documents
we incorporate by reference herein and therein reflect the good faith judgment of our management, such statements
can only be based on facts and factors known by us as of such date. Consequently, forward-looking statements are
inherently subject to risks and uncertainties and actual results and outcomes may differ materially from the results and
outcomes discussed in or anticipated by the forward-looking statements. Factors that could cause or contribute to
such differences in results and outcomes include, without limitation, those specifically addressed under the heading
“Risk Factors” herein, in the accompanying prospectus and in the documents we incorporate by reference herein and
therein, as well as those discussed elsewhere in this prospectus supplement and the accompanying
prospectus. Readers are urged not to place undue reliance on these forward-looking statements, which speak only as
of the date of this prospectus supplement, the accompanying prospectus or the respective documents incorporated by
reference herein or therein, as applicable. Except as required by law, we undertake no obligation to revise or update
any forward-looking statements in order to reflect any event or circumstance that may arise after the date of such
forward-looking statements. Readers are urged to carefully review and consider the various disclosures made
throughout the entirety of this prospectus supplement, the accompanying prospectus and the documents incorporated
by reference herein and therein, which attempt to advise interested parties of the risks and factors that may affect our
business, financial condition, results of operations and prospects.

S-iii
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PROSPECTUS SUPPLEMENT SUMMARY

This summary contains basic information about us and this offering. Because it is a summary, it does not contain all of
the information that you should consider before investing. Before you decide to invest in our common stock, you
should read this entire prospectus supplement and the accompanying prospectus carefully, including the sections
entitled “Risk Factors,” and our consolidated financial statements and the related notes and other documents
incorporated by reference herein and in the accompanying prospectus.

OUR COMPANY
Our Business

We are a pharmaceutical company currently engaged in the research and development of innovative pharmaceutical
solutions, including an orally ingestible insulin capsule to be used for the treatment of individuals with diabetes, and
the use of orally ingestible capsules or pills for delivery of other polypeptides.

Oral Insulin: We are seeking to revolutionize the treatment of diabetes through our proprietary flagship product, an
orally ingestible insulin capsule (ORMDO0801). Our technology allows insulin to travel from the gastrointestinal tract
via the portal vein to the bloodstream, revolutionizing the manner in which insulin is delivered. It enables its passage
in a more physiological manner than current delivery methods of insulin. Our technology is a platform that has the
potential to deliver medications and vaccines orally that today can only be delivered via injection. We expect to begin
anon-U.S. based Phase 2 multi-center trial of our orally ingestible insulin capsule on type 1 diabetic volunteers in the
second quarter of 2014. In December 2012, we filed an Investigational New Drug, or IND, application with the U.S.
Food and Drug Administration, or FDA, to begin a Phase 2b clinical trial of our orally ingested insulin capsule, in
order to evaluate the safety, tolerability and efficacy of our oral insulin capsule on type 2 diabetic volunteers. We have
been communicating with the FDA regarding our Phase 2b IND application, and, according to the FDA’s request, will
be conducting a Phase 2a sub study before we may proceed with the Phase 2b clinical trial. We expect to begin the
Phase 2b clinical trial in the second quarter of 2014. In April 2013, we filed a new IND application with the FDA for
the Phase 2a sub study on our oral insulin capsule. In May 2013, the FDA cleared the Phase 2a sub study IND
application, which is an in-patient study with 30 individuals that began in July 2013, and is expected to be completed
in the third quarter of 2013.

GLP-1 Analog: Our second pipeline product is an orally ingestible exenatide (GLP-1 analog) capsule, which aids in
the balance of blood-sugar levels and decreases appetite. Glucagon-like peptide-1, or GLP-1, is an incretin hormone -
a type of gastrointestinal hormone that stimulates the secretion of insulin from the pancreas. The incretin concept was
hypothesized when it was noted that glucose ingested by mouth (oral) stimulated two to three times more insulin
release than the same amount of glucose administered intravenously. In addition to stimulating insulin release, GLP-1
was found to suppress glucagon release (hormone involved in regulation of glucose) from the pancreas, slow gastric
emptying to reduce the rate of absorption of nutrients into the blood stream, and increase satiety. Other important
beneficial attributes of GLP-1 are its effects of increasing the number of beta cells (cells that manufacture and release
insulin) in the pancreas and, possibly, protection of the heart. In January 2013, we began a clinical trial for our oral
exenatide capsule on healthy volunteers and type 2 diabetic patients. We expect to receive results from such trial by
the end of calendar year 2013. We also expect to file a pre-IND application with the FDA for Phase 2 in 2013, and
expect to begin a non-U.S. based Phase 2 trial and IND-enabling studies in 2014.

