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1. Name and Address of Reporting Person *
MARBACH CARL B

Symbol
TOLL BROTHERS INC [TOL]
(Last) (First) (Middle) 3. Date of Earliest Transaction

(Month/Day/Year)

250 GIBRALTAR ROAD 12/13/2006

(Street) 4. If Amendment, Date Original

Filed(Month/Day/Year)

HORSHAM, PA 19044

(City) (State) (Zip)

1.Title of 2. Transaction Date 2A. Deemed 3. 4. Securities

Security (Month/Day/Year) Execution Date, if TransactionAcquired (A) or

(Instr. 3) any Code Disposed of (D)

(Month/Day/Year) (Instr.8) (Instr. 3,4 and5)
(A)
or
Code V Amount
Common
12/13/2006 A 200 A $0

Stock

Common

Stock

Common

Stock

STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF

SECURITIES

2. Issuer Name and Ticker or Trading

OMB APPROVAL
Number: 3235-0287

. January 31,
Expires: 5005

Estimated average
burden hours per
response... 0.5

Filed pursuant to Section 16(a) of the Securities Exchange Act of 1934,
Section 17(a) of the Public Utility Holding Company Act of 1935 or Section
30(h) of the Investment Company Act of 1940

5. Relationship of Reporting Person(s) to
Issuer

(Check all applicable)

_ X__ Director 10% Owner
Officer (give title Other (specify
below) below)

6. Individual or Joint/Group Filing(Check

Applicable Line)

_X_ Form filed by One Reporting Person
___ Form filed by More than One Reporting
Person

Table I - Non-Derivative Securities Acquired, Disposed of, or Beneficially Owned

(D) Price

5. Amount of 6. Ownership 7. Nature of

Securities Form: Direct Indirect
Beneficially (D) or Beneficial
Owned Indirect (I) Ownership
Following (Instr. 4) (Instr. 4)
Reported
Transaction(s)
(Instr. 3 and 4)
32,002 D
Individual
Retirement
4,700 I
Account for
self
Individual
Retirement
4,700 I
Account for
spouse

Reminder: Report on a separate line for each class of securities beneficially owned directly or indirectly.
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Persons who respond to the collection of
information contained in this form are not

required to respond unless the form

displays a currently valid OMB control

number.

Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned
(e.g., puts, calls, warrants, options, convertible securities)

1. Title of 2. 3. Transaction Date 3A. Deemed
Derivative Conversion (Month/Day/Year) Execution Date, if
Security or Exercise any
(Instr. 3) Price of (Month/Day/Year)
Derivative
Security

Reporting Owners

Relationships

Reporting Owner Name / Address

Director 10% Owner

MARBACH CARL B
250 GIBRALTAR ROAD X
HORSHAM, PA 19044

Signatures

By: Kathryn G. Flanagan,
Attorney-in-fact

**Signature of Reporting Person

Explanation of Responses:

4. 5.
TransactioilNumber
Code of

(Instr. 8) Derivative
Securities
Acquired
(A) or
Disposed
of (D)
(Instr. 3,
4, and 5)

Code V (A) (D)

Officer  Other

12/14/2006

Date

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

6. Date Exercisable and 7. Title and
Expiration Date
(Month/Day/Year)

Date
Exercisable

Expiration
Date

Amount of
Underlying
Securities
(Instr. 3 and 4)

Amount
or

Title Number
of
Shares

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number. n facility (the "First Lien Term Loan Facility") and (ii) a new $300.0 million aggregate
principal amount second lien term loan facility (the "Second Lien Term Loan Facility"), (First and Second Lien Term
Loan Facilities taken together, the "Facilities") with Citicorp North America, Inc. as Administrative Agent, Sole Lead
Arranger and Book Running Manager. The loans were issued at an original-issue discount of 99 percent. The proceeds
from the credit facilities were used to satisfy claims of the senior lenders against the Transeastern JV.

