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PART I

ITEM 1. BUSINESS
General

We were organized as a Maryland corporation on September 8, 2005, commenced operations on December 8, 2005, and are a non-diversified
closed-end management investment company focused on the U.S. energy infrastructure sector. We are regulated as a business development
company (“BDC”) under the Investment Company Act of 1940 (the “1940 Act”). Our common shares began trading on the New York Stock
Exchange (“NYSE”) under the symbol “TTO” on February 2, 2007. We invest primarily in privately-held and micro-cap public companies operating
in the midstream and downstream segments, and to a lesser extent the upstream segment, of the U.S. energy infrastructure sector. We also invest

in producers and processors of coal and aggregates. We seek to invest in companies in the energy infrastructure sector that generally produce
stable cash flows as a result of their fee-based revenues and proactive hedging programs which help to limit direct commodity price risk.

Companies in the midstream segment of the energy infrastructure sector engage in the business of transporting, processing or storing natural gas,
natural gas liquids, crude oil, refined petroleum products and renewable energy resources. Companies in the downstream segment of the energy
infrastructure sector engage in distributing or marketing such commodities, and companies in the upstream segment of the energy infrastructure
sector engage in exploring, developing, managing or producing such commodities. The energy infrastructure sector also includes producers and
processors of coal and aggregates, two business segments that also are eligible for master limited partnership (“MLP”) status.

Unlike most investment companies, we have not elected, and do not intend to elect, to be treated as a regulated investment company (“RIC”) under
the Internal Revenue Code of 1986, as amended (the “Code”). Therefore, we are, and intend to continue to be, obligated to pay federal and
applicable state corporate income taxes on our taxable income.

Our Adviser

We are externally managed by Tortoise Capital Advisors, L.L.C. (our “Adviser”), a registered investment adviser specializing in the energy sector
that had approximately $3.0 billion of assets under management as of January 31, 2010, including the assets of four other publicly traded
closed-end management investment companies, one privately-held closed-end management investment company and separate accounts for
institutions and high net worth individuals. Our Adviser’s aggregate managed capital is among the largest of investment advisers managing
closed-end management investment companies focused on the energy sector.

Our Adviser currently has six investment professionals who are primarily responsible for the origination, structuring and managing of our
investments:

® Jeffrey Fulmer — Prior to joining our Adviser in September 2007, Mr. Fulmer was with the U.S. Department of Defense sin@002,
where he headed a group of oil, gas, electric power, communications, transportation, chemical, and water infrastructure analysts
engaged globally in critical infrastructure analysis, assessment, and protection. From 2000 to 2002, Mr. Fulmer served as President of
Redland Energy, a natural gas property acquisition and exploitation company. From 1989 to 2000, Mr. Fulmer served as Senior Vice
President and in other management capacities for Statoil Energy and its predecessor, responsible for exploration, development and
land acquisition. Prior to joining Statoil Energy, Mr. Fulmer served six years in engineering and geological positions for ARCO Oil
and Gas and Tenneco Oil Exploration and Production, working oil and gas field evaluation and exploitation projects.

® David Henriksen — Prior to joining our Adviser in August 2007, Mr. Henriksen held various positions with Great PlaidSnergy, an
energy holding company, since 2001 where he most recently served as Vice President, Strategy and Investor Relations. His prior
experience includes merger and acquisition advisory services, as well as corporate finance and corporate development positions with

Koch Industries, a holder of a diverse group of companies engaged in trading, operations and investment worldwide, and CGF
Industries, a multi-industry leveraged buyout and operating holding company.

® [ isa Marquard — Prior to joining our Adviser in June 2007, Ms. Marquard was with Stifel, Nicolaus & Companjncorporated (“Stifel
Nicolaus”) since 2002, where she worked in the Financial Institution Investment Banking Group. Herprior experience includes

executing public and private capital offerings, merger and acquisition advisory services, as well as general advisory services including
valuations, strategic alternatives and shareholder reduction transactions.

® Terry Matlack — Mr. Matlack has been a Managing Director of our Adviser since 2002 and also serves as our Chi#financial Officer.
Mr. Matlack is also the Chief Financial Officer of Tortoise Energy Infrastructure Corporation (“TYGYortoise Energy Capital
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Corporation (“TYY”), Tortoise North American Energy Corporation (“TYN”), Tortoise Power Emé¢rgy Infrastructure Fund, Inc. (“TPZ”),
and the privately held closed-end investment company managed by our Adviser. From 2001 to 2002, Mr. Matlack was a full-time
Managing Director at Kansas City Equity Partners, L.C. (“KCEP”Prior to joining KCEP, Mr. Matlack was President of GreenStreet
Capital and its affiliates, which invested primarily in the telecommunications service industry. Prior to 1995, he was Executive Vice
President and a member of the Board of Directors of W. K. Communications, Inc., a cable television acquisition company, and Chief
Operating Officer of W. K. Cellular, a rural cellular service area operator.
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® Edward Russell — Mr. Russell serves as our President. Prior to joining our Adviser in March 2006, Mr. Russell was at Stif&icolaus
since 1999, where he headed the Energy and Power Group as a Managing Director from 2003 to March 2006, and served as Vice
President-Investment Banking before that. While a Managing Director at Stifel Nicolaus, Mr. Russell was responsible for all of the
energy and power transactions, including all of the debt and equity transactions for TYG, TYY and TYN and our first private
placement transaction. Prior to joining Stifel Nicolaus, Mr. Russell worked for more than 15 years as an investment banker at Pauli &
Company, Inc. and Arch Capital LLC and as a commercial banker with Magna Group and South Side National Bank.

® David J. Schulte — Mr. Schulte has been a Managing Director of our Adviser since 2002 and also serves as our Chidixecutive Officer.
In addition, Mr. Schulte serves as Chief Executive Officer and President of TYG, TYY and TPZ, Chief Executive Officer of TYN and
President of the privately held closed-end investment company managed by our Adviser. From 1993 to 2002, Mr. Schulte was a
full-time Managing Director at KCEP. While a partner at KCEP, Mr. Schulte led private financings for two growth MLPs in the
energy infrastructure sector, Inergy, L.P., where he served as a director, and MarkWest Energy Partners, L.P., where he was a board
observer. Prior to joining KCEP, Mr. Schulte had over five years of experience completing acquisition and public equity financings as
an investment banker at the predecessor of Oppenheimer & Co., Inc.