Combination of Oral Insulin and GLP-1 Analog: Our third pipeline product is a combination of our two primary
products, oral insulin and oral exenatide. Preliminary results of this trial were announced in June 2012. The results
showed that our two main products have greater positive effects when given together, as a combination therapy, above
the administration of each product alone. In February 2013, we commenced a first human clinical trial on healthy

9
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volunteers with our oral insulin capsule delivered in combination with our oral exenatide capsule.
Corporate Information

We were incorporated in the State of Nevada on April 12, 2002 and reincorporated from the State of Nevada to the
State of Delaware on March 11, 2011. Since 2007, we have operated a wholly owned research and development
subsidiary based in Israel called Oramed Ltd. Our principal offices are located at Hi-Tech Park 2/5, Givat-Ram, PO
Box 39098, Jerusalem 91390, Israel, our telephone number is 972-2-566-0001 and our website address is
www.oramed.com. The information on our website is not incorporated by reference in this prospectus supplement
and should not be considered to be part of this prospectus supplement. Our website address is included in this
prospectus supplement as an inactive technical reference only.

10
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THE OFFERING
Common stock offered by us 658,144 shares of common stock
Common stock outstanding after this offering 7,884,567 shares of common stock
Use of proceeds We intend to use the net proceeds from this offering for

expenses related to our clinical trials, research and product
development activities, and for general corporate purposes,
including general working capital purposes. See “Use of
Proceeds” on page S-12 for more information.

Risk factors See “Risk Factors” beginning on page S-3 of this prospectus
supplement and other information included or incorporated
by reference into this prospectus supplement and the
accompanying prospectus for a discussion of factors you
should carefully consider before deciding to purchase our
common stock.

Nasdaq symbol ORMP

Unless we indicate otherwise, all information in this prospectus supplement is based on 7,226,423 shares of common
stock outstanding as of July 9, 2013, and excludes:

857,158 shares of our common stock issuable upon exercise of outstanding stock options under
our stock incentive plan at a weighted average exercise price of $5.77 per share, with 142,842
shares of common stock remaining available for future grant under such plan as of July 9, 2013;
and

1,506,410 shares of our common stock issuable upon exercise of outstanding warrants at a
weighted average exercise price of $4.37 per share as of July 9, 2013.

11
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RISK FACTORS

An investment in our common stock involves significant risks. You should carefully consider the “Risk Factors
contained in this prospectus supplement, the accompanying prospectus and in the documents incorporated by
reference herein and therein, including our Annual Report on Form 10-K for the fiscal year ended August 31, 2012, or
our Annual Report, as well as all of the information contained in this prospectus supplement, the accompanying
prospectus and the documents incorporated by reference herein or therein, before you decide to invest in our common
stock. Our business, prospects, financial condition and results of operations may be materially and adversely affected
as a result of any of such risks. The value of our common stock could decline as a result of any of these risks. You

E]

could lose all or part of your investment in our common stock. Some of our statements in sections entitled “Risk

Factors” are forward-looking statements. The risks and uncertainties we have described are not the only ones we face.
Additional risks and uncertainties not presently known to us or that we currently deem immaterial may also affect our
business, prospects, financial condition and results of operations.

Risks Related to Our Business

We are a development stage company with a history of losses and can provide no assurance as to our future operating
results.