SEC 1474
(9-02)

8. Price of
Derivative
Security
(Instr. 5)

The Company’s existing $800.0 million revolving loan facility (the "Revolving Loan Facility") has been amended and

Reporting Owners

2

9. Nu
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Secus
Bene
Owng
Follo
Repo
Tran:s
(Instr
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restated to (i) reduce the revolving commitments thereunder by $100.0 million and (ii) permit the incurrence of the
Facilities (and make other conforming changes relating to the Facilities), and as a result the commitments were subject
to the approval of the lenders in the Revolving Loan Facility.

The interest rates on the Facilities and the Revolving Loan Facility are based on LIBOR plus a margin or an alternate
base rate plus a margin, at the Company’s option. For the Revolving Loan Facility, the LIBOR rates are increased by
between 1.50% and 4.25% depending on the Company’s leverage ratio (as defined in the Agreement) and ratings by
Moody’s and S&P. Loans bearing interest at the base rate (the rate announced by Citibank North America as its base
rate or 0.50% above the Federal Funds Rate) the base rate is increased between 0% and 3.25% in accordance with the
same criteria. For the First Lien Term Loan, the interest rate is LIBOR plus 4.00% or Base Rate plus 3.00%. For the
Second Lien Term Loan, the interest rate is LIBOR plus 7.25% or base rate plus 6.25%. The Company is required to
pay fees in connection with the Facilities including, but not limited to, amending the Revolving Loan Facility. The
Facilities and the Revolving Loan Facility are guaranteed by substantially all of the Company’s domestic subsidiaries
(the "Guarantors"). The obligations are secured by substantially all of the assets of the Company and the Guarantors.
The loans under the Facilities may be prepaid at certain times (the Second Lien Term Loan may not be prepaid prior
to its first anniversary), subject to certain premiums upon repayment. The Facilities and the Revolving Loan Facility
impose certain limitations on the Company, including with respect to: (i) dividends on, redemptions and repurchases
of, equity interests; (ii) prepayments of junior indebtedness, redemptions and repurchases of debt; (iii) the incurrence
of liens and sale-leaseback transactions; (iv) loans and investments including joint ventures; and (v) incurrence of
debt. The Facilities and Revolving Loan Facility also contain events of default and have financial covenants, including
but not limited to the following covenants: (i) minimum adjusted consolidated tangible net worth; (ii) maximum ratio
of debt to adjusted consolidated tangible net worth; (iii) minimum ratio of EBITDA to interest incurred; (iv)
maximum ratio of units owned to units closed; (v) maximum of ratio of land to adjusted consolidated tangible net
worth; and (vi) maximum ratio of unsold units to units closed. The Revolving Loan Facility is subject to a borrowing
base, which includes a reserve for amounts outstanding under the Facilities. The Second Lien Term Loan Facility
contains a limitation on amounts outstanding under the Revolving Loan Facility and the Facilities based on a
percentage of inventory.

The Charter Amendment
As discussed above, in connection with closing the settlement, the Company has increased the authorized shares of
Common Stock in its Certificate of Incorporation to 975,000,000 to provide sufficient shares for, among other things,

the shares of Common Stock to be delivered upon conversion of the Preferred Stock and exercise of the warrants. The
Company made the amendment pursuant to the written consent of its controlling stockholder.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information under the headings "Settlement with Mezzanine Lenders" and "Financing" are incorporated into Item 2.03 by reference.

Explanation of Responses: 3
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Item 3.02 Unregistered Sales of Equity Securities.

The information under the heading "Settlement with Mezzanine Lenders" is incorporated into Item 3.02 by reference. The securities have been
issued under the exemption from registration provided by Section 4(2) of the Securities Act of 1933, as amended.

Item 5.03 Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.

The information under the heading "Charter Amendment" is incorporated into Item 5.03 by reference.