Our Adviser has retained Kenmont Investments Management, L.P. (“Kenmont”) as a sub-adviser. Kenmont is a Houston, Texas based registered
investment adviser with experience investing in privately-held and public companies in the U.S. energy and power sectors. Kenmont provides
additional contacts to us and enhances our number and range of potential investment opportunities. The principals of Kenmont have collectively
created and managed private equity portfolios in excess of $1.5 billion and collectively have over 50 years of experience working for investment
banks, accounting firms, operating companies and money management firms. Our Adviser compensates Kenmont for the services it provides to
us. Our Adviser also indemnifies and holds us harmless from any obligation to pay or reimburse Kenmont for any fees or expenses incurred by
Kenmont in providing such services to us. Entities managed by Kenmont own approximately 4.9 percent of our outstanding common shares and
warrants to purchase an additional 281,666 of our common shares.

Staffing

We do not currently have or expect to have any employees. Services necessary for our business are provided by individuals who are employees
of our Adviser, pursuant to the terms of the Investment Advisory Agreement and the Administration Agreement. Our Adviser currently has 32
employees. Our executive officers and our six investment professionals are employees of our Advisor.

License Agreement

Pursuant to the Investment Advisory Agreement, our Adviser has consented to our use on a non-exclusive, royalty-free basis, of “Tortoise” in our
name. We will have the right to use the “Tortoise” name so long as our Adviser or one of its approved affiliates remains our investment adviser.
Other than with respect to this limited right, we will have no legal right to the “Tortoise” name. This right will remain in effect for so long as the
Investment Advisory Agreement with our Adviser is in effect and will automatically terminate if the Investment Advisory Agreement were to
terminate for any reason, including upon its assignment.

Our Investments

We pursue our investment objective by investing principally in a portfolio of privately-held and micro-cap public companies in the U.S. energy
infrastructure sector. The energy infrastructure sector can be broadly categorized as follows:

® Midstream — the gathering, processing, storing and transmission of energy resources and their byproducts in a
form that is usable by wholesale power generation, utility, petrochemical, industrial and gasoline customers,
including pipelines, gas processing plants, liquefied natural gas facilities and other energy infrastructure
companies.

® Downstream — the refining of energy sources, and the marketing and distribution of such refined products, such as
customer-ready natural gas, natural gas liquids, propane and gasoline, to end-user customers, and customers
engaged in the generation, transmission and distribution of power and electricity.
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® Upstream — the exploitation and extraction of energy resources, including natural gas and crude oil from onshore
and offshore geological reservoirs as well as from renewable sources, including agricultural, thermal, solar,
wind and biomass.

® Other — includes production and processing of coal and aggregates.

We focus our investments in the midstream and downstream segments, and to a lesser extent the upstream segment, of the U.S. energy
infrastructure sector. We also invest in producers and processors of coal and aggregates. We also intend to allocate our investments among asset
types and geographic regions within the U.S. energy infrastructure sector.
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Targeted Investment Characteristics

Generally our targeted investments will have the following characteristics:

® Long-Life Assets with Stable Cash Flows and Limited Commodity Price Sensitivity. Most of our investments will be made in
companies with assets having the potential to generate stable cash flows over long periods of time. We intend
to invest a portion of our assets in companies that own and operate assets with long useful lives and that
generate cash flows by providing critical services primarily to the producers or end-users of energy. We
attempt to limit the direct exposure to energy commodity price risk in our portfolio. We target companies that
have a majority of their cash flows generated by contractual obligations.

® Experienced Management Teams with Energy Infrastructure Focus. We target investments in companies with
management teams that have a track record of success and that often have substantial knowledge and focus in
particular segments of the energy infrastructure sector or with certain types of assets. We believe that our
management team’s extensive experience and network of business relationships in the energy infrastructure
sector will enable us to identify and attract portfolio company management teams that meet these criteria.

® Fixed Asset-Intensive Investments. Most of our investments will be made in companies with a relatively significant
base of fixed assets. Compared to companies with lower relative fixed asset levels, fixed asset intensive
companies often are characterized by economies of scale and barriers to entry.

® Limited Technological Risk. We generally do not target investment opportunities involving the application of new
technologies or significant geological, drilling or development risk.

® Exit Opportunities. We focus our investments on prospective portfolio companies that we believe will generate a
steady stream of cash flow to generate returns on our investments as well as allow such companies to reinvest
in their respective businesses. We expect that such internally generated cash flow will lead to distributions or
the repayment of the principal of our investments in portfolio companies and will be a key means by which
we monetize our investments over time. In addition, we seek to invest in companies whose business models
and expected future cash flows offer attractive exit possibilities. These companies include candidates for
strategic acquisition by other industry participants and companies that may repay, or provide liquidity for, our
investments through an initial public offering of common stock or other capital markets transactions. We
believe our Adviser’s investment experience will help us identify such companies.

Investment Structure and Types of Investments

Once our Adviser’s investment committee has determined that a prospective portfolio company is suitable for investment, for those transactions
in which we buy securities in a private transaction, we work with the management of that company, its advisers, and its other capital providers,
including other senior and junior debt and equity capital providers, if any, to structure an investment. As a BDC, we are subject to numerous
regulations and restrictions. We may not acquire any asset other than assets of the type listed in Section 55(a) of the 1940 Act, or “qualifying
assets,” unless at the time the acquisition is made qualifying assets represent at least 70 percent of our total assets. We may invest up to 30 percent
of our total assets in assets that are non-qualifying assets in, among other things, high yield bonds, bridge loans, distressed debt, commercial
loans, private equity and securities of public companies or secondary market purchases of securities of target portfolio companies.

The types of securities in which we may invest include, but are not limited to, the following:

Equity Investments

Our equity investments will likely consist of common or preferred equity (generally limited partner interests, including interests in MLPs, and
limited liability company interests) that are expected to pay distributions on a current basis. Preferred equity generally has a preference over
common equity as to distributions during operations and upon liquidation. In general, we expect that our equity investments will not be
control-oriented investments and we may acquire equity securities as part of a group of private equity investors in which we are not the lead
investor. In some cases, we also may obtain registration rights in connection with these equity interests, which may include demand and
“piggyback” registration rights.
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In addition to limited partner interests and limited liability company interests, we may also purchase, among others, general partner interests,
common and preferred stock, convertible securities, warrants and depository receipts of companies that are organized as corporations, limited
partnerships or limited liability companies. We may also invest in the securities of entities formed as joint ventures with companies in the energy
infrastructure sector to spin off assets deemed to be better suited for ownership through a separate entity or to construct greenfield projects.

Debt Investments

Our debt investments may be secured or unsecured. In general, our debt investments will not be control-oriented investments and we may
acquire debt securities as a part of a group of investors in which we are not the lead investor. We may structure our debt investments as
mezzanine loans. Mezzanine loans typically are not secured by assets of the company, and usually rank subordinate in priority of payment to
senior debt, such as senior bank debt, but senior to common and preferred equity, in a borrower’s capital structure. We may invest in a range of
debt investments generally having a term of five to ten years and bearing interest at either a fixed or floating rate. These loans may have
interest-only payments in the early years, with amortization of principal deferred to the later years of the term of the loan.
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In addition to bearing fixed or variable rates of interest, mezzanine loans also may provide an opportunity to participate in the capital
appreciation of a borrower through an equity interest. We expect this equity interest will typically be in the form of a warrant. Due to the
relatively higher risk profile and often less restrictive covenants, as compared to senior loans, mezzanine loans generally earn a higher return
than senior loans. The warrants associated with mezzanine loans are typically detachable, which allows lenders to receive repayment of principal
while retaining their equity interest in the borrower. In some cases, we anticipate that mezzanine loans may be collateralized by a subordinated
lien on some or all of the assets of the borrower.

In some cases, our debt investments may provide for a portion of the interest payable to be payment-in-kind interest. To the extent interest is
payment-in-kind, it will likely be payable through the increase of the principal amount of the loan by the amount of interest due on the
then-outstanding aggregate principal amount of such loan.

We tailor the terms of our debt investments to the facts and circumstances of the transaction and the prospective portfolio company, creating a
structure that aims to protect our rights and manage risk while creating incentives for the portfolio company to achieve its business plan and
improve its profitability. For example, in addition to seeking a position senior to common and preferred equity in the capital structure of our
portfolio companies, we will seek, where appropriate, to limit the downside potential of our debt investments by:

® requiring a total return on our investments (including both interest and potential equity appreciation) that compensates us for our credit
risk;

e incorporating “put” rights and “call” protection into the investment structure; and

e structuring covenants in connection with our investments that afford portfolio companies as much flexibility in managing their
businesses as possible, consistent with preservation of our capital. Such restrictions may include affirmative and negative covenants,
default penalties, lien protection, change of control provisions and board rights, including either observation or participation rights.

Warrants

Our investments may include warrants or options to establish or increase an equity interest in the portfolio company. Warrants we receive in
connection with an investment may require only a nominal cost to exercise, and thus, as a portfolio company appreciates in value, we may
achieve additional investment return from this equity interest. We may structure the warrants to provide provisions protecting our rights as a
minority-interest holder, as well as puts, or rights to sell such securities back to the portfolio company, upon the occurrence of specified events.
In certain cases, we also may obtain registration rights in connection with these equity interests, which may include demand and “piggyback”
registration rights.

Market Opportunity

We believe the environment for investing in privately-held and micro-cap public companies in the energy infrastructure sector has the potential
to be attractive for the following reasons:

® Increased Demand Among Small and Middle Market Private Companies for Capital. We believe many private and micro-cap public
companies have faced increased difficulty accessing the capital markets due to a continuing preference by investors for issuances in
larger companies with more liquid securities. Such difficulties have been magnified in asset-focused and capital intensive industries
such as the energy infrastructure sector. We believe that the U.S. energy infrastructure sector’shigh level of projected capital
expenditures and continuing acquisition and divestiture activity will provide us with attractive investment opportunities.

® Finance Market for Small and Middle Market Energy Companies is Underserved by Many Capital Providers. We believe that many
lenders have, in recent years, de-emphasized their service and product offerings to small and middle market energy companies in favor
of lending to large corporate clients and managing capital markets transactions. We believe, in addition, that many capital providers
lack the necessary technical expertise to evaluate the quality of the underlying assets of small and middle market private companies
and micro-cap public companies in the energy infrastructure sector and lack a network of relationships with such companies.

® Attractive Companies with Limited Access to Other Capital. We believe there are, and will continue to be, attractive companies that
will benefit from private equity investments prior to a public offering of their equity, whether as an MLP or otherwise. We also believe
that there are a number of companies in the midstream and downstream segments of the U.S. energy infrastructure sector with the
same stable cash flow characteristics as those being acquired by MLPs or funded by private equity capital in anticipation of
contribution to an MLP. We believe that many such companies are not being acquired by MLPs or attracting private equity capital

10
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because they do not produce income that qualifies for inclusion in an MLP pursuant to the applicable U.S. Federal income tax laws,
are perceived by such investors as too small, or are in areas of the midstream energy infrastructure segment in which most MLPs do
not have specific expertise. We believe that these companies represent attractive investment candidates for us.

11
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Competition

We compete with public and private funds, commercial and investment banks and commercial financing companies to make the types of
investments that we plan to make in the U.S. energy infrastructure sector. Many of our competitors are substantially larger and have
considerably greater financial, technical and marketing resources than us. For example, some competitors may have a lower cost of funds and
access to funding sources that are not currently available to us. In addition, some of our competitors may have higher risk tolerances or different
risk assessments, allowing them to consider a wider variety of investments and establish more relationships than us. Furthermore, many of our
competitors are not subject to the regulatory restrictions that the 1940 Act imposes on us as a BDC. These competitive conditions may adversely
affect our ability to make investments in the energy infrastructure sector and could adversely affect our distributions to stockholders.

As investors in privately-held companies, we seek to make investments at valuation metrics that are more favorable than those of comparable
public entities (often MLPs) to account for, among other things, the lack of liquidity. Under normal market conditions, such valuation metrics
often result in pricing and transaction values that are acceptable to sellers of interests in private companies. With the recent volatility and lower
valuations in the MLP market, our desired pricing for private equity investments may be unattractive to sellers, dampening or limiting the
market opportunities that otherwise might be available to us.

Competitive Advantages

We believe that we are well positioned to meet the financing needs of companies within the U.S. energy infrastructure sector for the following
reasons:

® Existing Investment Platform and Focus on the Energy Infrastructure Sector. We believe that our Adviser’s current investment
platform provides us with significant advantages in sourcing, evaluating, executing and managing investments. Our Adviser is a
registered investment adviser specializing in the energy sector and had approximately $3.0 billion of assets under management as of
January 31, 2010, including the assets of four other publicly traded closed-end management investment companies, one privately-held
closed-end management investment company and separate accounts for institutions and high net worth individuals. Our Adviser
created the first publicly traded closed-end management investment company focused primarily on investing in MLPs involved in the

energy infrastructure sector, and its aggregate managed capital is among the largest of those closed-end management investment
company advisers focused on the energy sector.

® Experienced Management Team. The members of our Adviser’s investment committee have an average of over 20 years offinancial
investment experience. Our Adviser’s six investment professionals are responsible for the structuring and managingof our investments
and have over 120 years of combined experience in energy, investment banking, leveraged finance and private equity investing. We
believe that the members of our Adviser’s investment committee and the Adviser’s investmenprofessionals have developed strong

reputations in the capital markets, particularly in the energy infrastructure sector, that we believe affords us a competitive advantage in
identifying and investing in energy infrastructure companies.

Disciplined Investment Philosophy. In making its investment decisions, our Adviser intends to continue the disciplined investment
approach that it has used since its founding. That investment approach emphasizes current income with the potential for enhanced
returns through distribution growth, capital appreciation, low volatility and minimization of downside risk. Our Adviser’s investment
process involves an assessment of the overall attractiveness of the specific subsector of the energy infrastructure sector in which a
prospective portfolio company is involved; such company’s specific competitiveposition within that subsector; potential commodity
price, supply and demand and regulatory concerns; the stability and potential growth of the prospective portfolio company’s cash

flows; the prospective portfolio company’s management trackrecord and incentive structure and our Adviser’s ability to structure an
attractive investment.

® Flexible Transaction Structuring. We are not subject to many of the regulatory limitations that govern traditional lending institutions
such as commercial banks. As a result, we can be flexible in structuring investments and selecting the types of securities in which we

invest. Our Adviser’s investment professionals have substantial experience in structuring investmentsthat balance the needs of energy
infrastructure companies with appropriate risk control.

® Extended Investment Horizon. Unlike private equity and venture capital funds, we are not subject to standard periodic capital return
requirements. These provisions often force private equity and venture capital funds to seek quicker returns on their investments
through mergers, public equity offerings or other liquidity events that may otherwise be desirable, potentially resulting in both a lower

12
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overall return to investors and an adverse impact on their portfolio companies. We believe our flexibility to make investments with a

long-term view and without the capital return requirements of traditional private investment funds enhance our ability to generate
attractive returns on invested capital.

13
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Investment Process and Due Diligence

In conducting due diligence, our Adviser uses available public information and information obtained from its relationships with former and
current management teams, vendors and suppliers to prospective portfolio companies, investment bankers, consultants and other advisers.
Although our Adviser uses research provided by third parties when available, primary emphasis is placed on proprietary analysis and valuation
models conducted and maintained by our Adviser’s in-house investment professionals.

The due diligence process followed by our Adviser’s investment professionals is highly detailed and structured. Our Adviser exercises discipline
with respect to company valuation and institutes appropriate structural protections in our investment agreements. After our Adviser’s investment
professionals undertake initial due diligence of a prospective portfolio company, if appropriate, more extensive due diligence will be undertaken.
Our due diligence process may include the following as appropriate:

e review of historical and prospective financial information, as well as off-balance sheet and/or contingent assets or liabilities;

e review and analysis of financial models and projections;

® for many midstream and upstream investments, review of third party engineering reserve reports and internal engineering reviews;
e on-site Visits;

e review of the status of the potential portfolio company’s title to any assets serving as collateral and liens on such assets;

e environmental diligence and assessments;

e interviews with management, and if accessible, employees, customers and vendors of the prospective portfolio company;

® research relating to the prospective portfolio company’s industry, regulatory environment, products and services andcompetitors;
e review of financial, accounting and operating systems;

e review of relevant corporate, partnership and other loan documents; and

® research relating to the prospective portfolio company’s management, including background and reference checks using ourAdviser’s
industry contact base and commercial data bases and other investigative sources.

Additional due diligence with respect to any investment may be conducted on our behalf by our legal counsel and/or accountants, as well as by
other outside advisers and consultants, as appropriate.

Upon the conclusion of the due diligence process, our Adviser’s investment professionals present a detailed investment proposal to our Adviser’s
investment committee. All decisions to invest in a portfolio company must be approved by the unanimous decision of our Adviser’s investment
committee.

Ongoing Relationships with Portfolio Companies

Monitoring

The investment professionals of our Adviser monitor each portfolio company to determine progress relative to meeting the company’s business
plan and to assess the company’s strategic and tactical courses of action. This monitoring may be accomplished by attendance at Board of
Directors meetings, the review of periodic operating and financial reports, an analysis of relevant reserve information and capital expenditure
plans, and periodic consultations with engineers, geologists, and other experts. The performance of each portfolio company is also periodically
compared to performance of similarly sized companies with comparable assets and businesses to assess performance relative to peers. Our
Adviser’s monitoring activities are expected to provide it with the necessary access to monitor compliance with existing covenants, to enhance its
ability to make qualified valuation decisions, and to assist its evaluation of the nature of the risks involved in each individual investment. In
addition, these monitoring activities should permit our Adviser to diagnose and manage the common risk factors held by our total portfolio, such
as sector concentration, exposure to a single financial sponsor, or sensitivity to a particular geography.

Significant Managerial Assistance
A BDC must be organized and have its principal place of business in the United States and must be operated for the purpose of making
investments in the types of securities described below. However, in order to count portfolio securities as qualifying assets for the purpose of the
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70 percent test, a BDC must either control the issuer of the securities or must offer to make available to the issuer of the securities (other than

small and solvent companies described above) significant managerial assistance. Making available significant managerial assistance means,

among other things, any arrangement whereby a BDC, through its directors, officers or employees, offers to provide, and, if accepted, does so

provide, significant guidance and counsel concerning the management, operations or business objectives and policies of a portfolio company

through monitoring of portfolio company operations, selective participation in board and management meetings, consulting with and advising a

portfolio company’s officers, or other organizational or financial guidance. We currently provide significant managerial assistance to one of our
portfolio companies, Mowood, LLC (“Mowood”), and charge $5,000 per month for our services.
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Operating and Regulatory Structure

We are regulated as a BDC under the 1940 Act, and classified as a non-diversified closed-end management investment company under the 1940
Act. We are, and intend to continue to be, taxed as a general business corporation under the Code.

As a BDC, we are subject to numerous regulations and restrictions. We may not acquire any asset other than assets of the type listed in Section
55(a) of the 1940 Act, or “qualifying assets,” unless at the time the acquisition is made qualifying assets represent at least 70 percent of our total
assets. We may invest up to 30 percent of our total assets in assets that are non-qualifying assets and are not subject to the limitations referenced
above. These investments may include, among other things, investments in high yield bonds, bridge loans, distressed debt, commercial loans,
private equity, and securities of public companies or secondary market purchases of otherwise qualifying assets. If the value of non-qualifying
assets should at any time exceed 30 percent of our total assets, we will be precluded from acquiring any additional non-qualifying assets until
such time as the value of our qualifying assets again equals at least 70 percent of our total assets.

Unlike most investment companies, we have not elected, and do not intend to elect, to be treated as a RIC under the Code. Therefore, we are,
and intend to continue to be, obligated to pay federal and applicable state corporate income taxes on our taxable income. As a result of not
electing to be treated as a RIC, we are not subject to the Code’s diversification rules limiting the assets in which a RIC can invest. In addition, we
are not subject to the Code’s restrictions on the types of income that a RIC can recognize without adversely affecting its election to be treated as a
RIC, allowing us the ability to invest in operating entities treated as partnerships under the Code, which we believe provide attractive investment
opportunities. Finally, unlike RICs, we are not effectively required by the Code to distribute substantially all of our income and capital gains.
Distributions on the common shares will be treated first as taxable dividend income to the extent of our current or accumulated earnings and
profits, then as a tax free return of capital to the extent of a stockholder’s tax basis in the common shares, and last as capital gain. We anticipate
that the distributed cash from our portfolio investments in entities treated as partnerships for tax purposes will exceed our share of taxable
income from those portfolio investments. Thus, we anticipate that only a portion of distributions we make on the common shares will be treated
as taxable dividend income to our stockholders.

Codes of Ethics

We have adopted a code of ethics which applies to our principal executive officer and principal financial officer. We have also adopted a code of
ethics pursuant to Rule 17j-1 under the 1940 Act that establishes procedures for personal investments and restricts certain personal securities
transactions. Personnel subject to the code of ethics may invest in securities for their personal investment accounts, including securities that may
be purchased or held by us, so long as such investments are made in accordance with the code of ethics. This information may be obtained,
without charge, upon request by calling us at (913) 981-1020 or toll-free at (866) 362-9331 and on our Web site at
www.tortoiseadvisors.com/tto.cfm.

You may also read and copy the codes of ethics at the Securities and Exchange Commission’s Public Reference Room in Washington, D.C. You
may obtain information on the operation of the Public Reference Room by calling the Securities and Exchange Commission at (800) SEC-0330.
In addition, the codes of ethics are available on the EDGAR Database on the Securities and Exchange Commission’s Internet site at
http://www.sec.gov. You may obtain copies of the codes of ethics, after paying a duplicating fee, by electronic request at the following email
address: publicinfo@sec.gov, or by writing the Securities and Exchange Commission’s Public Reference Section, Washington, D.C. 20549.

Sarbanes-Oxley Act of 2002

The Sarbanes-Oxley Act of 2002 (the “Sarbanes-Oxley Act”) imposes a wide variety of regulatory requirements on publicly-held companies and
their insiders. The Sarbanes-Oxley Act requires us to review our policies and procedures to determine whether we comply with the
Sarbanes-Oxley Act and the regulations promulgated thereunder. We will continue to monitor our compliance with all future regulations that are
adopted under the Sarbanes-Oxley Act and will take actions necessary to ensure that we are in compliance therewith. As of November 30, 2009,
we are a non-accelerated filer. This annual report does not include an attestation report of the Company’s registered public accounting firm
regarding internal control over financial reporting. Management’s report was not subject to attestation by the Company’s registered public
accounting firm pursuant to temporary rules of the Securities and Exchange Commission that permit the Company to provide only management’s
report in this annual report.

Available Information

Our principal executive offices are located at 11550 Ash Street, Suite 300, Leawood, Kansas 66211, our telephone number is (913) 981-1020, or
toll-free (866) 362-9331, and our Web site is www.tortoiseadvisors.com/tto.cfm. We will make available free of charge our Annual Report on
Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and any amendments to those reports when we electronically file
such material with, or furnish it to, the SEC. This information may be obtained, without charge, upon request by calling us at (913) 981-1020 or
toll-free at (866) 362-9331 and on our Web site at www.tortoiseadvisors.com/tto.cfm. This information will also be available at the SEC’s Public
Reference Room at 100 F Street, NE, Washington, DC 20549. You may obtain information on the operation of the Public Reference Room by
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calling the SEC at (800) SEC-0330. The SEC maintains an Internet site that contains reports, proxy and information statements and other
information filed by us with the SEC which is available on the SEC’s internet site at www.sec.gov. Please note that any internet addresses
provided in this Form 10-K are for informational purposes only and are not intended to be hyperlinks. Accordingly, no information found and/or
provided at such internet address is intended or deemed to be included by reference herein.
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ITEM 1A. RISK FACTORS
Risks Related to Our Operations

Our Adviser serves as investment adviser to other funds, which may create conflicts of interest not in the best interest of us or our stockholders.
Our Adviser was formed in October 2002 and has been managing investments in portfolios of MLPs and other issuers in the energy sector since
that time, including management of the investments of TYG since February 27, 2004, TYY since May 31, 2005, TYN since October 31, 2005,
TPZ since July 31, 2009 and one privately-held closed-end management investment company since June 29, 2007. From time to time the
Adviser may pursue areas of investments in which the Adviser has more limited experience.

Our investment committee is the same for, and all of our Adviser’s employees provide services for, other funds managed by our Adviser. Our
Adviser’s services under the investment advisory agreement are not exclusive, and it is not prohibited from furnishing the same or similar
services to other entities, including businesses that may directly or indirectly compete with us so long as its services to us are not impaired by the

provision of such services to others. In addition, the publicly-traded funds and private accounts managed by our Adviser may make investments

similar to investments that we may pursue. Unlike the other funds managed by our Adviser, we generally target investments in companies that

are privately-held or have market capitalizations of less than $250,000,000, and that are earlier in their stage of development. We also focus on

privately-held and micro-cap public energy companies operating in the midstream and downstream segment, and to a lesser extent the upstream

and coal/aggregates segments, of the U.S energy infrastructure sector.

Our Adviser and the members of its investment committee may have obligations to other investors, the fulfillment of which might not be in the
best interests of us or our stockholders, and it is possible that our Adviser might allocate investment opportunities to other entities, limiting
attractive investment opportunities available to us. However, our Adviser intends to allocate investment opportunities in a fair and equitable
manner consistent with our investment objectives and strategies, and in accordance with written allocation policies and procedures of our
Adpviser, so that we will not be disadvantaged in relation to any other client.

We are dependent upon our Adviser’s key personnel for our future success.

We depend on the diligence, expertise and business relationships of the senior management of our Adviser. Our Adviser’s investment
professionals and senior management will evaluate, structure, close and monitor our investments. Our future success will depend on the

continued service of the senior management team of our Adviser. The departure of one or more investment professionals of our Adviser could

have a material adverse effect on our ability to achieve our investment objective and on the value of our common shares. We will rely on certain

employees of the Adviser who will be devoting significant amounts of their time to other activities of the Adviser. To the extent the Adviser’s
investment professionals and senior management are unable to, or do not, devote sufficient amounts of their time and energy to our affairs, our

performance may suffer.

The incentive fee payable to our Adviser may create conflicting incentives.

The incentive fee payable by us to our Adviser may create an incentive for our Adviser to make investments on our behalf that are riskier or
more speculative than would be the case in the absence of such a compensation arrangement. Because a portion of the incentive fee payable to
our Adviser is calculated as a percentage of the amount of our net investment income that exceeds a hurdle rate, our Adviser may imprudently
use leverage to increase the return on our investments. Under some circumstances, the use of leverage may increase the likelihood of default,
which would disfavor the holders of our common shares. In addition, our Adviser will receive an incentive fee based, in part, upon net realized
capital gains on our investments. Unlike the portion of the incentive fee based on net investment income, there is no hurdle rate applicable to the
portion of the incentive fee based on net capital gains. As a result, our Adviser may have an incentive to pursue investments that are likely to
result in capital gains as compared to income producing securities. Such a practice could result in our investing in more speculative or long term
securities than would otherwise be the case, which could result in higher investment losses, particularly during economic downturns or longer
return cycles.
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We may be required to pay an incentive fee even in a fiscal quarter in which we have incurred a loss. For example, if we have pre-incentive fee
net investment income above the hurdle rate and realized capital losses, we will be required to pay the investment income portion of the
incentive fee.

The investment income portion of the incentive fee payable by us will be computed and paid on income that may include interest that has been
accrued but not yet received in cash, and the collection of which is uncertain or deferred. If a portfolio company defaults on a loan that is
structured to provide accrued interest, it is possible that accrued interest previously used in the calculation of the investment income portion of
the incentive fee will become uncollectible. Our Adviser will not be required to reimburse us for any such incentive fee payments.

Because we expect to distribute substantially all of our income to our stockholders, we will continue to need additional capital to make new
investments. If additional funds are unavailable or not available on favorable terms, our ability to make new investments will be impaired.

If we distribute substantially all of our income to our stockholders and desire to make new investments, our business will require a substantial
amount of capital. We may acquire additional capital from the issuance of securities senior to our common shares, including additional
borrowings or other indebtedness or the issuance of additional securities. We may also acquire additional capital through the issuance of
additional equity. However, we may not be able to raise additional capital in the future on favorable terms or at all. Unfavorable economic
conditions could increase our funding costs, limit our access to the capital markets or result in a decision by lenders not to extend credit to us.
We may issue debt securities, other instruments of indebtedness or preferred stock, and borrow money from banks or other financial institutions,
which we refer to collectively as “senior securities,” up to the maximum amount permitted by the 1940 Act. The 1940 Act permits us to issue
senior securities in amounts such that our asset coverage, as defined in the 1940 Act, equals at least 200 percent after each issuance of senior
securities. Our ability to pay distributions or issue additional senior securities is restricted if our asset coverage ratio is not at least 200 percent,
or put another way, the value of our assets (less all liabilities and indebtedness not represented by senior securities) must be at least twice that of
any outstanding senior securities (plus the aggregate involuntary liquidation preference of any preferred stock). If the value of our assets
declines, we may be unable to satisfy this test. If that happens, we may be required to liquidate a portion of our investments and repay a portion
of our indebtedness at a time when such sales may be disadvantageous. As a result of issuing senior securities, we will also be exposed to typical
risks associated with leverage, including increased risk of loss. If we issue preferred securities which will rank “senior” to our common shares in
our capital structure, the holders of such preferred securities may have separate voting rights and other rights, preferences or privileges more
favorable than those of our common shares, and the issuance of such preferred securities could have the effect of delaying, deferring or
preventing a transaction or a change of control that might involve a premium price for security holders or otherwise be in our best interest.

To the extent our ability to issue debt or other senior securities is constrained, we will depend on issuances of additional common shares to
finance new investments. As a BDC, we generally are not able to issue additional common shares at a price below NAV (net of any sales load
(underwriting discount)) without first obtaining required approvals of our stockholders and our independent directors, which could constrain our
ability to issue additional equity. If we raise additional funds by issuing more of our common shares or senior securities convertible into, or
exchangeable for, our common shares, the percentage ownership of our stockholders at that time would decrease, and you may experience
dilution.

As a BDC, we are subject to limitations on our ability to engage in certain transactions with affiliates.

As a BDC, we are prohibited under the 1940 Act from knowingly participating in certain transactions with our affiliates without the prior
approval of our independent directors or the SEC. Any person that owns, directly or indirectly, 5 percent or more of our outstanding voting
securities is our affiliate for purposes of the 1940 Act and we are generally prohibited from buying or selling any security from or to such
affiliate, absent the prior approval of our independent directors. The 1940 Act also prohibits “joint” transactions with an affiliate, which could
include investments in the same portfolio company (whether at the same or different times), without prior approval of our independent directors.
If a person acquires more than 25 percent of our voting securities, we will be prohibited from buying or selling any security from or to such
person, or entering into joint transactions with such person, absent prior approval of the SEC.

If an investment that was initially believed to be a qualifying asset is later deemed not to have been a qualifying asset at the time of investment,
we could lose our status as a BDC or be precluded from investing according to our current business plan.

As a BDC, we must not acquire any assets other than “qualifying assets” unless, at the time of and after giving effect to such acquisition, at least
70 percent of our total assets are qualifying assets. If an investment that was originally believed to be a qualifying asset is later deemed not to
have been a qualifying asset at the time of investment, our status as a BDC may be jeopardized or we may be precluded from investing
according to our current business plan, either of which would have a material adverse effect on our business, financial condition and results of
operations. We also may be required to dispose of investments, which could have a material adverse effect on us and our shareholders, because
even if we were successful in finding a buyer, we may have difficulty in finding a buyer to purchase such investments on favorable terms or in a
sufficient timeframe.
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We may choose to invest a portion of our portfolio in investments that may be considered highly speculative and that could negatively impact
our ability to pay distributions and cause you to lose part of your investment.

The 1940 Act permits a BDC to invest up to 30 percent of its assets in investments that do not meet the test for “qualifying assets.” Such
investments may be made by us with the expectation of achieving a higher rate of return or increased cash flow with a portion of our portfolio
and may fall outside of our targeted investment criteria. These investments may be made even though they may expose us to greater risks than
our other investments and may consequently expose our portfolio to more significant losses than may arise from our other investments. We may
invest up to 30 percent of our total assets in assets that are non-qualifying assets in among other things, high yield bonds, bridge loans, distressed
debt, commercial loans, private equity, and securities of public companies or secondary market purchases of securities of target portfolio
companies. Such investments could impact negatively our ability to pay you distributions and cause you to lose part of your investment.

Our debt increases the risk of investing in us.

As of November 30, 2009, we have a $4,600,000 secured revolving credit facility with U.S. Bank National Association which terminates on
February 20, 2010. Our credit facility contains a covenant precluding us from incurring additional debt. Lenders from whom we may borrow
money or holders of our debt securities will have fixed dollar claims on our assets that are superior to the claims of our stockholders, and we
have, and may in the future, grant a security interest in our assets in connection with our debt. In the case of a liquidation event, those lenders or
note holders would receive proceeds before our stockholders. In addition, debt, also known as leverage, magnifies the potential for gain or loss
on amounts invested and, therefore, increases the risks associated with investing in our securities. Leverage is generally considered a speculative
investment technique and the costs of any leverage transactions will be borne by our stockholders. In addition, because the base management
fees we pay to our Adviser are based on Managed Assets (which includes any assets purchased with borrowed funds); our Adviser may
imprudently borrow funds in an attempt to increase our managed assets and in conflict with our or our stockholders’ best interests. If the value of
our assets increases, then leveraging would cause the net asset value attributable to our common shares to increase more than it otherwise would
have had we not leveraged. Conversely, if the value of our assets decreases, leveraging would cause the net asset value attributable to our
common shares to decline more than it otherwise would have had we not leveraged. Similarly, any increase in our revenue in excess of interest
expense on our borrowed funds would cause our net income to increase more than it would without the leverage. Any decrease in our revenue
would cause our net income to decline more than it would have had we not borrowed funds and could negatively affect our ability to make
distributions on our common shares. Our ability to service any debt that we incur will depend largely on our financial performance and the
performance of our portfolio companies and will be subject to prevailing economic conditions and competitive pressures. Under the terms of our
credit facility, we must maintain the asset coverage ratio required under the 1940 Act. If we fail to maintain the required coverage, we may be
required to repay a portion of any outstanding balance until the asset coverage requirement has been met. This may require us to sell assets. The
illiquid nature of most of our investments may make it difficult to dispose of such assets at a favorable price, and as a result, we may suffer
losses.

We operate in a highly competitive market for investment opportunities.

We compete with public and private funds, commercial and investment banks and commercial financing companies to make the types of
investments that we plan to make in the U.S. energy infrastructure sector. Many of our competitors are substantially larger and have
considerably greater financial, technical and marketing resources than us. For example, some competitors may have a lower cost of funds and
access to funding sources that are not currently available to us. In addition, some of our competitors may have higher risk tolerances or different
risk assessments, allowing them to consider a wider variety of investments and establish more relationships than us. Furthermore, many of our
competitors are not subject to the regulatory restrictions that the 1940 Act imposes on us as a BDC. These competitive conditions may adversely
affect our ability to make investments in the energy infrastructure sector and could adversely affect our distributions to stockholders.

Our quarterly results may fluctuate.

We could experience fluctuations in our quarterly operating results due to a number of factors, including the return on our equity investments,
the interest rates payable on our debt investments, the default rates on such investments, the level of our expenses, variations in and the timing of
the recognition of realized and unrealized gains or losses, the degree to which we encounter competition in our markets and general economic
conditions. As a result of these factors, results for any period should not be relied upon as being indicative of performance in future periods.

Our portfolio may be concentrated in a limited number of portfolio companies.

We currently have investments in a limited number of portfolio companies. An inherent risk associated with this investment concentration is that
we may be adversely affected if one or two of our investments perform poorly or if the fair value of any one investment decreases. Financial
difficulty on the part of any single portfolio company or the failure of a portfolio company to make distributions will expose us to a greater risk
of loss than would be the case if we were a “diversified” company holding numerous investments.
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Our investments in privately-held companies present certain challenges, including the lack of available information about these companies and a
greater inability to liquidate our investments in an advantageous manner.

We primarily make investments in privately-held companies. Generally, little public information will exist about these companies, and we will
be required to rely on the ability of our Adviser to obtain adequate information to evaluate the potential risks and returns involved in investing in
these companies. If our Adviser is unable to obtain all material information about these companies, including with respect to operational,
regulatory, environmental, litigation and managerial risks, our Adviser may not make a fully-informed investment decision, and we may lose
some or all of the money invested in these companies. In addition, our Adviser may inappropriately value the prospects of an investment,
causing us to overpay for such investment and fail to receive an expected or projected return on its investment. Substantially all of these
securities will be subject to legal and other restrictions on resale or will otherwise be less liquid than publicly-traded securities. The illiquidity of
these investments may make it difficult for us to sell such investments at advantageous times and prices or in a timely manner. In addition, if we
are required to liquidate all or a portion of our portfolio quickly, we may realize significantly less than the value at which we previously have
recorded our investments. We also may face other restrictions on our ability to liquidate an investment in a portfolio company to the extent that
we or one of our affiliates have material non-public information regarding such portfolio company.

Most of our portfolio investments are, and will continue to be, recorded at fair value as determined in good faith by our Board of Directors. As a
result, there is, and will continue to be, uncertainty as to the fair value of our portfolio investments.

Most of our investments are in the form of securities or loans that are not publicly-traded. The fair value of these investments may not be readily
determinable. We will value these investments quarterly at fair value as determined in good faith by our Board of Directors. We have retained
Lincoln Partners Advisors LLC (an independent valuation firm) to provide third party valuation consulting services which consist of certain
procedures that the Board of Directors has identified and requested they perform. For the period ended November 30, 2009, the Board of
Directors requested Lincoln Partners Advisors LLC to perform positive assurance valuation procedures on investments in six portfolio
companies comprising approximately 94 percent of our restricted investments at fair value as of November 30, 2009. The Board of Directors is
ultimately responsible for determining the fair value of the investments in good faith. The types of factors that may be considered in fair value
pricing of an investment include the nature and realizable value of any collateral, the portfolio company’s earnings and ability to make payments,
the markets in which the portfolio company does business, comparison to publicly traded companies, discounted cash flow and other relevant
factors. Because such valuations are inherently uncertain, our determinations of fair value may differ materially from the values that would have
been used if a ready market for these securities existed. As a result, we may not be able to dispose of our holdings at a price equal to or greater
than the determined fair value, which could have a negative impact on our net asset value.

Our equity investments may decline in value.

The equity securities in which we invest may not appreciate or may decline in value. We may thus not be able to realize gains from our equity
securities, and any gains that we do realize on the disposition of any equity securities may not be sufficient to offset any other losses we
experience. As a result, the equity securities in which we invest may decline in value, which may negatively impact our ability to pay
distributions and cause you to lose all or part of your investment.

An investment in MLPs will pose risks unique from other equity investments.

An investment in MLP securities involves some risks that differ from an investment in the common stock of a corporation. Holders of MLP units
have limited control and voting rights on matters affecting the partnership. Holders of units issued by an MLP are exposed to a remote
possibility of liability for all of the obligations of that MLP in the event that a court determines that the rights of the holders of MLP units to vote
to remove or replace the general partner of that MLP, to approve amendments to that MLP’s partnership agreement, or to take other action under
the partnership agreement of that MLP would constitute “control” of the business of that MLP, or a court or governmental agency determines that
the MLP is conducting business in a state without complying with the partnership statute of that state.

Holders of MLP units are also exposed to the risk that they be required to repay amounts to the MLP that are wrongfully distributed to them. In
addition, the value of our investment in an MLP will depend largely on the MLP’s treatment as a partnership for U.S. federal income tax
purposes. If an MLP does not meet current legal requirements to maintain partnership status, or if it is unable to do so because of tax law
changes, it would be treated as a corporation for U.S. federal income tax purposes. In that case, the MLP would be obligated to pay income tax
at the entity level and distributions received by us generally would be taxed as dividend income. As a result, there could be a material reduction
in our cash flow and there could be a material decrease in the value of our common shares.

Unrealized decreases in the value of debt investments in our portfolio may impact the value of our common shares and may reduce our income
for distribution.

We are required to carry our investments at fair value. Decreases in the fair values of our debt investments will be recorded as unrealized
depreciation. Any unrealized depreciation in our investment portfolio could be an indication of a portfolio company’s inability to meet its
obligations to us with respect to the loans whose fair values decreased. This could result in realized losses in the future and ultimately in
reductions of our income available for distribution in future periods.
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When we are a minority equity or a debt investor in a portfolio company, we may not be in a position to control that portfolio company.

When we make minority equity investments or invest in debt, we will be subject to the risk that a portfolio company may make business
decisions with which we may disagree, and that the stockholders and management of such company may take risks or otherwise act in ways that
do not serve our interests. As a result, a portfolio company may make decisions that could decrease the value of our investments.

Our portfolio companies can incur debt that ranks senior to our equity investments in such companies.

Portfolio companies in which we invest usually will have, or may be permitted to incur, debt that ranks senior to our equity investments. As a
result, payments on such securities may have to be made before we receive any payments on our investments. For example, these debt
instruments may provide that the holders are entitled to receive payment of interest or principal on or before the dates on which we are entitled
to receive payments with respect to our investments. These debt instruments will usually prohibit the portfolio companies from paying interest
on or repaying our investments in the event and during the continuance of a default under such debt. In the event of insolvency, liquidation,
dissolution, reorganization or bankruptcy of a portfolio company, holders of debt instruments ranking senior to our investment in that portfolio
company would typically be entitled to receive payment in full before we receive any distribution in respect of our investment. After repaying its
senior creditors, a portfolio company may not have any remaining assets to use to repay its obligation to us or provide a full or even partial
return of capital on an equity investment made by us.

If our investments do not meet our performance expectations, you may not receive distributions.

We intend to make distributions on a quarterly basis to our stockholders out of assets legally available for distribution. We may not be able to
achieve operating results that will allow us to make distributions at a specific level or to increase the amount of these distributions from time to
time. In addition, due to the asset coverage test applicable to us as a BDC, we may be limited in our ability to make distributions. Also,
restrictions and provisions in our credit facilities and debt securities may limit our ability to make distributions. We cannot assure you that you
will receive distributions at a particular level or at all.

The lack of liquidity in our investments may adversely affect our business, and if we need to sell any of our investments, we may not be able to
do so at a favorable price. As a result, we may suffer losses.

We generally expect to invest in the equity of companies whose securities are not publicly-traded, and whose securities will be subject to legal
and other restrictions on resale or will otherwise be less liquid than publicly-traded securities. We also expect to invest in debt securities with
terms of five to ten years and hold such investments until maturity. The illiquidity of these investments may make it difficult for us to sell these
investments when desired. In addition, if we are required to liquidate all or a portion of our portfolio quickly (to meet debt covenants in our
credit facility, for example), we may realize significantly less than the value at which we had previously recorded these investments. Our
investments are usually subject to contractual or legal restrictions on resale or are otherwise illiquid because there is usually no established
trading market for such investments. The illiquidity of most of our investments may make it difficult for us to dispose of them at a favorable
price, and, as a result, we may suffer losses.

We will be exposed to risks associated with changes in interest rates.

Equity securities may be particularly sensitive to rising interest rates, which generally increase borrowing costs and the cost of capital and may
reduce the ability of portfolio companies in which we own equity securities to either execute acquisitions or expansion projects in a
cost-effective manner or provide us liquidity by completing an initial public offering or completing a sale. Fluctuations in interest rates will also
impact any debt investments we make. Changes in interest rates may also negatively impact the costs of our outstanding borrowings, if any.

We may not have the funds to make additional investments in our portfolio companies.

After our initial investment in a portfolio company, we may be called upon from time to time to provide additional funds to such company or
have the opportunity to increase our investment through the exercise of a warrant to purchase common stock. There is no assurance that we will
make, or will have sufficient funds to make, follow-on investments. Any decisions not to make a follow-on investment or any inability on our
part to make such an investment may have a negative impact on a portfolio company in need of such an investment, may result in a missed
opportunity for us to increase our participation in a successful operation or may reduce the expected yield on the investment.

Changes in laws or regulations or in the interpretations of laws or regulations could significantly affect our operations and cost of doing
business.

We are subject to federal, state and local laws and regulations and are subject to judicial and administrative decisions that affect our operations,
including loan originations, maximum interest rates, fees and other charges, disclosures to portfolio companies, the terms of secured
transactions, collection and foreclosure procedures and other trade practices. If these laws, regulations or decisions change, we may have to incur
significant expenses in order to comply, or we may have to restrict our operations.
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In addition, if we do not comply with applicable laws, regulations and decisions, or fail to obtain licenses that may become necessary for the
conduct of our business; we may be subject to civil fines and criminal penalties, any of which could have a material adverse effect upon our
business, results of operations or financial condition.
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