We are a development stage company with no revenues from our research and development activities. Consequently,

we have incurred net losses and negative cash flows since inception. We currently have no product revenues, and may

not succeed in developing or commercializing any products which could generate product or licensing revenues. We

do not expect to have any products on the market for several years. In addition, development of our product candidates

requires a process of pre-clinical and clinical testing, during which our products could fail. We may not be able to

enter into agreements with one or more companies experienced in the manufacturing and marketing of therapeutic

drugs and, to the extent that we are unable to do so, we will not be able to market our product candidates. Eventual

profitability will depend on our success in developing, manufacturing, and marketing our product candidates. As of
February 28, 2013, August 31, 2012 and August 31, 2011, we had working capital of $5,469,976, $4,632,051 and

$3,842,790, respectively, and stockholders’ equity of $5,248,009, $3,778,013 and $3,723,916, respectively. We have
generated no revenues to date. For the period from our inception on April 12, 2002 through February 28, 2013, the six

month period ended February 28, 2013, and the year ended August 31, 2012, we incurred net losses of $20,076,404,

$2,184,627 and $3,344,478, respectively. We may never achieve profitability and expect to incur net losses in the

foreseeable future. See “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
our Annual Report, which is incorporated by reference in this prospectus supplement.

We will need substantial additional capital in order to satisfy our business objectives.

To date, we have financed our operations principally through offerings of securities exempt from the registration
requirements of the Securities Act of 1933, as amended, or the Securities Act. Assuming that this offering
is consummated, we believe that our available resources and cash flow will be sufficient to meet our anticipated
working capital needs for at least the next 16 months from the date of this prospectus supplement. We will require
substantial additional financing at various intervals in order to continue our research and development programs,
including significant requirements for operating expenses including intellectual property protection and enforcement,
for pursuit of regulatory approvals, and for commercialization of our products. We can provide no assurance that
additional funding will be available on a timely basis, on terms acceptable to us, or at all. In the event that we are
unable to obtain such financing, we will not be able to fully develop and commercialize our technology. Our future
capital requirements will depend upon many factors, including:

o Continued scientific progress in our research and development programs,

12
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e Costs and timing of conducting clinical trials and seeking regulatory approvals and patent prosecutions,
. Competing technological and market developments,
o Our ability to establish additional collaborative relationships, and
. Effects of commercialization activities and facility expansions if and as required.

If there are unexpected increases in our operating expenses, we may need to seek additional financing during the next
12 months. If we cannot secure adequate financing when needed, we may be required to delay, scale back or
eliminate one or more of our research and development programs or to enter into license or other arrangements with
third parties to commercialize products or technologies that we would otherwise seek to develop ourselves and
commercialize ourselves. In such event, our business, prospects, financial condition, and results of operations may be
adversely affected as we may be required to scale-back, eliminate, or delay development efforts or product
introductions or enter into royalty, sales or other agreements with third parties in order to commercialize our products.

S-3
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We rely upon patents to protect our technology.

The patent position of biopharmaceutical and biotechnology firms is generally uncertain and involves complex legal
and factual questions. We do not know whether any of our current or future patent applications will result in the
issuance of any patents. Even issued patents may be challenged, invalidated or circumvented. Patents may not provide
a competitive advantage or afford protection against competitors with similar technology. Competitors or potential
competitors may have filed applications for, or may have received patents and may obtain additional and proprietary
rights to compounds or processes used by or competitive with ours. In addition, laws of certain foreign countries do
not protect intellectual property rights to the same extent as do the laws of the United States.

Patent litigation is becoming widespread in the biopharmaceutical and biotechnology industry and we cannot predict
how this will affect our efforts to form strategic alliances, conduct clinical testing or manufacture and market any
products under development. If challenged, our patents may not be held valid. We could also become involved in
interference proceedings in connection with one or more of our patents or patent applications to determine priority of
invention. If we become involved in any litigation, interference or other administrative proceedings, we will likely
incur substantial expenses and the efforts of our technical and management personnel will be significantly diverted. In
addition, an adverse determination could subject us to significant liabilities or require us to seek licenses that may not
be available on favorable terms, if at all. We may be restricted or prevented from manufacturing and selling our
products in the event of an adverse determination in a judicial or administrative proceeding or if we fail to obtain
necessary licenses.

We may be unable to protect our intellectual property rights and we may be liable for infringing the intellectual
property rights of others.

Our ability to compete effectively will depend on our ability to maintain the proprietary nature of our technologies.
We currently hold several pending patent applications in the United States for our technologies covering oral
administration of insulin and other proteins and oral administration of exenatide, corresponding patent applications
filed in Canada, Europe, Japan, China, Russia, Israel, Brazil, Australia, South Africa, New Zealand, Hong Kong and
India and seven patents issued by the South African and Japanese (for our technologies covering oral administration of
insulin), New Zealand and South Africa (for our technologies covering oral administration of exenatide), and
Australian, Israeli and New Zealand (for our technologies covering oral administration of therapeutic peptides in
general) patent offices. Further, we intend to rely on a combination of trade secrets and non-disclosure and other
contractual agreements and technical measures to protect our rights in our technology. We intend to depend upon
confidentiality agreements with our officers, directors, employees, consultants, and subcontractors, as well as
collaborative partners, to maintain the proprietary nature of our technology. These measures may not afford us
sufficient or complete protection, and others may independently develop technology similar to ours, otherwise avoid
our confidentiality agreements, or produce patents that would materially and adversely affect our business, prospects,
financial condition, and results of operations. We believe that our technology is not subject to any infringement
actions based upon the patents of any third parties; however, our technology may in the future be found to infringe
upon the rights of others. Others may assert infringement claims against us, and if we should be found to infringe
upon their patents, or otherwise impermissibly utilize their intellectual property, our ability to continue to use our
technology could be materially restricted or prohibited. If this event occurs, we may be required to obtain licenses
from the holders of this intellectual property, enter into royalty agreements, or redesign our products so as not to
utilize this intellectual property, each of which may prove to be uneconomical or otherwise impossible. Licenses or
royalty agreements required in order for us to use this technology may not be available on terms acceptable to us, or at
all. These claims could result in litigation, which could materially adversely affect our business, prospects, financial
condition, and results of operations.

14
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Our commercial success will also depend significantly on our ability to operate without infringing the patents and
other proprietary rights of third parties. Patent applications are, in many cases, maintained in secrecy until patents are
issued. The publication of discoveries in the scientific or patent literature frequently occurs substantially later than the
date on which the underlying discoveries were made and patent applications are filed. In the event of infringement or
violation of another party’s patent, we may be prevented from pursuing product development or
commercialization. See “Our Business—Patents and Licenses” in our Annual Report, which is incorporated by reference
in this prospectus supplement.

S-4
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At present, our success depends primarily on the successful commercialization of our oral insulin capsule.

The successful commercialization of oral insulin capsule is crucial for our success. At present, our principal product is
the oral insulin capsule. Our oral insulin capsule is in a very early stage of clinical development and faces a variety of
risks and uncertainties. Principally, these risks include the following:

e Future clinical trial results may show that the oral insulin capsule is not well tolerated by recipients at its effective
doses or is not efficacious as compared to placebo,

e Future clinical trial results may be inconsistent with previous preliminary testing results and data from our earlier
studies may be inconsistent with clinical data,

eEven if our oral insulin capsule is shown to be safe and effective for its intended purposes, we may face significant
or unforeseen difficulties in obtaining or manufacturing sufficient quantities or at reasonable prices,

¢ Our ability to complete the development and commercialization of the oral insulin capsule for our intended use is
significantly dependent upon our ability to obtain and maintain experienced and committed partners to assist us with
obtaining clinical and regulatory approvals for, and the manufacturing, marketing and distribution of, the oral
insulin capsule on a worldwide basis,

eEven if our oral insulin capsule is successfully developed, commercially produced and receives all necessary
regulatory approvals, there is no guarantee that there will be market acceptance of our product, and

¢ Our competitors may develop therapeutics or other treatments which are superior or less costly than our own with
the result that our products, even if they are successfully developed, manufactured and approved, may not generate
significant revenues.

If we are unsuccessful in dealing with any of these risks, or if we are unable to successfully commercialize our oral
insulin capsule for some other reason, it would likely seriously harm our business.

We have limited experience in conducting clinical trials.

Clinical trials must meet FDA and foreign regulatory requirements. We have limited experience in designing,
conducting and managing the preclinical studies and clinical trials necessary to obtain regulatory approval for our
product candidates in any country. We have entered into agreements with various contract research organizations to
assist us in designing, conducting and managing our various clinical trials in Israel and the United States. Any failure
of these contract research organizations or any other consultant to fulfill their obligations could result in significant
additional costs as well as delays in designing, conducting and completing clinical trials on our products.

Our clinical trials may encounter delays, suspensions or other problems.

We may encounter problems in clinical trials that may cause us or the FDA or foreign regulatory agencies to delay,
suspend or terminate our clinical trials at any phase. These problems could include the possibility that we may not be
able to conduct clinical trials at our preferred sites, enroll a sufficient number of patients for our clinical trials at one
or more sites or begin or successfully complete clinical trials in a timely fashion, if at all. Furthermore, we, the FDA
or foreign regulatory agencies may suspend clinical trials at any time if we or they believe the subjects participating in
the trials are being exposed to unacceptable health risks or if we or they find deficiencies in the clinical trial process or
conduct of the investigation. If clinical trials of any of the product candidates fail, we will not be able to market the
product candidate which is the subject of the failed clinical trials. The FDA and foreign regulatory agencies could
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also require additional clinical trials, which would result in increased costs and significant development delays. Our
failure to adequately demonstrate the safety and effectiveness of a pharmaceutical product candidate under
development could delay or prevent regulatory approval of the product candidate and could have a material adverse
effect on our business, prospects, financial condition, and results of operations.

S-5
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We can provide no assurance that our products will obtain regulatory approval or that the results of clinical studies
will be favorable.

The testing, marketing and manufacturing of any of our products will require the approval of the FDA or regulatory
agencies of other countries. We have filed IND applications with the FDA in December 2012 and April 2013 to
conduct an FDA approved Phase 2b study and Phase 2a sub study, respectively, on our oral insulin capsule
product. We have completed certain non-FDA clinical trials and pre-clinical trials for our products but have yet to
conduct any FDA approved trials.

We cannot predict with any certainty the amount of time necessary to obtain regulatory approvals, including from the
FDA or other foreign regulatory authorities, and whether any such approvals will ultimately be granted. In any event,
review and approval by the regulatory bodies is anticipated to take a number of years. Preclinical and clinical trials
may reveal that one or more of our products are ineffective or unsafe, in which event further development of such
products could be seriously delayed or terminated. Moreover, obtaining approval for certain products may require the
testing on human subjects of substances whose effects on humans are not fully understood or documented. Delays in
obtaining necessary regulatory approvals of any proposed product and failure to receive such approvals would have an
adverse effect on the product’s potential commercial success and on our business, prospects, financial condition, and
results of operations. In addition, it is possible that a product may be found to be ineffective or unsafe due to
conditions or facts which arise after development has been completed and regulatory approvals have been
obtained. In this event we may be required to withdraw such product from the market. See “Our Business—Government
Regulation” in our Annual Report, which is incorporated by reference in this prospectus supplement.

We are dependent upon third party suppliers of our raw materials.

We are dependent on outside vendors for our entire supply of the oral insulin capsule. While we believe that there are
numerous sources of supply available, if the third party suppliers were to cease production or otherwise fail to supply
us with quality raw materials in sufficient quantities on a timely basis and we were unable to contract on acceptable
terms for these services with alternative suppliers, our ability to produce our products and to conduct testing and
clinical trials would be materially adversely affected.

We are highly dependent upon our ability to enter into agreements with collaborative partners to develop,
commercialize, and market our products.

Our long-term strategy is to ultimately seek a strategic commercial partner, or partners, such as large pharmaceutical
companies, with extensive experience in the development, commercialization, and marketing of insulin applications
and/or other orally digestible drugs. We anticipate such partner or partners would be responsible for, or substantially
support, late stage clinical trials (Phase 3) and sales and marketing of our oral insulin capsule and other products. Such
planned strategic partnership, or partnerships, may provide a marketing and sales infrastructure for our products as
well as financial and operational support for global clinical trials, post marketing studies, label expansions and other
regulatory requirements concerning future clinical development in the United States and elsewhere.

While our strategy is to partner with an appropriate party, no assurance can be given that any third party would be
interested in partnering with us. We currently lack the resources to manufacture any of our product candidates on a
large scale and we have no sales, marketing or distribution capabilities. In the event we are not able to enter into a
collaborative agreement with a partner or partners, on commercially reasonable terms, or at all, we may be unable to
commercialize our products, which would have a material adverse effect upon our business, prospects, financial
condition, and results of operations.

18



Edgar Filing: ORAMED PHARMACEUTICALS INC. - Form 424B5

The biotechnology and biopharmaceutical industries are characterized by rapid technological developments and a high
degree of competition. We may be unable to compete with more substantial enterprises.

The biotechnology and biopharmaceutical industries are characterized by rapid technological developments and a high
degree of competition. As a result, our products could become obsolete before we recoup any portion of our related
research and development and commercialization expenses. These industries are highly competitive, and this
competition comes both from biotechnology firms and from major pharmaceutical and chemical companies. Many of
these companies have substantially greater financial, marketing, and human resources than we do (including, in some
cases, substantially greater experience in clinical testing, manufacturing, and marketing of pharmaceutical
products). We also experience competition in the development of our products from universities and other research
institutions and compete with others in acquiring technology from such universities and institutions. In addition,
certain of our products may be subject to competition from products developed using other technologies. See “Our
Business—Competition” in our Annual Report, which is incorporated by reference in this prospectus supplement.

S-6

19



Edgar Filing: ORAMED PHARMACEUTICALS INC. - Form 424B5

We have limited senior management resources and may be required to obtain more resources to manage our growth.

We expect the expansion of our business to place a significant strain on our limited managerial, operational, and
financial resources. We will be required to expand our operational and financial systems significantly and to expand,
train, and manage our work force in order to manage the expansion of our operations. Our failure to fully integrate our
new employees into our operations could have a material adverse effect on our business, prospects, financial
condition, and results of operations. Our ability to attract and retain highly skilled personnel is critical to our
operations and expansion. We face competition for these types of personnel from other technology companies and
more established organizations, many of which have significantly larger operations and greater financial, technical,
human, and other resources than we have. We may not be successful in attracting and retaining qualified personnel on
a timely basis, on competitive terms, or at all. If we are not successful in attracting and retaining these personnel, our
business, prospects, financial condition, and results of operations will be materially adversely affected. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations,” “Our Business—Strategy” and
“Our Business—Employees” in our Annual Report, which is incorporated by reference in this prospectus supplement.

We depend upon our senior management and skilled personnel and their loss or unavailability could put us at a
competitive disadvantage.

We currently depend upon the efforts and abilities of our senior executives, as well as the services of several key
consultants and other key personnel, including Dr. Miriam Kidron, our Chief Medical and Technology Officer. The
loss or unavailability of the services of any of these individuals for any significant period of time could have a
material adverse effect on our business, prospects, financial condition, and results of operations. We do not maintain
“key man” life insurance policies for any of our senior executives. In addition, recruiting and retaining qualified
scientific personnel to perform future research and development work will be critical to our success. There is currently
a shortage of employees with expertise in developing, manufacturing and commercialization of products and related
clinical and regulatory affairs, and this shortage is likely to continue. Competition for skilled personnel is intense and
turnover rates are high. Our ability to attract and retain qualified personnel may be limited. Our inability to attract and
retain qualified skilled personnel would have a material adverse effect on our business, prospects, financial condition,
and results of operations.

Fulfilling our obligations incident to being a public company will be expensive and time consuming.

As a public company, the Sarbanes-Oxley Act of 2002, Dodd-Frank Act, and the related rules and regulations of the
SEC require us to maintain certain corporate governance practices and adhere to a variety of reporting requirements
and complex accounting rules. Compliance with these public company obligations increases our legal and financial
compliance costs and place significant additional demands on our finance and accounting staff and on our financial,
accounting and information systems.

Healthcare policy changes, inc