Forward-Looking Statements
This Current Report on Form 8-K contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as

amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements concern expectations, beliefs, projections,
future plans and strategies, anticipated events or trends and similar expressions concerning matters that are not historical facts, and typically

include the words "anticipate", "believe", "expect", "estimate", "project"”, and "future." Specifically, this current report contains forward-looking
statements including with respect to and the closing conditions discussed above could be impacted by:

* our expectations regarding population growth and median income growth trends and their impact on future housing demand in our markets;
* our expectation regarding the impact of geographic and customer diversification;

* our expectations regarding our successful implementation of our asset management strategy and its impact on our business;

* our belief that homes in premier locations will continue to attract homebuyers in both strong and weak economic conditions;

* our expectations regarding future land sales;

* our belief regarding growth opportunities within our financial services business;

* our estimate that we have adequate financial resources to meet our current and anticipated working capital, including our annual debt service
payments, and land acquisition and development needs;

* the impact of inflation on our future results of operations;

* our expectations regarding our ability to pass through to our customers any increases in our costs;

* our expectations regarding our continued use of option contracts, investments in land development joint ventures;

* our expectations regarding the housing market in 2007 and 2008; and

* our expectations regarding our use of cash in operations.

We do not undertake any obligation to update any forward-looking statements.

These forward-looking statements reflect our current views about future events and are subject to risks, uncertainties and assumptions. As a
result, actual results may differ significantly from those expressed in any forward-looking statement. The most important factors that could
prevent us from achieving our goals, and cause the assumptions underlying forward-looking statements and the actual results to differ materially

from those expressed in or implied by those forward-looking statements include, but are not limited to, the following:

* our significant level of debt and the impact of the restrictions imposed on us by the terms of this debt;

Explanation of Responses: 4
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* our ability to borrow or otherwise finance our business in the future;

* our ability to identify and acquire, at anticipated prices, additional homebuilding opportunities and/or to effect our growth strategies in our
homebuilding operations and financial services business;

« our relationship with Technical Olympic S.A. and its control over our business activities;
* economic or other business conditions that affect the desire or ability of our customers to purchase new homes in markets in which we conduct
our business, such as increases in interest rates, inflation, or unemployment rates or declines in median income growth, consumer confidence or

the demand for, or the price of, housing;

« events which would impede our ability to open new communities and/or deliver homes within anticipated time frames and/or within anticipated
budgets;

* our ability to successfully enter into, utilize, and recognize the anticipated benefits of, joint ventures and option contracts;
¢ a decline in the value of the land and home inventories we maintain;
* an increase in the cost of, or shortages in the availability of, qualified labor and materials;

* our ability to successfully dispose of developed properties or undeveloped land or homesites at expected prices and within anticipated time
frames;

* our ability to compete in our existing and future markets;

* the impact of hurricanes, tornadoes or other natural disasters or weather conditions on our business, including the potential for shortages and
increased costs of materials and qualified labor and the potential for delays in construction and obtaining government approvals;

* an increase or change in government regulations, or in the interpretation and/or enforcement of existing government regulations; and

« the impact of any or all of the above risks on the operations or financial results of our unconsolidated joint ventures.

Item 9.01 Financial Statements and Exhibits.

(a) The Registrant intends to file the required financial statements not later than 71 days after the due date of this current report.
(d) Exhibits

99.1 The information appearing under Part I, Item 2 - "Management’s Discussion and Analysis of Financial Condition and Results of Operations
- Transeastern JV" and Part II, Item 1 - "Legal Proceedings" in the Company’s Quarterly Report on Form 10-Q for the quarterly period ended
March 31, 2007 is incorporated herein by reference from the Company’s quarterly report on Form 10-Q filed with the Securities and Exchange
Commission on May 10, 2007.

Explanation of Responses: 5
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Top of the Form
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.

TOUSA, Inc.

August 3, 2007 By: /s/ Stephen M. Wagman

Name: Stephen M. Wagman
Title: Executive Vice-President and Chief Financial Officer

Explanation of Responses:



