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   Title of Securities Being Registered
Amount Being
Registered (1)

P r o p o s e d
Maximum
Offering
Price per Unit
(1)(2)

P r o p o s e d
Maximum
Aggregate
Offering Price
(1)

Amount of
Reg i s t r a t ion
Fee

   common shares, $0.001 par value
12,575,757

shares $3.96 $49,800,000 $1957.14
(1)           Estimated solely for the purpose of calculating the registration fee.
(2)           Net asset value per share or common stock on February 23, 2009.

The Registrant hereby amends this registration statement on such date or dates as may be necessary to delay its
effective date until the Registrant shall file a further amendment which specifically states that this registration
statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of 1933 or until this
registration statement shall become effective on such date as the Securities and Exchange Commission, acting
pursuant to said Section 8(a), may determine.
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ING CLARION REAL ESTATE INCOME FUND
201 King of Prussia Road

Radnor, Pennsylvania  19087
(888) 711-4272

 , 2009
Dear Shareholder:

You are cordially invited to attend a special shareholder meeting (the "Special Meeting") of ING Clarion Real Estate
Income Fund ("IIA") a statutory trust organized under the laws of the State of Delaware, to be held on            ,           ,
2009.  Before the Special Meeting, I would like to provide you with additional background and ask for your vote on
an important proposal affecting IIA.

The proposal you will be asked to consider at the Special Meeting, as described in the enclosed Combined Proxy
Statement/Prospectus, is the proposed reorganization (the "Reorganization") of IIA with ING Clarion Global Real
Estate Income Fund ("IGR"), a statutory trust organized under the laws of the State of Delaware, having identical
investment objectives and investment policies similar, but not identical, to those of IIA.

The Board of Trustees of IIA believes the Reorganization is in the best interests of IIA and its shareholders, and
unanimously recommends that you vote "FOR" the proposed Reorganization.

The enclosed materials explain this proposal in more detail, and I encourage you to review it carefully.  As a
shareholder, your vote is important, and we hope that you will respond today to ensure that your common shares will
be represented at the Special Meeting.  You may vote using one of the methods below by following the instructions on
your proxy card:

• By touch-tone telephone;

• By Internet;

• By returning the enclosed proxy card in the postage-paid envelope; or

• In person at the Special Meeting.

If you do not vote using one of these methods, you may be called by Broadridge Financial Solutions, Inc., our proxy
solicitor, to vote your common shares over the phone.

As always, we appreciate your support.

Sincerely,

T. Ritson Ferguson
President and Chief Executive
Officer of IIA

Please vote now.  Your vote is important.
To avoid the wasteful and unnecessary expense of further solicitation, we urge you to indicate
your voting instructions on the enclosed proxy card, date and sign it and return it promptly in
the envelope provided, or record your voting instructions by telephone or via the Internet, no
matter how large or small your holdings may be.  If you submit a properly executed proxy but
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do not indicate how you wish your shares to be voted, your shares will be voted "For" the
Reorganization.  If your shares are held through a broker, you must provide voting instructions
to your broker about how to vote your shares in order for your broker to vote your shares at the
Special Meeting.

iii
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, 2009

IMPORTANT NOTICE

TO SHAREHOLDERS OF
ING CLARION REAL ESTATE INCOME FUND 

QUESTIONS & ANSWERS

Although we recommend that you read the complete Combined Proxy Statement/Prospectus, we have provided for
your convenience a brief overview of certain issues which may affect your vote, in question and answer format.

Q:           Why is a shareholder meeting being held?

A:           You are being asked to vote on a reorganization (the "Reorganization") of ING Clarion Real Estate Income
Fund ("IIA") with ING Clarion Global Real Estate Income Fund ("IGR" and, together with IIA, each, a "Fund" and,
collectively, the "Funds"), a closed-end fund that pursues identical investment objectives and has investment policies
that are similar, but not identical, to those of IIA and has the same investment advisor as IIA.

Q:           Why is the Reorganization being recommended?

A:           Each Fund's investment advisor recommended to the Board of Trustees of each Fund (each, a "Board") that
they approve the Reorganization.  Each Board has unanimously determined that the Reorganization will benefit the
common shareholders of such Fund.  As a result of the Reorganization, it is anticipated that common shareholders of
each Fund will experience a reduced annual operating expense ratio, as certain recurring administrative costs will be
spread across the combined fund's larger asset base, while the combined fund will continue the same distribution
policy, in terms of amount and frequency of payment, that each Fund currently maintains.  In addition, the
Reorganization will provide IIA shareholders with enhanced diversification, by providing access to a broader global
universe of real estate equity securities, and certain market advantages, such as increased research coverage.  In
addition, the Reorganization may provide greater secondary market liquidity and stability as the combined fund would
be larger than and have more outstanding common shares than either of the Funds.

IIA and IGR are substantially similar, but not identical.  IIA's and IGR's investment objectives and fundamental
policies are identical.  IIA's and IGR's primary investment objective is high current income, and their secondary
investment objective is capital appreciation.  IIA and IGR seek to achieve their investment objectives by concentrating
their investments in the real estate industry and not in any other industry.  IIA and IGR invest primarily in real estate
equity securities.  Additionally, each Fund has the same Board, the same investment advisor, largely overlapping
investment advisory personnel and portfolio managers, and substantially similar nonfundamental investment policies,
strategies, risks and restrictions.  The primary difference between IIA and IGR is that IIA focuses on real estate
companies in the U.S. whereas IGR is able to invest globally, including the U.S.

Q:           How will the Reorganization be effected?

A:           Assuming shareholders approve the Reorganization, IIA will merge with and into IGR Merger Subsidiary
("Merger Subsidiary"), a direct, wholly-owned subsidiary of IGR, and IIA will terminate its registration under the
Investment Company Act of 1940.  You will become a shareholder of IGR.  You will receive newly-issued common
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shares of beneficial interest of IGR in exchange for your IIA common shares, the aggregate net asset value (not the
market value) of which will equal the aggregate net asset value (not the market value) of the common shares you held
immediately prior to the Reorganization, less the costs of the Reorganization (though you may receive cash for a
fractional share).  Following the Reorganization, Merger Subsidiary will dissolve under Delaware law and be
liquidated into IGR.

iv
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Q:           At what prices have common shares of IIA and IGR historically traded?

A:           Historically, each Fund's common shares have fluctuated between trading at a premium or discount to net
asset value.  Recently, IIA's common shares have not traded in any particular pattern of a greater or lesser premium or
discount than IGR's shares.  There can be no assurance that, after the Reorganization, common shares of the combined
fund will trade at, above or below net asset value.

Q:           Will I have to pay any sales load, commission or other similar fees in connection with the Reorganization?

A:           You will pay no sales loads or commissions in connection with the Reorganization.  However, if the
Reorganization is completed, the costs associated with the Reorganization, including the costs associated with the
shareholder meeting, will be borne directly by the respective Fund incurring the expense or allocated among the Funds
based upon some reasonable methodology as appropriate.  Such costs are estimated to be $314,000 in the aggregate,
of which, on a preliminary basis, approximately $35,000 is attributable to IIA and approximately $279,000 is
attributable to IGR.

Q:           Will I have to pay any U.S. federal income taxes as a result of the Reorganization?

A:           The Reorganization is intended to qualify as a "reorganization" within the meaning of Section 368(a) of the
Internal Revenue Code of 1986, as amended.  If the Reorganization so qualifies, in general, shareholders of IIA will
recognize no gain or loss for U.S. federal income tax purposes upon the exchange of their IIA common shares solely
for IGR common shares pursuant to the Reorganization.  Additionally, IIA will recognize no gain or loss for U.S.
federal income tax purposes by reason of the Reorganization.  Neither IGR nor its shareholders will recognize any
gain or loss for U.S. federal income tax purposes pursuant to the Reorganization.

Prior to the closing date of the transactions with respect to the Reorganization (the "Closing Date"), IIA will declare a
distribution to its shareholders that, together with all previous distributions, will have the effect of distributing to IIA's
shareholders all of IIA's investment company taxable income (computed without regard to the deduction for dividends
paid) and net capital gains, if any, through the Closing Date.  Such distributions will be taxable to IIA shareholders.

In connection with the Reorganization, IIA may sell a portion of its portfolio assets.  The tax impact of such sales will
depend on the difference between the price at which such portfolio assets are sold and IIA's basis in such assets.  Any
capital gains that IIA recognizes in these sales will be distributed to IIA's shareholders as a capital gain dividend (to
the extent of net capital gain, which is the excess of net long-term capital gain over net short-term capital loss) and/or
ordinary dividends (to the extent of net short-term capital gain) during or with respect to the year of sale, and such
distributions will be taxable to shareholders.

The Funds' shareholders should consult their own tax advisers regarding the U.S. federal income tax consequences of
the Reorganization, as well as the effects of state, local and non-U.S. tax laws, including possible changes in tax law.

Q:           What happens if shareholders of IIA do not approve the Reorganization?

A:           In the event that shareholders of IIA do not approve the Reorganization, IIA will continue to exist and
operate on a stand alone basis and the Board of IIA will consider what additional actions, if any, to take in light of the
failure to obtain shareholder approval.

Q:           How does the Board of IIA suggest that I vote?

A:           After careful consideration, the Board of IIA recommends that you vote "FOR" each of the proposed items.

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

8



v

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

9



Q:           How do I vote my proxy?

A:           You may cast your vote by mail, phone, Internet or in person at the Special Meeting.  To vote by mail, please
mark your vote on the enclosed proxy card and sign, date and return the card in the postage-paid envelope
provided.  If you choose to vote by phone or Internet, please refer to the instructions found on the proxy card
accompanying this Combined Proxy Statement/Prospectus.  To vote by phone or Internet, you will need the "control
number" that appears on the proxy card.

Each shareholder who has given a proxy may revoke it at any time prior to its exercise by delivering to the secretary
of IIA a written revocation or a duly executed proxy bearing a later date, by voting over the Internet or by telephone at
a later time, or by notifying the secretary of IIA at any time before his or her proxy is voted that he or she will be
present at the Special Meeting and wishes to vote in person.  Votes provided over the Internet or by telephone must be
received by 11:59 p.m. Eastern time on          , 2009.  Please note that being present at the Special Meeting alone does
not revoke a previously executed and returned proxy.

If you hold shares in the name of a brokerage firm, bank, nominee or other institution (commonly referred to as in
"street name"), please contact the person responsible for your account and give instructions on how to vote your
shares.  In order to vote your shares held in street name at the Special Meeting, you must provide a legal proxy from
the institution through which you hold those shares.

Q:           Whom do I contact for further information?

A:           You may contact your financial adviser for further information.  You may also call Broadridge Financial
Solutions, Inc., the Fund's proxy solicitor, at (866) 412-8385.

vi

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

10



ING CLARION REAL ESTATE INCOME FUND
201 King of Prussia Road

Radnor, Pennsylvania  19087
(888) 711-4272

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS

TO BE HELD ON             ,            , 2009

Notice is hereby given that a special meeting of shareholders (the "Special Meeting") of ING Clarion Real Estate
Income Fund ("IIA") will be held at the offices of ING Clarion Real Estate Securities, L.P., 201 King of Prussia Road,
Radnor, Pennsylvania 19087, on       ,        , 2009 at           for the following purposes:

1.Reorganization

a.To approve an Agreement and Plan of Reorganization between IIA, ING Clarion Global Real Estate Income Fund
("IGR") and IGR Merger Subsidiary ("Merger Subsidiary"), a direct, wholly-owned subsidiary of IGR.

2.Adjournment or Postponement
of the Special Meeting

a.To approve the adjournment or postponement of the Special Meeting, if necessary or appropriate, to solicit
additional proxies if there are insufficient votes at the time of the Special Meeting to approve the Agreement and
Plan of Reorganization and related matters as proposed in Proposal 1.  Proposal 2 relates only to an adjournment or
postponement of the Special Meeting for purposes of soliciting additional proxies to obtain the requisite
shareholder vote to approve the Agreement and Plan of Reorganization and related matters as proposed in Proposal
1.  The Board of Trustees of IIA retains full authority to adjourn or postpone the Special Meeting for any other
purpose, including absence of a quorum, without the consent of shareholders.

Shareholders of record as of the close of business on         , 2009 are entitled to vote at the Special Meeting or any
adjournment thereof.

THE BOARD OF TRUSTEES OF IIA REQUESTS THAT YOU VOTE YOUR COMMON SHARES BY
INDICATING YOUR VOTING INSTRUCTIONS ON THE ENCLOSED PROXY CARD, DATING AND
SIGNING SUCH PROXY CARD AND RETURNING IT IN THE ENVELOPE PROVIDED, WHICH IS
ADDRESSED FOR YOUR CONVENIENCE AND NEEDS NO POSTAGE IF MAILED IN THE UNITED
STATES, OR BY RECORDING YOUR VOTING INSTRUCTIONS BY TELEPHONE OR VIA THE INTERNET.

THE BOARD OF TRUSTEES OF IIA RECOMMENDS THAT YOU CAST YOUR VOTE:

-FOR THE AGREEMENT AND PLAN OF REORGANIZATION AS DESCRIBED IN THE COMBINED PROXY
STATEMENT/PROSPECTUS.

-FOR THE ADJOURNMENT OR POSTPONEMENT OF THE SPECIAL MEETING, IF NECESSARY OR
APPROPRIATE, TO SOLICIT ADDITIONAL PROXIES IF THERE ARE INSUFFICIENT VOTES AT THE
TIME OF THE SPECIAL MEETING TO APPROVE THE AGREEMENT AND PLAN OF REORGANIZATION
AND RELATED MATTERS AS PROPOSED IN PROPOSAL 1.
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IN ORDER TO AVOID THE ADDITIONAL EXPENSE OF FURTHER SOLICITATION, WE ASK THAT YOU
MAIL YOUR PROXY CARD OR RECORD YOUR VOTING INSTRUCTIONS BY TELEPHONE OR VIA THE
INTERNET PROMPTLY.

For the Board of Trustees,

T. RITSON FERGUSON
President and Chief Executive Officer
ING Clarion Real Estate Income Fund
          , 2009

YOUR VOTE IS IMPORTANT.

PLEASE VOTE PROMPTLY BY SIGNING AND RETURNING THE
ENCLOSED PROXY CARD OR BY RECORDING YOUR VOTING INSTRUCTIONS BY TELEPHONE

OR VIA THE INTERNET, NO MATTER HOW MANY COMMON SHARES YOU OWN.

viii
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The information contained in this Combined Proxy Statement/Prospectus is not complete and may be changed.  We
may not sell these securities until the registration statement filed with the Securities and Exchange Commission is
effective.  This prospectus is not an offer to sell these securities and it is not soliciting an offer to buy these securities
in any state where the offer or sale is not permitted.

Subject to completion, dated March 10, 2009

COMBINED PROXY STATEMENT/PROSPECTUS
RELATING TO THE REORGANIZATION OF

ING CLARION REAL ESTATE INCOME FUND

IN EXCHANGE FOR COMMON SHARES OF

ING CLARION GLOBAL REAL ESTATE INCOME FUND

201 King of Prussia Road
Radnor, Pennsylvania  19087

(888) 711-4272

SPECIAL MEETING OF SHAREHOLDERS

        , 2009

This Combined Proxy Statement/Prospectus is furnished to you as a shareholder of ING Clarion Real Estate Income
Fund ("IIA"), a registered non-diversified, closed-end management investment company under the Investment
Company Act of 1940 (the "1940 Act").  A special meeting of shareholders of IIA (the "Special Meeting") will be
held at the offices of ING Clarion Real Estate Securities, L.P. ("ING Clarion RES"), 201 King of Prussia Road,
Radnor, Pennsylvania 19087, on       ,      , 2009 at        to consider the items listed below and discussed in greater
detail elsewhere in this Combined Proxy Statement/Prospectus.  If you are unable to attend the Special Meeting or any
adjournment thereof, the Board of Trustees of IIA (the "IIA Board") requests that you vote your common shares by
completing and returning the enclosed proxy card or by recording your voting instructions by telephone or via the
Internet.  The approximate mailing date of this Combined Proxy Statement/Prospectus and accompanying form of
proxy is          , 2009.

The purposes of the Special Meeting are:

1.     Reorganization

a.To approve an Agreement and Plan of Reorganization between IIA, ING Clarion Global Real Estate Income Fund
("IGR"), a registered non-diversified, closed-end management investment company under the 1940 Act, and IGR
Merger Subsidiary ("Merger Subsidiary"), a direct, wholly-owned subsidiary of IGR.

2.     Adjournment or Postponement of the Special Meeting

a.To approve the adjournment or postponement of the Special Meeting, if necessary or appropriate, to solicit
additional proxies if there are insufficient votes at the time of the Special Meeting to approve the Agreement and
Plan of Reorganization and related matters as proposed in Proposal 1.  Proposal 2 relates only to an adjournment or
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postponement of the Special Meeting for purposes of soliciting additional proxies to obtain the requisite
shareholder vote to approve the Agreement and Plan of Reorganization and related matters as proposed in Proposal
1.  The IIA Board retains full authority to adjourn or postpone the Special Meeting for any other purpose, including
absence of a quorum, without the consent of shareholders.

IGR is sometimes referred to herein as the "Acquiring Fund."  IIA and the Acquiring Fund are each sometimes
referred to herein as a "Fund" and, collectively, as the "Funds."  The Agreement and Plan of Reorganization is
sometimes referred to herein as the "Reorganization Agreement."  The Reorganization Agreement that IIA
shareholders are being asked to consider involves transactions that will be referred to in this Combined Proxy
Statement/Prospectus as the "Reorganization."

ix
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The Reorganization seeks to combine two substantially similar, but not identical, Funds to achieve certain economies
of scale and other operational efficiencies.  The Funds' investment objectives and fundamental policies are
identical.  IIA's and IGR's primary investment objective is high current income, and their secondary investment
objective is capital appreciation.  IIA and IGR seek to achieve their investment objectives by concentrating their
investments in the real estate industry and not in any other industry.  IIG and IGR invest primarily in real estate equity
securities.  Additionally, each Fund has the same Board of Trustees, the same investment advisor, largely overlapping
investment advisory personnel and portfolio managers, and substantially similar nonfundamental investment policies,
strategies, risks and restrictions.  The primary difference between IIA and IGR is that IIA focuses on real estate
companies in the U.S. whereas IGR is able to invest globally, including the U.S. 

As a result of the Reorganization, it is anticipated that common shareholders of each Fund will experience a reduced
annual operating expense ratio, as certain recurring administrative costs will be spread across the combined fund's
larger asset base, while the combined fund will continue the same distribution policy, in terms of amount and
frequency of payment, that each Fund currently maintains.  In addition, the Reorganization will provide IIA
shareholders with enhanced diversification, by providing access to a broader global universe of real estate equity
securities, and certain market advantages, such as increased research coverage.  In addition, the Reorganization may
provide greater secondary market liquidity and stability as the combined fund would be larger than and have more
outstanding common shares than either of the Funds.

In the Reorganization, IIA will merge with and into Merger Subsidiary and shareholders of IIA will receive
newly-issued common shares of beneficial interest of IGR, par value $0.001 per share ("IGR Common Shares").  IIA
will then terminate its registration under the 1940 Act, and Merger Subsidiary will dissolve under Delaware law and
be liquidated into IGR.  The aggregate net asset value (not the market value) of IGR Common Shares received by IIA
investors in the Reorganization will equal the aggregate net asset value (not the market value) of IIA common shares
held immediately prior to the Reorganization, less the costs of the Reorganization (though common shareholders may
receive cash for their fractional common shares).  IGR will continue to operate after the Reorganization as a
registered, non-diversified, closed-end investment company with the investment objectives and policies described in
this Combined Proxy Statement/Prospectus.

In the event that shareholders of IIA do not approve the Reorganization, IIA will continue to exist and operate on a
stand alone basis and the IIA Board will consider what additional actions, if any, to take in light of the failure to
obtain shareholder approval.

This Combined Proxy Statement/Prospectus sets forth concisely the information shareholders of IIA should know
before voting on the proposals for their Fund and constitutes an offering of IGR Common Shares.  Please read it
carefully and retain it for future reference.  A Statement of Additional Information, dated        , 2009, relating to this
Combined Proxy Statement/Prospectus (the "Statement of Additional Information") has been filed with the Securities
and Exchange Commission (the "SEC") and is incorporated herein by reference.  If you wish to request the Statement
of Additional Information, please ask for the "Statement of Additional Information."  Copies of IGR's and IIA's most
recent annual report and semi-annual report can be obtained on a web site maintained by ING Clarion RES at
www.ingclarionres.com.  In addition, IGR and IIA will furnish, without charge, a copy of the Statement of Additional
Information, its most recent annual report and any more recent semi-annual report to any shareholder upon
request.  Any such request should be directed to ING Clarion RES by calling (888) 711-4272 or by writing to the
respective Fund at 201 King of Prussia Road, Radnor, Pennsylvania 19087.  The address of the principal executive
offices of the Funds is 201 King of Prussia Road, Radnor, Pennsylvania 19087, and the telephone number is (888)
711-4272.

The Funds are subject to the informational requirements of the Securities Exchange Act of 1934 and in accordance
therewith file reports, proxy statements, proxy material and other information with the SEC.  Materials filed with the
SEC can be reviewed and copied at the SEC's Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549
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or downloaded from the SEC's web site at www.sec.gov.  Information on the operation of the SEC's Public Reference
Room may be obtained by calling the SEC at

x
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(202) 551-8090.  You may also request copies of these materials, upon payment at the prescribed rates of a duplicating
fee, by electronic request to the SEC's e-mail address (publicinfo@sec.gov) or by writing the Public Reference
Branch, Office of Consumer Affairs and Information Services, SEC, Washington, DC, 20549-0102.

The common shares of IGR are listed on the New York Stock Exchange (the "NYSE") under the ticker symbol "IGR"
and will continue to be so listed subsequent to the Reorganization.  The common shares of IIA are listed on the NYSE
under the ticker symbol "IIA."  Reports, proxy statements and other information concerning IGR or IIA may be
inspected at the offices of the NYSE 11 Wall Street, New York, New York 10005.

This Combined Proxy Statement/Prospectus serves as a prospectus of IGR in connection with the issuance of IGR
Common Shares in the Reorganization.  No person has been authorized to give any information or make any
representation not contained in this Combined Proxy Statement/Prospectus and, if so given or made, such information
or representation must not be relied upon as having been authorized.  This Combined Proxy Statement/Prospectus
does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction in which, or to
any person to whom, it is unlawful to make such offer or solicitation.

THE SEC HAS NOT APPROVED OR DISAPPROVED THESE SECURITIES OR PASSED UPON THE
ADEQUACY OF THIS COMBINED PROXY STATEMENT/PROSPECTUS.  ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

The date of this Combined Proxy Statement/Prospectus is         , 2009.

xi
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SUMMARY

The following is a summary of certain information contained elsewhere in this Combined Proxy Statement/Prospectus
and is qualified in its entirety by reference to the more complete information contained in this Combined Proxy
Statement/Prospectus and in the Statement of Additional Information.  Shareholders should read the entire Combined
Proxy Statement/Prospectus carefully.

PROPOSAL 1:  REORGANIZATION OF IIA

The Proposed Reorganization

The Board of Trustees of each Fund (each a "Board"), including the Trustees who are not "interested persons" of each
Fund (as defined in the 1940 Act) (the "Independent Trustees"), has unanimously approved the Reorganization
Agreement.  If the common shareholders of IIA approve the Reorganization Agreement, IIA will merge with and into
Merger Subsidiary and shareholders of IIA will receive IGR Common Shares.  IIA will then terminate its registration
under the 1940 Act, and Merger Subsidiary will dissolve under Delaware law and be liquidated into IGR.  The
aggregate net asset value (not the market value) of IGR Common Shares received by IIA investors in the
Reorganization will equal the aggregate net asset value (not the market value) of IIA common shares held
immediately prior to the Reorganization, less the costs of the Reorganization (though common shareholders may
receive cash for fractional common shares).

Background and Reasons for the Proposed Reorganization

The Reorganization seeks to combine two substantially similar, but not identical, Funds to achieve certain economies
of scale and other operational efficiencies.  IIA's and IGR's fundamental investment objectives and investment
restrictions are identical.  IIA's and IGR's primary investment objective is high current income, and their secondary
investment objective is capital appreciation.  IIA and IGR seek to achieve their investment objectives by concentrating
their investments in the real estate industry and not in any other industry.  IIA and IGR invest primarily in real estate
equity securities.  Additionally, each Fund has the same Board, the same investment advisor, largely overlapping
investment advisory personnel and portfolio managers, and substantially similar investment policies, strategies, risks
and restrictions.  The primary difference between IIA and IGR is that IIA focuses on real estate companies in the U.S.
whereas IGR is able to invest globally, including the U.S.

The proposed Reorganization will combine the assets of the Funds through a merger of IIA with and into Merger
Subsidiary.  The IIA Board, based upon its evaluation of all relevant information, anticipates that the common
shareholders of IIA will benefit from the Reorganization.  The Board of IGR (the "IGR Board"), based upon its
evaluation of all relevant information, anticipates that the Reorganization will benefit shareholders of IGR.  Each
Board reviewed data presented by ING Clarion Real Estate Securities, L.P., investment advisor to each of the Funds
(the "Advisor"), showing that common shareholders of each Fund expect to experience a reduced annual operating
expense ratio as a result of the Reorganization.  The combined fund resulting from the Reorganization will have a
larger asset base than either of the Funds has currently.  Certain recurring administrative costs, such as costs of
printing shareholder reports and proxy statements, legal expenses, audit fees, mailing costs and other expenses, will be
spread across this larger asset base, thereby lowering the expense ratio for common shareholders of the combined
fund.  In addition, each Board reviewed data presented by the Advisor showing that the combined fund will provide
IIA shareholders with certain market advantages, such as increased research coverage.  Each Board also considered
the expectation that the Reorganization may provide greater secondary market liquidity and stability as the combined
fund would be larger than and have more outstanding shares than either of the Funds and may provide IIA
shareholders with enhanced diversification by providing access to a broader global universe of real estate equity
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securities. .

In approving the proposed Reorganization Agreement, the Board of each Fund, including the Independent Trustees,
determined that participation in the Reorganization is in the best interests of the relevant Fund and its shareholders and
that the interests of the shareholders of the relevant Fund will not be diluted with respect to net asset value as a result
of the Reorganization.  

1
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Before reaching these conclusions, the Board of each Fund, including the Independent Trustees, engaged in a
thorough review process relating to the proposed Reorganization.  The Independent Trustees also received a
memorandum outlining, among other things, the legal standards and certain other considerations relevant to the
Trustees' deliberations.  The Board of each Fund, including all of the Independent Trustees, considered the
Reorganization at meetings held on December 4, 2008 and February 5, 2009 and approved the Reorganization at the
February 5, 2009 meeting.

The primary factors considered by the Board of each Fund with regard to the Reorganization include the following:

•The fact that the investment objectives and fundamental policies of IIA and IGR are identical.  See "Proposal
1:  Reorganization of IIA—Comparison of the Funds."

•The expectation that the combined fund will have the same distribution policy and amount and frequency of
payment as each of the Funds currently has.

•The expectation that the combined fund will have an annual operating expense ratio that is lower than that of each
Fund prior to the Reorganization.

•The expectation that the combined fund will provide IIA shareholders with certain market advantages, such as more
research coverage.

•The expectation that the combined fund will provide greater secondary market liquidity and stability as it would be
larger than and have more outstanding common shares than each Fund prior to the Reorganization and may have
greater institutional presence in its shareholder base.

•The expectation that the combined fund will provide IIA shareholders with access to a broader global universe of
real estate securities.

•The opinion of counsel that no gain or loss will be recognized by the Funds or their shareholders for U.S. federal
income tax purposes as a result of the Reorganization, as the Reorganization is intended to qualify as a
"reorganization" within the meaning of Section 368(a) of the Internal Revenue Code, as amended (the "Code").

•The management team who will manage IGR and the management team's investment style and strategies.  See
"Proposal 1:  Reorganization of IIA—Management of the Funds."

•The fact that contractual fee waivers at the combined fund will roll off on a marginally slower timetable than at IIA
and at the same timetable as IGR.

•The fact that the expenses of the Reorganization and the shareholder approval requirement are lower than for a
liquidation or open-ending of IIA.

•The fact that the costs incurred by IGR to acquire the IIA portfolio via the Reorganization are similar to the
transaction costs associated with acquiring a comparable portfolio in the open market (without accounting for
market impact and assuming IGR had the capital available to acquire such assets).

•The fact that IGR will expand its asset base by approximately 11% in a non-dilutive transaction at a time when
raising new assets is not generally feasible.

•The expectation that the yield on the combined fund's portfolio will increase marginally, as a result of the addition
of the assets currently held in the IIA portfolio, in comparison to the yield on IGR's existing portfolio.
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• The expectation that shareholders will receive substantially the same services after the Reorganization.

• The fact that the Advisor recommended to each Board that they approve the Reorganization.

Considering these reasons, the Board of each Fund unanimously concluded that completion of the Reorganization is in
the best interests of each Fund and its shareholders and that the interests of the shareholders of the Funds will not be
diluted with respect to net asset value as a result of the Reorganization.  This determination was made on the basis of
each Trustee's business judgment after consideration of all of the factors taken as a whole, though individual Trustees
may have placed different weight on various factors and assigned different degrees of materiality to various
factors.  See "Proposal 1:  Reorganization of IIA—Reasons for the Reorganization."

If the Reorganization is not approved by IIA's shareholders, IIA will continue to exist and operate as a stand alone
Delaware statutory trust advised by the Advisor, and the IIA Board will consider what additional actions, if any, to
take in light of the failure to obtain shareholder approval.

The table below illustrates the anticipated reduction in operating expenses expected as a result of the
Reorganization.  The table sets forth (i) the fees and expenses paid by IIA for the 12-month period ended December
31, 2008, (ii) the fees and expenses paid by IGR for the 12-month period ended December 31, 2008 and (iii) the pro
forma fees and expenses for the combined fund, assuming the Reorganization had taken place on December 31,
2008.  As shown below, the Reorganization is expected to result in decreased total annual expenses for shareholders
of each Fund.

Fees and Expenses Table for Common Shareholders of the Funds as of December 31, 2008

IIA IGR

Pro Forma
Combined
Fund (a)

Shareholder Transaction Expenses
Maximum Sales Load (as a percentage of the offering price) imposed
on purchases of common shares (b) None None None
Dividend Reinvestment and Cash Purchase Plan Fees None None None

Annual Expenses (as a percentage of average net assets attributable to
common stock as of December 31, 2008)
Investment Management Fees 0.96% 0.94% 0.65%*
Other Expenses (c) 0.51% 0.34% 0.31%*

Total Annual Expenses 1.47% 1.28% 0.96%

_______________

*The rate of Investment Management Fees paid will not be reduced as a result of the Reorganization.  The reduction
in Investment Management Fees presented for the Pro Forma Combined Fund, as compared to either IIA or IGR arises
because Investment Management Fees incurred by IIA and IGR for the period ended December 31, 2008 were
calculated based on each Fund's managed assets, which included assets attributable to leverage associated with
outstanding preferred stock, which has since been redeemed (effective March 5, 2009 for IIA and March 12, 2009 for
IGR).  Taking into account the redemption of each Fund's preferred stock, the Investment Management Fees for each
of the Pro Forma Combined Fund IIA and IGR would be 65 basis points.  The supplemental table included below
illustrates this by showing the results of IIA and IGR on a Pro Forma basis, reflecting the redemption of the preferred
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The difference in Total Annual Expenses reflected in the table below results from the spreading of recurring
administrative costs across the Pro Forma Combined Fund's larger asset base.

P r o
Forma
IIA(a)

P r o
Forma
IGR(a)

Pro Forma
Combined
Fund(a) Difference IGR

Difference
IIA

Investment Management
Fees 0.65% 0.65% 0.65% 0.00% 0.00%
Other expenses(c) 0.75% 0.33% 0.31% 0.02% 0.44%

Total Annual Expenses 1.40% 0.98% 0.96% 0.02% 0.44%

(a)           The pro forma annual operating expenses for the combined fund are estimates for a 12-month period ending
December 31, 2009.

(b)           No sales load will be charged in connection with the issuance of the IGR Common Shares as part of the
Reorganization.  Common shares are not available for purchase from the Funds but may be purchased on the NYSE
through a broker-dealer subject to brokerage commissions or other charges.

(c)           Other Expenses include Acquired Fund fees and expenses of each Fund which are less than 0.01%. An
"Acquired Fund" means any company in which a Fund invests or intends to invest (i) that is an investment company
or (ii) that would be an investment company under Section 3(a) of the 1940 Act but for the exceptions to that
definition provided for in Sections 3(c)(1) and 3(c)(7) of the 1940 Act.

IIA and IGR will bear expenses incurred in connection with the Reorganization that are not reflected in "Other
Expenses," including, but not limited to, costs related to the preparation and distribution of materials distributed to
each Fund's Board, expenses incurred in connection with the preparation of the Reorganization Agreement and the
registration statement on Form N-14, the printing and distribution of this Combined Proxy Statement/Prospectus and
annual reports, SEC and state securities commission filing fees and legal and audit fees in connection with the
Reorganization, legal fees incurred preparing each Fund's Board materials, attending each Fund's Board meetings and
preparing the minutes, auditing fees associated with each Fund's financial statements, stock exchange fees, transfer
agency fees, rating agency fees, portfolio transfer taxes (if any) and any similar expenses incurred in connection with
the Reorganization, which will be borne directly by the respective Fund incurring the expense or allocated among the
Funds based upon some reasonable methodology as appropriate.  Neither the Funds nor the Advisor will pay any
expenses of shareholders arising out of or in connection with the Reorganization.

While the Funds currently estimate that the Reorganization if consummated, will result in reduced expenses by
approximately 20 basis points for IIA and 3 basis points for IGR per year (excluding reduced investment management
fees), the realization of these reduced expenses will not affect holders of IIA and IGR proportionately, may take
longer than expected to be realized or may not be realized at all.  After the Reorganization, the combined fund is
expected to incur lower expenses on a per common share basis than either of the Funds currently incurs.  However, the
combined fund may incur higher expenses for a period prior to experiencing such savings or may never experience
such savings.

4
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EXAMPLE.  The following example is intended to help you compare the costs of investing in IGR pro forma as a
result of the Reorganization with the costs of investing in IIA and IGR without the Reorganization.  An investor
would pay the following expenses on a $1,000 investment, assuming (1) the operating expense ratio for each Fund (as
a percentage of net assets attributable to common shares) set forth in the table above and (2) a 5% annual return
throughout the period:

1 Year 3 Years 5 Years 10 Years
IIA $      14.70 $      45.64 $      78.76 $172.11
IGR $      12.80 $      39.82 $      68.85 $151.25
Pro Forma Combined Fund $        9.60 $      29.96 $      51.99 $115.22
___________

The example set forth above assumes common shares of each Fund were owned as of the completion of the
Reorganization and the reinvestment of all dividends and distributions and uses a 5% annual rate of return as
mandated by SEC regulations.  The example should not be considered a representation of past or future expenses or
annual rates of return.  Actual expenses or annual rates of return may be more or less than those assumed for purposes
of the example.

5
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Comparison of the Funds

A summary comparison of the investment strategies and significant operating policies used by the Funds is set forth in
the table below.  See "Proposal 1: Reorganization of IIA – Comparison of the Funds" for a more detailed comparison of
the Funds.  After the Reorganization, the investment strategies and significant operating policies of the combined fund
will be those of IGR.

6
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IGR IIA

General  General

· The Fund has a policy of concentrating
its investments in the real estate

industry and not in any other industry.

· The Fund has a policy of concentrating
its investments in the real estate

industry and not in any other industry.

· Under normal market conditions, the
Fund will invest substantially all but no
less than 80% of its total assets in
income-producing global Real Estate
Equity Securities.

· Under normal market conditions, the
Fund will invest at least 90% of its
total assets in Real Estate Securities
and at least 70% of its total assets in
Real Estate Equity Securities.

 · The Fund may invest up to 25% of its
total assets in preferred securities of
global real estate companies.

· The Trust may invest up to 30% of its
total assets in Real Estate Fixed
Income Securities.  The Fund will
invest primarily in Real Estate Fixed
Income Securities that mature at a
minimum in one year, at a maximum
in 30 years, and in the current market
environment, will mature on average
in 10 years.

 · The Fund may invest up to 25% of its
total assets in securities and other
instruments that, at the time of
investment, are illiquid (i.e., securities
that are not readily marketable). 

· The Fund may invest up to 15% of its
total assets in illiquid securities.

 · The Fund may invest up to 25% of its
total assets in preferred securities that
are below investment grade or that are
not rated and are considered by the
Fund's Advisor to be of comparable
quality.

· The Fund will not invest more than
20% of its total assets in
non-investment grade debt securities
("junk bonds") and preferred stock of
below investment grade quality
considered by the Advisor or the
Sub-Advisor to be of below investment
grade securities.

· The Fund may not invest in excess of
25% of its total assets in any industry
other than the real estate industry,
except that the Fund may invest
without limitation in securities backed
as to principal or interest by the credit
of the United States or agencies or
instrumentalities thereof.

· The Fund may not invest in excess of
25% of its total assets in any industry
other than the real estate industry,
except that the Fund  may invest
without limitation in securities backed
as to principal or interest by the credit
of the United States or agencies or
instrumentalities thereof.

 Market Cap of Investments  Market Cap of Investments
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· The Fund will invest primarily in Real
Estate Equity Securities with market

capitalizations that range, in the current
market environment, from

approximately $40 million to
approximately $25 billion.  However,
there is no restriction on the market

capitalization range or the actual
market capitalization of the individual

companies in which the Fund may
invest.

· The Fund will invest primarily in Real
Estate Equity Securities with market

capitalizations that range, in the
current market environment, from

$100 million to $12 billion, and will
average $1 billion.

Foreign Investments  Foreign Investments

· The Fund, under normal market
conditions, intends to invest a

significant amount (at least 40%) of its
assets in countries other than the

United States.

· The Fund may invest up to 10% of its
total assets in real estate securities of

non-U.S. issuers or that are
denominated in various foreign

currencies or multinational currency
units ("Foreign Securities").

 · Although it is not the Fund's current
intent, the Fund may invest up to 100%
of its total assets in real estate
securities of non-U.S. issuers or that
are denominated in various foreign
currencies or multinational currency
units ("Foreign Securities").

· Under normal market conditions, the
Trust expects to have investments in at
least three countries, including the
United States.

7
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IGR IIA

· The Fund may invest in securities of
foreign issuers in the form of
American Depositary Receipts
("ADRs") and European Depositary
Receipts ("EDRs").

 Emerging Markets  Emerging Markets

· The Fund, under normal market
conditions, will invest in Real Estate

Equity Securities primarily in
developed countries but may invest up
to 15% of its total assets in Real Estate

Equity Securities of companies
domiciled in emerging market

countries

· Under normal market conditions, the
Fund will not hold any Foreign

Securities of emerging market issuers.

 Foreign Currency  Foreign Currency

· The Fund may engage in foreign
currency transactions, including

foreign currency forward contracts,
options, swaps and other strategic
transactions in connection with its
investments in foreign Real Estate

Equity Securities.

· The Fund may enter various currency
transactions in connection with the
Fund's investment in securities of
non-U.S. issuers, such as currency
forward contracts, currency futures

contracts, currency swaps or options
on currency or currency futures or

credit transactions and credit default
swaps.

 Derivatives  Derivatives

· Although not intended to be a
significant element in the Fund's

investment strategy, from time to time
the Fund may use various other

investment management techniques
that also involve certain risks and
special considerations, including

engaging in interest rate transactions
and short sales.

· Although not intended to be significant
elements in the Fund's investment

strategy, from time to time the Fund
may use various other investment
management techniques that also
involve certain risks and special

considerations, including engaging in
interest rate transactions, short sales,

and options; engaging in foreign
currency transaction in connection

with the Fund's investment in
securities of non-U.S. issuers; and

making forward commitments.

Leverage  Leverage
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· The Fund may issue preferred shares. · The Fund may issue preferred shares.

 · The Fund may borrow money,
including borrowing through the
issuance of commercial paper or notes.

· The Fund may borrow money,
including borrowing through the
issuance of commercial paper or notes.

· Although the Fund is authorized to use
leverage in an amount up to 50% of its
capital, the Fund does not intend to use
leverage that will exceed
approximately 35% of the Fund's
capital immediately after the issuance
of the preferred shares or 33% if debt
is issued instead.

 · Although the Fund is authorized to use
leverage in an amount up to 50% of its
capital, the Fund does not intend to use
leverage that will exceed
approximately 35% of the Fund's
capital immediately after the issuance
of the preferred shares or 33% if debt
is issued instead.

 Options  Options

· In connection with the Fund's
anticipated use of leverage through the
sale of preferred shares or borrowings,
the Fund may enter into interest rate

swaps or options.  The Fund would use
interest rate swaps or options only

with the intent to reduce or eliminate
the risk that an increase in interests
rates could have on common shares
net earnings as a result of the Fund's

leverage.

· In connection with the Fund's
anticipated use of leverage through the
sale of preferred shares or borrowings,
the Fund may enter into interest rate

swaps or options.  The Fund would use
interest rate swaps or options only

with the intent to reduce or eliminate
the risk that an increase in interests
rates could have on common shares
net earnings as a result of the Fund's

leverage.

8
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IGR IIA

 Defensive Positions  Defensive Positions

· For temporary defensive purposes or to
keep cash on hand fully invested, the
Fund may invest up to 100% of its
total assets in cash equivalents and
short-term fixed income securities.

· For temporary defensive purposes or to
keep cash on hand fully invested, the

Fund may invest up to 100% of its total
assets in cash equivalents and short-term

fixed income securities.

 Turnover  Turnover

· The Fund's annual portfolio turnover
rate is not expected to exceed 100%

under normal circumstances.

· The Fund's annual portfolio turnover rate
is not expected to exceed 100% under

normal circumstances.

 Strategy  Strategy

· The Advisor uses a disciplined
two-step process for constructing the
Fund's portfolio.  First, the Advisor

selects sectors and geographic regions
in which to invest, and determines the
degree of representation in the Fund's
portfolio of such sectors and regions,

through a systematic evaluation of
public and private property market
trends and conditions.  Second, the
Advisor uses an in-house valuation
process to identify investments with
superior current income and growth
potential relative to their peers. This
in-house valuation process examines

several factors, including: (i) value and
properties; (ii) capital structure; and

(iii) management and strategy.

· Specific to real estate equity investing,
the Advisor uses intensive financial
analysis to identify securities that it

believes have the most attractive
characteristics.  Securities selection is

made with consideration of income and
total return potential based on relative

value analysis.  The Advisor assesses the
relative value of a broad universe of real

estate securities based on financial
modeling of a company's earnings

potential and balance sheet, extensive
field research to evaluate the quality of a

company's real estate assets, intensive
interaction with management to assess

competence and incentives, and an
evaluation of the company's strategies in
light of current and expected real estate

market conditions.

· The Advisor may sell securities for a
variety of reasons, such as to secure
gains, limit losses, or redeploy assets
into opportunities it believes are more
promising.

 · With regard to preferred securities and
convertible debt securities, the Advisor
seeks to select securities which it views
as undervalued after considering return
potential and analyzing risk. To make
this determination the Advisor evaluates
the fundamental characteristics of a
company, including its creditworthiness,
and other prevailing market factors.  To
assess credit quality, the Advisor
considers fundamental analysis,
corporate structure, capital structure and
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placement of the preferred or debt
securities within the capital
structure.  Other factors considered
include structural features of the
securities (such as call options), potential
for ratings changes, and relative yield
and value versus other income producing
securities.

· With regard to real estate fixed income
securities, the Fund's sub-advisor
evaluates, invests and manages the
Fund's portfolio in mortgage and asset
backed securities, primarily CMBS and
CBOs, B Notes and unsecured debt of
real estate companies.  The Fund's
sub-advisor utilizes proprietary
analytical methods in performing
scenario analysis to forecast cash flows
and expected total returns

9
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IGR IIA

under different interest rate
assumptions. Simulation analysis is
also performed to provide a broader
array of potential patterns of return
over different interest rate scenarios.
Such analysis may be applied to
individual securities or to an entire
portfolio.  The Fund's sub-advisor also
performs relative value analysis of
individual securities based on yield,
credit rating, average life, expected
duration and option-adjusted
spreads.  Other considerations in the
Fund's sub-advisor's investment
process include analysis of
fundamental economic trends,
consumer borrowing trends and
relevant regulatory developments.

 Dividends and Distributions  Dividends and Distributions

· Pursuant to a managed distribution
policy, Fund intends to make regular

monthly cash distributions to common
shareholders, stated in terms of a fixed

amount per common share.

· Pursuant to a managed distribution
policy, Fund intends to make regular

monthly cash distributions to common
shareholders, stated in terms of a fixed

amount per common share.

Further Information Regarding the Reorganization

The IIA Board has determined that the Reorganization is in the best interests of common shareholders of IIA and that
the interests of such shareholders will not be diluted as a result of the Reorganization.  Similarly, the IGR Board has
determined that the Reorganization is in the best interests of common shareholders of IGR and that the interests of
such shareholders will not be diluted as a result of the Reorganization.  As a result of the Reorganization, however,
shareholders of each Fund will hold a reduced percentage of ownership in the larger combined fund than they did in
the Fund in which they were invested.

The Reorganization is intended to qualify as a "reorganization" within the meaning of Section 368(a) of the Code.  If
the Reorganization so qualifies, in general, shareholders of IIA will recognize no gain or loss for U.S. federal income
tax purposes upon the exchange of their IIA common shares solely for IGR common shares pursuant to the
Reorganization.  Additionally, IIA will recognize no gain or loss for U.S. federal income tax purposes by reason of the
Reorganization.  Neither IGR nor its shareholders will recognize any gain or loss for U.S. federal income tax purposes
pursuant to the Reorganization.  It is a condition to the closing of the Reorganization that IIA and IGR receive an
opinion from Skadden, Arps, Slate, Meagher & Flom LLP ("Skadden Arps"), dated as of the closing date of the
Reorganization (the "Closing Date"), regarding the characterization of the Reorganization as a reorganization within
the meaning of Section 368(a) of the Code.
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The IIA Board requests that shareholders of IIA approve the proposed Reorganization at the Special Meeting to be
held on        , 2009.  Shareholder approval of the Reorganization requires the affirmative vote of shareholders of IIA
representing more than 50% of the outstanding common shares of IIA.  Subject to the requisite approval of the
shareholders of IIA with regard to the Reorganization, it is expected that the Closing Date will be after the close of
business on or about           , 2009, but it may be at a different time as described herein.

The IIA Board recommends that you vote "FOR" the proposed Reorganization.

10
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PROPOSAL 2:  ADJOURNMENT OR POSTPONEMENT OF THE SPECIAL MEETING

The IIA Board is submitting Proposal 2 for consideration at the Special Meeting to authorize each shareholder's
named proxy to approve one or more adjournments or postponements of the Special Meeting if there are insufficient
votes at the time of the Special Meeting to approve the Agreement and Plan of Reorganization and related matters as
proposed in Proposal 1.  Proposal 2 relates only to an adjournment or postponement of the Special Meeting for
purposes of soliciting additional proxies to obtain the requisite shareholder votes to approve the Agreement and Plan
of Reorganization and related matters as proposed in Proposal 1.  The IIA Board retains full authority to adjourn or
postpone the Special Meeting for any other purpose, including absence of a quorum, without the consent of
shareholders.

Approval of Proposal 2 requires the affirmative vote of a plurality of the common shares of IIA, present at the
Special Meeting, whether in person or by proxy, even if those shares represent less than a quorum.  The "affirmative
vote of a plurality" means more shares vote for Proposal 2 than against Proposal 2.

11

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

37



RISK FACTORS AND SPECIAL CONSIDERATIONS

Because of their identical investment objectives and fundamental policies and substantially similar principal
investment strategies, the Funds are subject to similar investment risks.  The Reorganization itself is not expected to
adversely affect the rights of shareholders of either of the Funds or to create additional risks.  There is no guarantee
that common shares of either Fund will not lose value.  This means shareholders of IIA and shareholders of the
combined fund could lose money.

The following discussion describes the principal and certain other risks that may affect the combined fund.

IGR is a non-diversified, closed-end management investment company designed primarily as a long-term investment
and not as a trading vehicle.  IGR is not intended to be a complete investment program and, due to the uncertainty
inherent in all investments, there can be no assurance that IGR will achieve its investment objectives.  Your common
shares at any point in time may be worth less than you invested, even after taking into account the reinvestment of
dividends and distributions.

Risks Associated with the Current Market Environment

Recent economic developments, both in the domestic and global economy, may magnify the risk of investing in
IGR.  Dramatic declines in the residential and commercial real estate markets have resulted in significant write-downs
of asset values by financial institutions, including government-sponsored entities and major commercial and
investment banks and have contributed to an economic slowdown that may be severe and prolonged.  The ultimate
scope, reach and effect of the current global financial crisis and economic slowdown cannot be predicted.

Consequences of this economic turmoil that may adversely affect IGR include, among other things:

•a lack of available credit, lack of confidence in the domestic and/or global financial sector and reduced domestic and
international business activity, all which could materially and adversely affect IGR's portfolio companies and IGR;

•a significant decline in domestic and international equity markets, which has reduced the value of IIA's portfolio
securities, and which may further reduce the value of IGR's portfolio securities; and

•the longer these conditions persist, the greater the probability that these factors could have an adverse effect on IGR's
financial results and continued viability.

Legislation has been passed in the U.S. and other countries in an attempt to address the instability in the financial
markets and economies.  Legislation or similar proposals by the U.S. or foreign governments, as well as other actions
such as monetary or fiscal actions of U.S. government instrumentalities or comparable authorities in other countries,
may fail to stabilize domestic and international financial markets, thereby prolonging the negative effects on
IGR.  Legislation and other proposals or actions by the U.S. or foreign governments, or U.S. or foreign financial
industry regulators, may also have other consequences, including material effects on interest rates and foreign
exchange rates, which could materially affect IGR's investments in ways that IGR cannot predict.

Even if legislative or regulatory initiatives or other efforts successfully stabilize and add liquidity to the domestic
and/or international financial markets, IGR may need to modify its investment strategies in order to satisfy new
regulatory requirements or to compete in a changed business environment.  These regulatory initiatives or other efforts
may adversely affect IGR's ability to manage risk, capitalize on market opportunities and meet its investment
objectives.  Furthermore, the U.S. government has indicated its willingness to implement additional measures as it
may see fit to address changes in market conditions, and further Congressional responses to this financial crisis may
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result in a comprehensive overhaul of the regulatory infrastructure governing the U.S. financial system.  These future
U.S. governmental measures, as well as future governmental measures undertaken by other countries, may have
further negative consequences for IGR and its investments and may diminish future opportunities available to it in
ways that cannot be predicted.

Given the volatile nature of the current market disruption and the uncertainties underlying efforts to mitigate or
reverse the disruption, IGR and the Advisor may not timely anticipate or manage existing, new or additional risks,
contingencies or developments, including regulatory developments and trends in new products and services, in the
current or future market environment.  Such a failure could materially and adversely affect IGR's investments and its
ability to meet its investment objectives.

Interest Rate Risk

Interest rate risk encompasses the risk that fixed-income investments such as preferred stocks and debt securities, and
to a lesser extent dividend-paying common stocks such as real estate investment trusts ("REITs") common stocks, will
decline in value because of changes in market interest rates. When interest rates rise, the market value of such
securities generally will fall.  IGR's investments in such securities means that the net asset value and market price of
its common shares will tend to decline if market interest rates rise.  Your common shares at any point in time may be
worth less than what you invested, even after taking into account the reinvestment of IGR dividends and distributions.

IGR has historically leveraged its assets by issuing preferred shares, which pay dividends based on short-term interest
rates.  IGR has historically used the proceeds from the sale of preferred shares to buy fixed-income securities that pay
interest based on long-term rates.  Both long-term and short-term interest rates may fluctuate.  If short-term interest
rates rise, the preferred shares dividend rates may rise so that the amount of dividends paid to holders of preferred
shares exceeds the income from the portfolio securities purchased with the proceeds from the sale of preferred shares,
thereby reducing the increase available to the holders of IGR's Common Shares.  As of March 12, 2009 IGR will have
redeemed all of its preferred shares and no longer have any preferred shares outstanding; however, IGR may issue
additional preferred shares in the future.

IGR may enter into interest rate swap or cap transactions with the intent to reduce or eliminate the risk posed by an
increase in market interest rates.  There is no guarantee that IGR will engage in these transactions or that these
transactions will be successful in reducing or eliminating interest rate risk.

Income Risk

The income received from IGR by common shareholders is based partially on the dividends and interest IGR earns
from its investments and partially based on gains from the sale of securities held by IGR, each of which can vary
widely over the short and long-term.  If prevailing market interest rates drop, distribution rates of preferred and debt
securities held by IGR could drop as well, which could adversely affect the income available for distribution to
common shareholders.  IGR's ability to pay distributions to its common shareholders also would likely be adversely
affected when prevailing short-term interest rates rise if IGR is utilizing leverage.

Leverage Risk

IGR is authorized to use financial leverage in an amount up to 50% of its capital.  If IGR decides to employ leverage,
it does not intend to use leverage that will exceed approximately 35% of its total assets (including the proceeds from
the creation of such financial leverage). In addition to issuing preferred shares, the Fund may make further use of
financial leverage through borrowing.
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Leverage risk is the risk associated with the borrowing of funds and other investment techniques, including the
issuance of the preferred shares by IGR, to leverage the common shares.  Leverage is a speculative technique which
may expose IGR to greater risk and increase its costs.  Increases and decreases in the value of IGR's portfolio will be
magnified when IGR uses leverage.  For example, leverage may cause greater swings in IGR's net asset value or cause
IGR to lose more than it invested.  IGR will also have to pay dividends on its preferred shares or interest on its
borrowings, reducing IGR's return.  These dividend payments and/or interest expenses may be greater than IGR's
return on the underlying investment.  There is no assurance that IGR's leveraging strategy will be successful.

If leverage is employed, the net asset value and market value of the common shares will be more volatile, and the
yield to the holders of common shares will tend to fluctuate with changes in the shorter-term interest rates on the
leverage.  If the dividends or interest rate on the leverage approaches the net rate of return on IGR's investment
portfolio, the benefit of leverage to the holders of the common shares would be reduced.  If the dividends or interest
rate on the leverage exceeds the net rate of return on IGR's portfolio, the leverage will result in a lower rate of return
to the holders of common shares than if IGR were not leveraged.  IGR will pay (and the holders of common shares
will bear) any costs and expenses relating to any leverage.  Accordingly, IGR cannot assure you that the use of
leverage would result in a higher yield or return to the holders of the common shares.

Any decline in the net asset value of IGR's investments will be borne entirely by the holders of common
shares.  Therefore, if the market value of IGR's portfolio declines, the leverage will result in a greater decrease in net
asset value to the holders of common shares than if IGR were not leveraged.  This greater net asset value decrease will
also tend to cause a greater decline in the market price for the common shares.  A material decline in IGR's net asset
value may impair IGR's ability to maintain required levels of asset coverage or the ratings assigned by Fitch and
Moody's.  In such cases, IGR might be in danger of losing its ratings on any preferred shares issued or IGR's current
investment income might not be sufficient to meet the interest payments on indebtedness or the dividend requirements
on any preferred shares.  In order to counteract such an event, IGR might need to reduce its leverage and to liquidate
investments in order to fund a redemption of some or all of the preferred shares.  Liquidation at times of low security
prices may result in capital losses and may reduce returns to the holders of common shares.

If IGR issues any senior securities representing indebtedness (as defined in the 1940 Act) under the requirements of
the 1940 Act, the value of IGR's total assets, less all liabilities and indebtedness of IGR not represented by such senior
securities, must be at least equal, immediately after the issuance of any such senior securities representing
indebtedness, to 300% of the aggregate value of such senior securities.  Upon the issuance of preferred shares, the
value of IGR's total assets, less all liabilities and indebtedness of IGR not represented by senior securities, must be at
least equal, immediately after the issuance of the preferred shares, to 200% of the aggregate value of any senior
securities and the preferred shares.

Any money borrowed will constitute a substantial lien and burden on the common shares by reason of their prior
claim against the income of IGR and against the net assets of IGR in liquidation.  IGR may not be permitted to declare
dividends or other distributions, with respect to common shares, or purchase or redeem common shares, unless (i) at
the time of such declaration, purchase or redemption IGR meets certain asset coverage requirements and (ii) there is
no event of default under any borrowings, that is continuing.  In the event of a default under any borrowings the
lenders may have the right to cause a liquidation of the collateral (i.e., sale of portfolio securities) and if any such
default is not cured, the lenders may be able to control the liquidation as well.

IGR reserves the right at any time, if it believes that market conditions are appropriate, to increase its level of debt or
other senior securities to maintain or increase the level of leverage anticipated after the sale of the preferred shares to
the extent permitted by the 1940 Act and existing agreements between the Fund and third parties.  While IGR may
from time to time consider reducing or raising leverage in response to actual or anticipated changes in interest rates in
an effort to mitigate the increased volatility of current income and net asset value associated with leverage, there can
be no assurance that IGR will actually reduce or increase leverage in the future or that any reduction or increase, if
undertaken, will benefit the holders of common shares.  Changes in the future direction of interest rates are very
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difficult to predict accurately.  If IGR were to reduce or raise leverage based on a prediction about future changes to
interest
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rates, and that prediction turned out to be incorrect, the reduction or increase in leverage would likely reduce the
income and/or total returns to holders of common shares relative to the circumstance where IGR had not reduced or
increased leverage.  IGR may decide that this risk outweighs the likelihood of achieving the desired reduction to
volatility in income and share price if the prediction were to turn out to be correct, and determine not to reduce or
increase leverage as described above.

Because the fee paid to the Advisor is calculated on the basis of managed assets, the fee will be higher when leverage
is utilized, giving the Advisor an incentive to utilize leverage.

Concentration and General Risks of Securities Linked to the Real Estate Market

IGR will not invest in real estate directly, but in securities issued by global real estate companies, including REITs and
real estate operating companies ("REOCs").  However, because of IGR's policy of concentration in the securities of
companies in the real estate industry, it is also subject to the risks associated with the direct ownership of real
estate.  These risks include:

• declines in the value of real estate;

• risks related to general and local economic conditions;

• possible lack of availability of mortgage funds;

• overbuilding;

• extended vacancies of properties;

• increased competition;

• increases in property taxes and operating expenses;

• changes in zoning laws;

• losses due to costs resulting from the clean-up of environmental problems;

• liability to third parties for damages resulting from environmental problems;

• casualty or condemnation losses;

• limitations on rents;

• changes in neighborhood values and the appeal of properties to tenants;

• changes in interest rates;

• financial condition of tenants and buyers and sellers of real estate; and

• quality of maintenance, insurance and management services.

Thus, the value of the common shares may change at different rates compared to the value of shares of a registered
investment company with investments in a mix of different industries and will depend on the general condition of the
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economy.  An economic downturn in one or more of the countries in which IGR invests could have a material adverse
effect on the real estate markets in these countries and on real estate companies in which IGR invests, which in turn
could result in IGR not achieving its investment objectives.  Because IGR has a policy of concentrating its
investments in the global real estate market, it is more susceptible to risks associated with that market than a fund that
does not concentrate its investments in the global real estate market.
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General Real Estate Risk

Real property investments are subject to varying degrees of risk.  The yields available from investments in real estate
depend on the amount of income and capital appreciation generated by the related properties.  Income and real estate
values may also be adversely affected by such factors as applicable laws, interest rate levels, and the availability of
financing.  If the properties do not generate sufficient income to meet operating expenses, including, where applicable,
debt service, ground lease payments, tenant improvements, third-party leasing commissions and other capital
expenditures, the income and ability of the real estate company to make payments of any interest and principal on its
debt securities or dividends on its equity securities will be adversely affected.  In addition, real property may be
subject to the quality of credit extended and defaults by borrowers and tenants.  The performance of the economy in
each of the regions in which the real estate owned by the portfolio company is located affects occupancy, market
rental rates and expenses and, consequently, has an impact on the income from such properties and their underlying
values.  The financial results of major local employers also may have an impact on the cash flow and value of certain
properties. In addition, real estate investments are relatively illiquid and, therefore, the ability of real estate companies
to vary their portfolios promptly in response to changes in economic or other conditions is limited.  A real estate
company may also have joint venture investments in certain of its properties, and consequently, its ability to control
decisions relating to such properties may be limited.

Due to recent market conditions, the value of real estate and securities associated with real estate has dramatically
declined and this decline may continue for a prolonged period.  The current decline in the values of real estate and real
estate-related securities has had and likely will continue to have severe and potentially long-term consequences for the
real estate and credit markets and, to a large degree, the economy in general.  These factors create a highly volatile and
uncertain business environment for investment companies, such as IGR, and the real estate companies in which they
invest, that focus their investments in real estate and real estate-related securities and significantly increase the risks of
investing in IGR.  These risks include, but are not limited to, diminished income or operating losses, decreased asset
values and impaired financial and mandatory operating ratios, losses of principal and interest on existing loans as a
result of borrowers'  inability to either make such payments at all or to make such payments in a timely manner, loss
of future revenues from a downturn in the volume of loan originations, securitizations and other directly and indirectly
related business activity, a loss of collateral value, and slowdown in the housing and commercial real estate and
related industries, and in the economy generally.  These factors and others have resulted in poor financial results,
substantial write-downs of the values of assets, volatile and declining stock prices, stricter lending standards, and
increased risk of bankruptcy and business failure generally for companies with exposure to real estate-related
investments and the credit markets in general.

Real property investments are also subject to risks which are specific to the investment sector or type of property in
which the real estate companies are investing.

Retail Properties

Retail properties are affected by the overall health of the economy.  A retail property may be adversely affected by the
growth of alternative forms of retailing, bankruptcy, decline in drawing power, a shift in consumer demand due to
demographic changes and/or changes in consumer preference (for example, to discount retailers) and spending
patterns.  A retail property may also be adversely affected if an anchor or significant tenant ceases operation at such
location, voluntarily or otherwise.  Certain tenants at retail properties may be entitled to terminate their leases if an
anchor tenant ceases operations at such property.

Office Properties

Office properties generally require their owners to expend significant amounts for general capital improvements,
tenant improvements and costs of reletting space.  In addition, office properties that are not equipped to accommodate
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the needs of modern businesses may become functionally obsolete and thus non-competitive.  Office properties may
also be adversely affected if there is an economic decline in the businesses operated by their tenants.  The risks of such
an adverse effect is increased if the property revenue is dependent on a single tenant or if there is a significant
concentration of tenants in a particular business or industry.

Hotel Properties

The risks of hotel properties include, among other things, the necessity of a high level of continuing capital
expenditures to keep necessary furniture, fixtures and equipment updated, competition from other hotels, increases in
operating costs (which increases may not necessarily be offset in the future by increased room rates), dependence on
business and commercial travelers and tourism, increases in fuel costs and other expenses of travel, changes to
regulation of operating liquor and other licenses, and adverse effects of general and local economic conditions.  Due to
the fact that hotel rooms are generally rented for short periods of time, hotel properties tend to be more sensitive to
adverse economic conditions and competition than many other commercial properties.

Also, hotels may be operated pursuant to franchise, management and operating agreements that may be terminable by
the franchiser, the manager or the operator.  On the other hand, it may be difficult to terminate an ineffective operator
of a hotel property subsequent to a foreclosure of such property.
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Healthcare Properties

Healthcare properties and healthcare providers are affected by several significant factors, including federal, state and
local laws governing licenses, certification, adequacy of care, pharmaceutical distribution, rates, equipment, personnel
and other factors regarding operations, continued availability of revenue from government reimbursement programs,
and competition in terms of appearance, reputation, quality and cost of care with similar properties on a local and
regional basis.

The governmental laws and regulations described above are subject to frequent and substantial changes resulting from
legislation, adoption of rules and regulations, and administrative and judicial interpretations of existing law.  Changes
may also be applied retroactively and the timing of such changes cannot be predicted.  The failure of any healthcare
operator to comply with governmental laws and regulations may affect its ability to operate its facility or receive
government reimbursement.  In addition, in the event that a tenant is in default on its lease, a new operator or
purchaser at a foreclosure sale will have to apply in its own right for all relevant licenses if such new operator does not
already hold such licenses.  There can be no assurance that such new licenses would be obtained, and consequently,
there can be no assurance that any healthcare property subject to foreclosure will be disposed of in a timely manner.

Multifamily Properties

The value and successful operation of a multifamily property may be affected by a number of factors such as the
location of the property, the ability of management to provide adequate maintenance and insurance, the types of
services provided by the property, the level of mortgage rates, presence of competing properties, the relocation of
tenants to new projects with better amenities, the adverse economic conditions in the locale, the amount of rent
charged, and the oversupply of units due to new construction.  In addition, multifamily properties may be subject to
rent control laws or other laws affecting such properties, which could impact the future cash flows of such properties.

Community Centers

Community center properties are dependent upon the successful operations and financial condition of their tenants,
particularly certain of their major tenants, and could be adversely affected by bankruptcy of those tenants.  In some
cases, a tenant may have a significant number of leases in one community center and the filing of bankruptcy could
cause significant revenue loss.  Like other types of property in the commercial real estate industry, community centers
are subject to environmental risks and interest rate risk.  They also face the need to enter into new leases or renew
leases on favorable terms to generate rental revenues.  Community center properties could be adversely affected by
changes in the local markets where their properties are located, as well as by adverse changes in national economic
and market conditions.

Self-Storage Properties

The value and successful operation of a self-storage property may be affected by a number of factors, such as the
ability of the management team, the location of the property, the presence of competing properties, changes in traffic
patterns, and adverse effects of general and local economic conditions with respect to rental rates and occupancy
levels.

Other factors that may contribute to the riskiness of all real estate investments include:

Development Issues

Certain real estate companies may engage in the development or construction of real estate properties.  These portfolio
companies are exposed to a variety of risks inherent in real estate development and construction, such as the risk that
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there will be insufficient tenant demand to occupy newly-developed properties, and the risk that prices of construction
materials or construction labor may rise materially during the development.
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Insurance Issues

Certain real estate companies may have disclosed that they carry comprehensive liability, fire, flood, extended
coverage and rental loss insurance with policy specifications, limits and deductibles customarily carried for similar
properties.  However, such insurance is not uniform among real estate companies.  Moreover, there are certain types
of extraordinary losses that may be uninsurable, or not economically insurable.  Certain properties may be located in
areas that are subject to earthquake activity for which insurance may not be maintained.  Should a property sustain
damage as a result of an earthquake, even if the real estate company maintains earthquake insurance, it may incur
substantial losses due to insurance deductibles, co-payments on insured losses or uninsured losses.  Any type of
uninsured loss could cause a real estate company to lose its investment in, and anticipated profits and cash flows from,
a number of properties and, as a result, adversely affect IGR's investment performance.

Credit Risk

Real estate companies may be highly leveraged and financial covenants may affect the ability of those companies to
operate effectively. Real estate companies may be subject to risks normally associated with debt financing.  If the
principal payments of a real estate company's debt cannot be refinanced, extended or paid with proceeds from other
capital transactions, such as new equity capital, the real estate company's cash flow may not be sufficient to repay all
maturing debt outstanding.

In addition, a real estate company's obligation to comply with financial covenants, such as debt-to-asset ratios and
secured debt-to-total asset ratios, and other contractual obligations may restrict a real estate company's range of
operating activity.  A real estate company, therefore, may be contractually prohibited from incurring additional
indebtedness, selling its assets, engaging in mergers, or making acquisitions which may be beneficial to the operation
of the real estate company.

Environmental Issues

In connection with the ownership (direct or indirect), operation, management and development of real properties that
may contain hazardous or toxic substances, a real estate company may be considered an owner or operator of such
properties or as having arranged for the disposal or treatment of hazardous or toxic substances and, therefore, may be
potentially liable for removal or remediation costs, as well as certain other costs, including governmental fines and
liabilities for injuries to persons and property.  The existence of any such material environmental liability could have a
material adverse effect on the results of operations and cash flow of any such portfolio company and, as a result, the
amount available to make distributions on the common shares could be reduced.

Recent Events

The value of real estate is particularly susceptible to acts of terrorism and changes in foreign or domestic economic
and political conditions.

REIT Tax Issues

REITs are subject to a highly technical and complex set of provisions in the Code.  It is possible that IGR may invest
in a real estate company which purports to be a REIT but which fails to qualify as a REIT.  In the event of any such
unexpected failure to qualify as a REIT, the purported REIT would be subject to corporate-level taxation, significantly
reducing the return to IGR on its investment in such company. REITs could possibly fail to qualify for tax-free pass
through of income under the Code, or to maintain their exemptions from registration under the 1940 Act.  The above
factors may also adversely affect a borrower's or a lessee's ability to meet its obligations to the REIT. In the event of a
default by a borrower or a lessee, the REIT may experience delays in enforcing its rights as a mortgagee or lessor and
may incur substantial costs associated with protecting its investments.
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Stock Market Risk

Your investment in common shares represents an indirect investment in REIT shares and other equity securities
owned by IGR, substantially all of which are traded on a domestic or foreign securities exchange or in the
over-the-counter markets.  The prices of the common stocks of real estate companies, including REITs, and other
securities in which IGR invests, will fluctuate from day to day and may, in either the near-term or over the long-term,
decline in value.  The value of IGR's common shares may be affected by a decline in financial markets in general.

Common Stock Risk

While common stock has historically generated higher average returns than fixed income securities, common stock
has also experienced significantly more volatility in those returns.  An adverse event, such as an unfavorable earnings
report, may depress the value of common stock held by IGR  Also, the price of common stock is sensitive to general
movements in the stock market.  A drop in the stock market may depress the price of common stock held by IGR.

Issuer Risk

The value of securities held by IGR may decline for a number of reasons that directly relate to the issuer, such as
changes in the financial condition of the issuer, management performance, financial leverage and reduced demand for
the issuer's goods and services.  The amount of dividends paid may decline for reasons that relate to an issuer, such as
changes in an issuer's financial condition or a decision by the issuer to pay a lower dividend.

Foreign Risk

Under current market conditions, IGR may invest up to 100% of its total assets in Foreign Securities, although it is not
IGR's current intent to do so.  Investing in Foreign Securities, including emerging markets (or lesser developed
countries), involves certain risks not involved in domestic investments, including, but not limited to:

• fluctuations in foreign exchange rates;

• future foreign economic, financial, political and social developments;

• different legal systems;

• the possible imposition of exchange controls or other foreign governmental laws or restrictions;

• lower trading volume;

• much greater price volatility and illiquidity of certain foreign securities markets;

• different trading and settlement practices;

• less governmental supervision;

• regulatory changes;

• changes in currency exchange rates;

• high and volatile rates of inflation;
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• fluctuating interest rates;

• less publicly available information; and
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• different accounting, auditing and financial record-keeping standards and requirements.

Investments in Foreign Securities, especially in emerging market countries, will expose IGR to the direct or indirect
consequences of political, social or economic changes in the countries that issue the securities or in which the issuers
are located.  Certain countries in which IGR may invest have historically experienced, and may continue to
experience, high rates of inflation, high interest rates, exchange rate fluctuations, large amounts of external debt,
balance of payments and trade difficulties and extreme poverty and unemployment.  Many of these countries are also
characterized by political uncertainty and instability.  The cost of servicing external debt will generally be adversely
affected by rising international interest rates because many external debt obligations bear interest at rates which are
adjusted based upon international interest rates. In addition, with respect to certain foreign countries, there is a risk of:

• the possibility of expropriation of assets;

• confiscatory taxation;

• difficulty in obtaining or enforcing a court judgment;

• economic, political or social instability;

• the possibility that an issuer may not be able to make payments to investors outside of the issuer's country; and

• diplomatic developments that could affect investments in those countries.

In addition, individual foreign economies may differ favorably or unfavorably from the U.S. economy in such respects
as:

• growth of gross domestic product;

• rates of inflation;

• capital reinvestment;

• resources;

• self-sufficiency;

• balance of payments position; and

• the tax treatment of IGR's investments, which may result in certain  investments in Foreign Securities being subject
to foreign withholding taxes,  or being subject to U.S. federal income tax rules that may cause a U.S. holder to
recognize taxable income without a corresponding receipt of cash, to incur an interest charge on taxable income that
is deemed to have been deferred  and/or to recognize ordinary income that would have otherwise been treated as
capital gain.

These risks are often heightened for investments in smaller, emerging capital markets.  For more information
regarding risks of emerging market investing, see "Emerging Markets Risks" below.

Foreign Currency Risk
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Because IGR may invest in securities denominated or quoted in currencies other than the U.S. dollar, changes in
foreign currency exchange rates may affect the value of securities in IGR and the unrealized appreciation or
depreciation of investments.  Currencies of certain countries may be volatile and therefore may affect the value of
securities denominated in such currencies, which means that IGR's net asset value could decline as a result of changes
in the exchange rates between foreign currencies and the U.S. dollar.
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Emerging Markets Risks

IGR may invest in issuers located or doing substantial business in emerging market countries.  Because of less
developed markets and economies and, in some countries, less mature governments and governmental institutions, the
risks of investing in securities of issuers domiciled or doing substantial business in foreign countries can be intensified
in emerging market countries.  These risks include: high concentration of market capitalization and trading volume in
a small number of issuers representing a limited number of industries, as well as a high concentration of investors and
financial intermediaries; political and social uncertainties; over-dependence on exports, especially with respect to
primary commodities, making these economies vulnerable to changes in commodity prices; overburdened
infrastructure and obsolete or unseasoned financial systems; environmental problems; less developed legal systems;
and less reliable custodial services and settlement practices.

Risks of Investment in Preferred Securities

IGR may invest in preferred securities, which entails special risks, including:

Deferral

Preferred securities may include provisions that permit the issuer, at its discretion, to defer distributions for a stated
period without any adverse consequences to the issuer.  If IGR owns a preferred security that is deferring its
distributions, IGR may be required to report income for tax purposes although it has not yet received such income.

Subordination

Preferred securities are subordinated to bonds and other debt instruments in a company's capital structure with respect
to priority to corporate income and liquidation payments, and therefore will be subject to greater credit risk than more
senior debt instruments.

Liquidity

Preferred securities may be substantially less liquid than many other securities, such as common stocks or U.S.
government securities.

Limited Voting Rights

Generally, preferred security holders (such as IGR) have no voting rights with respect to the issuing company unless
preferred dividends have been in arrears for a specified period of time, at which time the preferred security holders
may elect a number of directors to the issuer's board.  Generally, once all the arrearages have been paid, the preferred
security holders no longer have voting rights.

In the case of certain IGR preferred securities, holders generally have no voting rights, except (i) if the issuer fails to
pay dividends for a specified period of time or (ii) if a declaration of default occurs and is continuing.  In such an
event, rights of holders of IGR preferred securities generally would include the right to appoint and authorize a trustee
to enforce IGR's or special purpose entity's rights as a creditor under the agreement with its operating company.

Special Redemption Rights

In certain varying circumstances, an issuer of preferred securities may redeem the securities prior to a specified
date.  For instance, for certain types of preferred securities, a redemption may be triggered by a change in federal
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income tax or securities laws.  As with call
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provisions, a redemption by the issuer of the preferred securities may negatively impact the return of the security held
by IGR.

New Types of Securities

From time to time, preferred securities, including IGR preferred securities, have been, and may in the future be,
offered having features other than those described herein.  IGR reserves the right to invest in these securities if the
Advisor believes that doing so would be consistent with IGR's investment objectives and policies.  Since the market
for these instruments would be new, IGR may have difficulty disposing of them at a suitable price and time.  In
addition to limited liquidity, these instruments may present other risks, such as high price volatility.

Risks of Investment in Illiquid Securities

IGR may invest up to 25% of its total assets in illiquid securities.  Illiquid securities are securities that are not readily
marketable (i.e., securities that cannot be disposed of within seven days in the ordinary course of business at
approximately the value at which IGR has valued the securities) and may include some restricted securities, which are
securities that may not be resold to the public without an effective registration statement under the Securities Act of
1933, as amended (the "Securities Act") or, if they are unregistered, may be sold only in a privately negotiated
transaction or pursuant to an exemption from registration.  Illiquid investments involve the risk that IGR will not be
able to sell the securities at the time desired or at prices approximating the value at which the Fund is carrying the
securities on its books.

Risks of Investment in Lower-Rated Securities

IGR may invest up to 25% of its total assets in securities rated below investment grade or  unrated securities
considered by the Advisor to be of comparable credit quality. Investment grade securities are those that are rated
within the four highest grades (i.e., Baa3/ BBB -- or better) by Moody's, S&P or Fitch or unrated securities determined
by the Advisor to be of comparable quality.  Securities rated below investment grade are regarded as having
speculative characteristics with respect to the capacity of the issuer of the securities to pay interest and repay principal.

The values of lower-rated securities often reflect individual corporate developments and are often more sensitive to
economic changes than higher-rated securities.  Issuers of lower-rated securities are often in the growth stage of their
development and/or involved in a reorganization or takeover.  The issuers are often highly leveraged (have a
significant amount of debt relative to shareholders' equity) and may not have available to them more traditional
financing methods, thereby increasing the risk associated with acquiring these types of securities.  In some cases,
obligations with respect to lower-rated securities are subordinated to the prior repayment of senior indebtedness,
which will potentially limit IGR's ability to fully recover principal or to receive interest payments when senior
securities are in default.  Thus, investors in lower-rated securities have a lower degree of protection with respect to
principal and interest payments than do investors in higher-rated securities.

During an economic downturn, a substantial period of rising interest rates or a recession, issuers of lower-rated
securities could experience financial distress resulting in insufficient revenues to meet their principal and interest
payment obligations, to meet projected business goals and to obtain additional financing.  An economic downturn
could also disrupt the market for lower-rated securities and adversely affect the ability of the issuers to repay principal
and interest.  If the issuer of a security held by IGR defaults, IGR may not receive full interest and principal payments
due to it and could incur additional expenses if it chose to seek recovery of its investment.

The secondary markets for lower-rated securities are not as liquid as the secondary markets for higher-rated
securities.  The secondary markets for lower-rated securities are concentrated in relatively few market makers and
participants in the markets are mostly institutional investors, including insurance companies, banks, other financial
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condition of a particular issuer. Under certain economic and/or market conditions, IGR may have difficulty disposing
of certain lower-rated securities due to the limited number of investors in that sector of the market.  An illiquid
secondary market may adversely affect the market price of the lower-rated securities, which may result in increased
difficulty selling the particular issue and obtaining accurate market quotations on the issue when valuing IGR's
assets.  Market quotations on lower-rated securities are available only from a limited number of dealers, and such
quotations may not be the actual prices available for a purchase or sale.

The market for lower-rated securities may react strongly to adverse news about an issuer or the economy or to the
perception or expectation of adverse news, whether or not it is based on fundamental analysis.  Additionally, prices for
lower-rated securities may be affected by legislative and regulatory developments.  These developments could
adversely affect IGR's net asset value and investment practices, the secondary market for lower-rated securities, the
financial condition of issuers of these securities and the value and liquidity of outstanding lower-rated securities,
especially in a thinly traded market.  For example, federal legislation requiring the divestiture by federally insured
savings and loan associations of their investments in lower-rated securities and limiting the deductibility of interest by
certain corporation issuers of lower-rated securities had an adverse effect on the lower-rated securities market.

When the secondary market for lower-rated securities becomes less liquid, or in the absence of readily available
market quotations for such securities, the relative lack of reliable objective data makes it more difficult to value IGR's
lower-rated securities, judgment plays a more important role in determining such valuations.  Decreased liquidity in
the market for lower-rated securities, in combination with the relative youth and growth of the market for such
securities, also may affect the ability of IGR to dispose of such securities at a desirable price.  Additionally, if the
secondary markets for lower-rated securities contract due to adverse economic conditions or for other reasons, certain
of IGR's liquid securities may become illiquid and the proportion of IGR's assets invested in illiquid securities may
significantly increase.

IGR may only invest in lower-rated securities that are rated CCC- or higher by S&P, rated Caa or higher by Moody's,
or rated CCC- or higher by Fitch, or unrated securities determined by the Advisor to be of comparable quality.  The
issuers of these securities have a currently identifiable vulnerability to default and such issuers may be in default or
there may be present elements of danger with respect to the payment of principal or interest.  IGR will not invest in
securities which are in default at the time of purchase.

Small-Cap and Mid-Cap Companies Risk

IGR may invest in companies whose market capitalization is considered small as well as mid-cap companies.  Even
the larger REITs in the industry tend to be small to medium-sized companies in relation to the equity markets as a
whole.  These companies often are newer or less established companies than larger companies. Investments in these
companies carry additional risks because earnings of these companies tend to be less predictable; they often have
limited product lines, markets, distribution channels or financial resources; and the management of such companies
may be dependent upon one or a few key people.  The market movements of equity securities of small-cap and
mid-cap companies may be more abrupt or erratic than the market movements of equity securities of larger, more
established companies or the stock market in general.  Historically, small-cap and mid-cap companies have sometimes
gone through extended periods when they did not perform as well as larger companies.  In addition, equity securities
of these companies generally are less liquid than those of larger companies.  This means that IGR could have greater
difficulty selling such securities at the time and price that IGR would like.

Convertible Securities

IGR may also invest in convertible securities of real estate companies.  The market value of convertible securities may
decline as interest rates increase and, conversely, may increase as interest rates decline.  In addition, because of the
conversion feature, the market value of convertible securities may vary with fluctuations in the market value of the
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underlying common stock.  A unique feature of convertible securities is that as the market price of the underlying
common stock declines, convertible securities tend to trade increasingly on a yield basis, and so may not experience
market value declines to the same extent as the underlying common stock.  When the market price of the underlying
common stock increases, the
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prices of the convertible securities tend to rise as a reflection of the value of the underlying common stock.  While no
securities investments are without risk, investments in convertible securities generally entail less risk than investments
in common stock of the same issuer.

Strategic Transactions

Strategic Transactions in which IGR may engage, including hedging and risk management transactions such as
interest rate and foreign currency transactions, options and swaps, also involve certain risks and special
considerations.  Strategic Transactions will be entered into to seek to manage the risks of IGR's portfolio of securities,
but may have the effect of limiting the gains from favorable market movements.  Strategic Transactions involve risks,
including (i) that the loss on the Strategic Transaction position may be larger than the gain in the portfolio position
being hedged and (ii) that the derivative instruments used in Strategic Transactions may not be liquid and may require
IGR to pay additional amounts of money.  Successful use of Strategic Transactions depends on the Advisor's ability to
predict correctly market movements which, of course, cannot be assured.  Losses on Strategic Transactions may
reduce IGR's net asset value and its ability to pay dividends if they are not offset by gains on the portfolio positions
being hedged.  IGR will be subject to credit risk with respect to the counterparties to the derivative contracts entered
into by IGR.  If a counterparty becomes bankrupt or otherwise fails to perform its obligations under a derivative
contract, IGR may experience significant delays in obtaining any recovery under the contract in bankruptcy or other
reorganization proceeding.  IGR may obtain only a limited recovery or may obtain no recovery in such circumstances.

IGR may also lend the securities it owns to others, which allows IGR the opportunity to earn additional
income.  Although IGR will require the borrower of the securities to post collateral for the loan and the terms of the
loan will require that IGR be able to reacquire the loaned securities if certain events occur, IGR is still subject to the
risk that the borrower of the securities may default, which could result in IGR losing money and in a decline in IGR's
net asset value.  IGR may also purchase securities for delayed settlement.  This means that IGR is generally obligated
to purchase the securities at a future date for a set purchase price, regardless of whether the value of the securities is
more or less than the purchase price at the time of settlement.  IGR may enter into interest rate swap transactions to
attempt to protect itself from increasing preferred share dividends or interest expenses resulting from increasing
short-term interest rates.  A decline in interest rates may result in a decline in the value of the swap which may result
in a decline in the net asset value of the common shares.  See "–Interest Rate Transactions" in the Statement of
Additional Information.

Deflation Risk

Deflation risk is the risk that IGR's dividends may be reduced in the future as lower prices reduce interest rates and
earning power, resulting in lower distributions on the assets owned by IGR.

Non-Diversification

IGR has registered as a "non-diversified" investment company under the 1940 Act.  For federal income tax purposes,
IGR, with respect to up to 50% of its total assets, will be able to invest more than 5% (but not more than 25%, except
for investments in United States government securities and securities of other regulated investment companies, which
are not limited for tax purposes) of the value of its total assets in the obligations of any single issuer.  To the extent
IGR invests a relatively high percentage of its assets in the obligations of a limited number of issuers, the Fund may
be more susceptible than a diversified investment company to any single economic, political or regulatory occurrence.

Investment Risk

An investment in IGR is subject to investment risk, including the possible loss of the entire principal amount that you
invest.
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Market Disruption Risk

Certain events have a disruptive effect on the securities markets, such as terrorist attacks (including the terrorist
attacks in the United States on September 11, 2001), war (including the aftermath of the war in Iraq and the
continuing occupation of Iraq) and other geopolitical events, earthquakes, storms and other disasters.  IGR cannot
predict  the effects  of  s imilar  events  in the future on the markets  or  economy of the U.S.  or  other
countries.  Disruptions of the financial markets could impact interest rates, auctions, secondary trading, ratings, credit
risk, inflation and other factors affecting IGR.

Market Discount Risk

Shares of closed-end management investment companies frequently trade at a discount from their net asset
value.  This characteristic is a risk separate and distinct from the risk that IGR's net asset value could decrease as a
result of IGR investment activities and may be greater for investors expecting to sell their shares in a relatively short
period following the offering as a result of the payment of certain offering costs in connection with this offering and
any offering of preferred shares.  Whether investors will realize gains or losses upon the sale of the shares will depend
not upon IGR's net asset value but entirely upon whether the market price of the shares at the time of sale is above or
below the investor's purchase price for the shares.  Because the market price of the shares will be determined by
factors such as relative supply of and demand for shares in the market, general market and economic conditions, and
other factors beyond the control of IGR, IGR cannot predict whether the shares will trade at, below or above net asset
value, or at, below, or above the offering price.

Anti-Takeover Provisions

IGR's Amended and Restated Agreement and Declaration of Trust includes provisions that could limit the ability of
other entities or persons to acquire control of IGR or convert IGR to open-end status.  These provisions could deprive
the holders of common shares of opportunities to sell their common shares at a premium over the then current market
price of the common shares or at net asset value.  In addition, as IGR has outstanding preferred shares, the holders of
the preferred shares will have voting rights that could deprive holders of common shares of such opportunities.
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PROPOSAL 1:  REORGANIZATION OF IIA

The Reorganization seeks to combine two substantially similar, but not identical, Funds to achieve certain economies
of scale and other operational efficiencies.  IIA's and IGR's investment objectives and fundamental policies are
identical.  IIA's and IGR's  primary investment objective is high current income, and their secondary investment
objective is capital appreciation.  IIA and IGR seek to achieve their investment objectives by concentrating their
investments in the real estate industry and not in any other industry.  Each Fund invests primarily in real estate equity
securities.  Additionally, each Fund has the same Board, the same investment advisor, largely overlapping investment
advisory personnel and portfolio managers, and substantially similar nonfundamental investment policies, strategies,
risks and restrictions.  The primary difference between IIA and IGR is that IIA focuses on real estate companies in the
U.S. whereas IGR is able to invest globally, including the U.S.

In the Reorganization, IIA will merge with and into Merger Subsidiary and shareholders of IIA will receive IGR
Common Shares.  IIA will then terminate its registration under the 1940 Act. Following the Reorganization, Merger
Subsidiary will dissolve under Delaware law and be liquidated into IGR.  The aggregate net asset value (not the
market value) of IGR Common Shares received by IIA investors in the Reorganization will equal the aggregate net
asset value (not the market value) of IIA common shares held immediately prior to the Reorganization, less the costs
of the Reorganization (though common shareholders may receive cash for fractional common shares).  IGR will
continue to operate as a registered, non-diversified, closed-end management investment company with the investment
objectives and policies described in this Combined Proxy Statement/Prospectus.

The IIA Board, based upon its evaluation of all relevant information, anticipate that the common shareholders of IIA
will benefit from the Reorganization.  In particular, the IIA Board believes, based on data presented by the Advisor,
that common shareholders of IIA will experience a reduced annual operating expense ratio as certain recurring
administrative costs will be spread across the combined fund's larger asset base, and will provide shareholders certain
market advantages, such as more research coverage.  The combined fund resulting from the Reorganization will have
a larger asset base than either of the Funds has currently; certain recurring administrative costs, such as costs of
printing shareholder reports and proxy statements, legal expenses, audit fees, mailing costs and other expenses, will be
spread across this larger asset base, thereby lowering the expense ratio for common shareholders of the combined
fund.  In addition, the Reorganization may provide greater secondary market liquidity and stability as the combined
fund would be larger than and have more outstanding shares than either of the Funds and may provide IIA
shareholders with enhanced diversification by providing access to a broader global universe of real estate equity
securities.

INVESTMENT OBJECTIVES AND POLICIES OF IGR

IGR's primary investment objective is high current income, and its secondary investment objective is capital
appreciation.  IGR's investment objectives and its policy of concentrating its investments in the real estate industry are
considered fundamental and may not be changed without the approval of a majority of the outstanding voting
securities of IGR (as defined in the 1940 Act).  Unless otherwise indicated, IGR's other investment policies are not
fundamental and may be changed by the IGR Board without approval, although it has no current intention of doing
so.  IGR cannot guarantee that it will achieve its investment objectives.  The investment objectives and fundamental
policies of IGR are identical to those of IIA.  The investment policies and strategies of IGR are substantially similar,
but not identical to, those of IIA.  For a comparison of the Funds, see "—Comparison of the Funds."  The following
discussion describes the principal and certain other risks that may affect the combined fund.

Under normal market conditions, IGR will invest substantially all but no less than 80% of its total assets in
income-producing global "Real Estate Equity Securities."  Real Estate Equity Securities include common stocks,
preferred securities, warrants and convertible securities issued by global real estate companies, such as REITs.  IGR,
under normal market conditions, intends to invest a significant amount (at least 40%) of its assets in countries other
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developed countries but may invest up to 15% of its
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total assets in Real Estate Equity Securities of companies domiciled in emerging market countries.  Under normal
market conditions, IGR expects to have investments in at least three countries, including the United States.

IGR will invest primarily in Real Estate Equity Securities with market capitalizations that range, in the current market
environment, from approximately $40 million to approximately $25 billion.  However, there is no restriction on the
market capitalization range or the actual market capitalization of the individual companies in which IGR may invest.

IGR may invest up to 25% of its total assets in preferred securities of global real estate companies.  IGR may invest up
to 25% of its total assets in preferred securities that are rated below investment grade or that are not rated and
considered by IGR's Advisor to be of comparable quality.  Preferred securities of non-investment grade quality are
regarded as having predominantly speculative characteristics with respect to the capacity of the issuer of the preferred
securities to pay interest and repay principal.  Due in part to the risk involved in investing in preferred securities of
non-investment grade credit quality, an investment in IGR should be considered speculative. Investment grade
securities are those that are rated within the four highest grades (i.e., Baa3 or BBB- or better) by Moody's, S&P, or
Fitch at the time of investment or are considered by the Advisor to be of comparable quality.

IGR may engage in foreign currency transactions and other strategic transactions in connection with IGR's investment
in Foreign Securities.  See "–Strategic Transactions" below for more information.  Although not intended to be a
significant element in IGR's investment strategy, from time to time IGR may use various other investment
management techniques that also involve certain risks and special considerations, including engaging in interest rate
transactions, short sales and making forward commitments.

IGR has a non-fundamental policy of investing at least 80% of its total assets in Real Estate Equity Securities.  Real
Estate Equity Securities include common stocks, preferred securities, warrants and convertible securities issued by
global real estate companies, such as REITs.  If the IGR Board changes this non-fundamental policy to one allowing
IGR to invest less than 80% of its total assets in Real Estate Equity Securities, IGR will provide shareholders with at
least 60 days prior notice of such change if the change has not first been approved by shareholders, which notice will
comply with the 1940 Act and the regulations thereunder.

IGR may invest in, among other things, the types of securities and instruments described below:

Real Estate Companies

Under normal market conditions, IGR will invest substantially all but not less than 80% of its total assets in Real
Estate Equity Securities.  For purposes of IGR's investment policies, IGR considers a real estate company to be a
company that:

•derives at least 50% of its revenues from the ownership, construction, financing, management or sale of
commercial, industrial or residential real  estate; or

• has at least 50% of its assets invested in such real estate.

Real Estate Investment Trusts (REITs)

IGR will invest in REITs.  A REIT is a real estate company that pools investors' funds for investment primarily in
income-producing real estate or in real estate related loans (such as mortgages) or other interests.  Therefore, a REIT
normally derives its income from rents or from interest payments, and may realize capital gains by selling properties
that have appreciated in value.  A REIT is not taxed on income distributed to its shareholders if it complies with
several requirements relating to its organization, ownership, assets and income and a requirement that it distribute to
its shareholders at least 90% of its taxable income (other than net capital gains) for each taxable year and otherwise
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complies with the requirements of the Code.  As a result, REITs tend to pay higher dividends relative to other types of
companies, and IGR intends to use these REIT dividends in an effort to meet its primary objective of high current
income.
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REITs can generally be classified as Equity REITs, Mortgage REITs and Hybrid REITs. Equity REITs, which invest
the majority of their assets directly in real property, derive their income primarily from rents.  Equity REITs can also
realize capital gains by selling properties that have appreciated in value.  Mortgage REITs, which invest the majority
of their assets in real estate mortgages, derive their income primarily from interest payments.  Hybrid REITs combine
the characteristics of both Equity REITs and Mortgage REITs.

Non-U.S. Real Estate Companies

IGR will invest in global real estate companies outside the U.S.  These companies include, but are not limited to,
companies with similar characteristics to the REIT structure, in which revenue primarily consists of rent derived from
owned, income-producing real estate properties, dividend distributions as a percentage of taxable net income are high
(generally greater than 80%), debt levels are generally conservative and income derived from development activities is
generally limited.

Depositary Receipts

IGR may also invest in securities of foreign issuers in the form of American Depositary Receipts ("ADRs") and
European Depositary Receipts ("EDRs").  Generally, ADRs in registered form are dollar denominated securities
designed for use in the U.S. securities markets, which represent and may be converted into an underlying foreign
security. EDRs, in bearer form, are designed for use in the European securities markets.

Preferred Securities

IGR may invest in preferred securities issued by real estate companies.  Preferred securities pay fixed or floating rate
dividends to investors, and have a "preference" over common stock in the payment of dividends and the liquidation of
a company's assets.  This means that a company must pay dividends on preferred securities before paying any
dividends on its common stock.  Preferred security holders usually have no right to vote for corporate directors or on
other matters.

Convertible Debt of Real Estate Companies

IGR may invest in convertible debt of real estate companies.  The investment return of convertible corporate bonds
reflects interest on the security and changes in the market value of the security.  The market value of a convertible
corporate bond generally may be expected to rise and fall inversely with interest rates.  The market value of a
convertible corporate bond also may be affected by the credit rating of the corporation, the corporation's performance
and perceptions of the corporation in the market place.

There is a risk that the issuers of the securities may not be able to meet their obligations with respect to interest or
principal payments at the time called for by an instrument.

Foreign Securities

IGR may invest up to 100% of its total assets in Foreign Securities, including securities denominated in foreign
currencies or in multinational currency units.  IGR may hold any Foreign Securities of emerging market issuers which
may entail additional risks.  See "Risk Factors and Special Considerations–Emerging Markets Risk."  Foreign securities
markets generally are not as developed or efficient as those in the United States.  Securities of some foreign issuers are
less liquid and more volatile than securities of comparable U.S. issuers.  Similarly, volume and liquidity in most
foreign securities markets are less than in the United States and, at times, volatility of price can be greater than in the
United States.
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Because evidence of ownership of such securities usually is held outside the United States, IGR will be subject to
additional risks which include possible adverse political and economic developments,
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seizure or nationalization of foreign deposits and adoption of governmental restrictions which might adversely affect
or restrict the payment of principal and interest on the Foreign Securities to investors located outside the country of
the issuer, whether from currency blockage or otherwise.

Since Foreign Securities often are purchased with and payable in currencies of foreign countries, the value of these
assets as measured in U.S. dollars may be affected favorably or unfavorably by changes in currency rates and
exchange control regulations.

Lower-Rated Securities

IGR will not invest more than 25% of its total assets in preferred securities of below investment grade quality.
Investment grade quality securities are those that are rated within the four highest grades (i.e., Baa3/ BBB- or better)
by Moody's, S&P or Fitch, or unrated securities determined by the Advisor to be of comparable credit quality.  The
Fund may only invest in high yield securities that are rated CCC- or higher by S&P, rated Caa or higher by Moody's,
or rated CCC- or higher by Fitch, or unrated securities determined by the Advisor to be of comparable quality.  IGR
will not invest in securities that are in default as to payment of principal or interest at the time of purchase.

See "Risk Factors and Special Considerations–Risks of Investment in Lower-Rated Securities" for a discussion of the
risks of below investment grade securities.

Strategic Transactions

IGR may, but is not required to, use various strategic transactions described below to seek to generate total return,
facilitate portfolio management and mitigate risks.  Such strategic transactions are regularly used by many mutual
funds and other institutional investors.  Although the Advisor seeks to use these kinds of transactions to further IGR's
investment objectives, no assurance can be given that they will achieve this result.

IGR may enter into various interest rate transactions such as swaps and enter into various currency transactions such
as currency forward contracts, currency futures contracts, currency swaps or options on currency or currency futures
or credit transactions and credit default swaps.  Collectively, all of the above are referred to as "Strategic
Transactions."  IGR generally seeks to use Strategic Transactions as a portfolio management or hedging technique to
seek to protect against possible adverse changes in the market value of securities held in or to be purchased for IGR's
portfolio, protect the value of IGR's portfolio, facilitate the sale of certain securities for investment purposes, manage
the effective interest rate exposure of IGR, or protect against changes in currency exchange rates.

Strategic Transactions have risks, including the imperfect correlation between the value of such instruments and the
underlying assets, the possible default of the other party to the transaction and illiquidity of the derivative
instruments.  Furthermore, the ability to successfully use Strategic Transactions depends on the Advisor's ability to
predict pertinent market movements, which cannot be assured.  Thus, the use of Strategic Transactions may result in
losses greater than if they had not been used, may require IGR to sell or purchase portfolio securities at inopportune
times or for prices other than current market values, may limit the amount of appreciation IGR can realize on an
investment, or may cause IGR to hold a security that it might otherwise sell.  The use of currency transactions can
result in IGR incurring losses as a result of the imposition of exchange controls, suspension of settlements or the
inability of IGR to deliver or receive a specified currency.  Additionally, amounts paid by IGR as premiums and cash
or other assets held in margin accounts with respect to Strategic Transactions are not otherwise available to IGR for
investment purposes.

A more complete discussion of Strategic Transactions and their risks is contained in the Statement of Additional
Information.

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

70



28

Edgar Filing: ING CLARION GLOBAL REAL ESTATE INCOME FUND - Form N-14 8C

71



Illiquid Securities

IGR may invest up to 25% of its total assets in illiquid securities.  Illiquid securities are not readily marketable (i.e.,
within seven days) and include, but are not limited to, restricted securities (securities the disposition of which are
restricted under the federal securities laws), securities that may be resold pursuant to Rule 144A under the Securities
Act, but that are not deemed to be liquid, and repurchase agreements with maturities in excess of seven days.

Restricted securities may be sold only in privately negotiated transactions or in a public offering with respect to which
a registration statement is in effect under the Securities Act.  Where registration is required, IGR may be obligated to
pay all or part of the registration expenses and a considerable period may elapse between the time of the decision to
sell and the time IGR may be permitted to sell a security under an effective registration statement.  If during such a
period adverse market conditions were to develop, IGR might obtain a less favorable price than that which prevailed
when it decided to sell.  For purposes of determining IGR's net asset value, illiquid securities will be priced at fair
value as determined in good faith by the Board or its delegate.

Temporary Defensive Position

Upon the Advisor's recommendation, during periods of unusual adverse market condition and in order to keep IGR's
cash fully invested, including the period during which the net proceeds of the offering are being invested, the Fund
may deviate from its investment objectives and invest all or any portion of its assets in investment grade debt
securities, without regard to whether the issuer is a real estate company.  In such a case, IGR may not pursue or
achieve its investment objectives.

Portfolio Turnover

IGR may engage in portfolio trading when considered appropriate, but short-term trading will not be used as the
primary means of achieving the Fund's investment objectives.  Although IGR cannot predict its annual portfolio
turnover rate in the future, it is not expected to exceed 100% under normal circumstances.  For the most recent 1, 2
and 3- year periods, IGR has had a portfolio turnover rate of 7.32%, 6.10% and 13.23%, respectively.  However, there
are no limits on the rate of portfolio turnover, and investments may be sold without regard to length of time held
when, in the opinion of the Advisor, investment considerations warrant such action.  A higher turnover rate results in
correspondingly greater brokerage commissions and other transactional expenses which are borne by IGR.  High
portfolio turnover may result in the realization of net short-term capital gains by IGR which, when distributed to
shareholders, will be taxable as ordinary income.  See "Material U.S. Federal Income Tax Consequences of the
Reorganization."

COMPARISON OF THE FUNDS

Investment Objectives

The investment objectives of the Funds are identical.  Each Fund's primary investment objective is high current
income, and each Fund's secondary investment objective is capital appreciation.  Each Fund's investment objectives
and policy of concentrating its investments in the real estate industry are considered fundamental and may not be
changed without the approval of a majority of the Fund's outstanding voting shares, as defined in the 1940 Act.

Investment Strategies and Restrictions

The fundamental investment restrictions to which the Funds are subject are identical.
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A further comparison of the investment strategies and significant operating policies used by the Funds is set forth in
the table in "Summary–Comparison of the Funds."  The investment strategies and significant operating policies of the
combined fund will be those of IGR.
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Except as described below, IGR, as a fundamental policy, may not, without the approval of the holders of a majority
of the outstanding common shares and preferred shares, if any, voting together as a single class, and of the holders of
a majority of the outstanding preferred shares of IGR, if any, voting as a separate class:

1.  issue senior securities or borrow money other than as permitted by the 1940 Act or pledge its assets other than to
secure such issuances or in connection with hedging transactions, short sales, when-issued and forward commitment
transactions and similar investment strategies;

2.  make loans of money or property to any person, except through loans of portfolio securities, the purchase of debt
instruments consistent with IGR's investment objectives and policies, or the entry into repurchase agreements;

3.  underwrite the securities of other issuers, except to the extent that in connection with the disposition of portfolio
securities or the sale of its own securities IGR may be deemed to be an underwriter;

4.  purchase or sell real estate, except that IGR may invest in securities of companies that deal in real estate or are
engaged in the real estate business, including REITs and REOCs, and instruments secured by real estate or interests
therein and IGR may acquire, hold and sell real estate acquired through default, liquidation, or other distributions of
an interest in real estate as a result of IGR's ownership of such other assets;

5.  purchase or sell commodities or commodity contracts for any purposes except as, and to the extent, permitted by
applicable law without IGR becoming subject to registration with the Commodity Futures Trading Commission as a
commodity pool or commodity pool operator; or

6.  invest in excess of 25% of its total assets in any industry other than the real estate industry, except that IGR may
invest without limit in securities backed as to principal or interest by the credit of the United States of America or
agencies or instrumentalities thereof.

When used with respect to particular shares of IGR, "majority of the outstanding" means (i) 67% or more of the shares
present at a meeting, if the holders of more than 50% of the shares are present or represented by proxy, or (ii) more
than 50% of the shares, whichever is less.

In addition to the foregoing fundamental investment policies, IGR is also subject to the following non-fundamental
restrictions and policies, which may be changed by the Board.  IGR may not:

1.  make any short sale of securities except in conformity with applicable laws, rules and regulations;

2.  purchase securities of open-end or closed-end investment companies except in compliance with the 1940 Act or
any exemptive relief obtained thereunder; or

3.  purchase securities of companies for the purpose of operating such companies.

Under the 1940 Act, IGR may invest up to 10% of its total assets in the aggregate in shares of other registered
investment companies and up to 5% of its total assets in any one registered investment company, provided the
investment does not represent more than 3% of the voting stock of the acquired investment company at the time such
shares are purchased.  As a shareholder in any investment company, IGR will bear its ratable share of that investment
company's expenses, and will remain subject to payment of the Fund's advisory fees and other expenses with respect
to assets so invested.  Holders of common shares will therefore be subject to duplicative expenses to the extent IGR
invests in other investment companies.  In addition, the securities of other investment companies may also be
leveraged and will therefore be subject to the same leverage risks described herein.  As described in the section
entitled "Risk Factors and Special Considerations," the net asset value and market value of leveraged shares will be
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more volatile and the yield to shareholders will tend to fluctuate more than the yield generated by unleveraged shares.
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IGR has a non-fundamental policy of investing at least 80% of its total assets in Real Estate Equity Securities.  If the
IGR Board changes this non-fundamental policy to one allowing IGR to invest less than 80% of its total assets in Real
Estate Equity Securities, IGR will provide shareholders with at least 60 days prior notice of such change if the change
has not first been approved by shareholders, which notice will comply with the 1940 Act and the regulations
thereunder.  The restrictions and other limitations set forth above will apply only at the time of purchase of securities
and will not be considered violated unless an excess or deficiency occurs or exists immediately after and as a result of
the acquisition of securities.

In addition, to comply with U.S. federal income tax requirements for qualification as a "regulated investment
company," IGR's investments will be limited in a manner such that at the close of each quarter of each taxable year,
subject to certain exceptions, (a) no more than 25% of the value of IGR's total assets are invested in (i) the securities
(other than United States government securities or securities of other regulated investment companies) of a single
issuer, or (ii) the securities of two or more issuers controlled by IGR and engaged in the same, similar or related trades
or businesses, or (iii) the securities of one or more "qualified publicly traded partnerships" (as defined in Section
851(h) of the Code); and (b) with regard to at least 50% of the value of IGR's total assets, no more than 5% of the
value of its total assets are invested in the securities (other than United States government securities or securities of
other regulated investment companies) of a single issuer and no investment in a single issuer represents more than
10% of the outstanding voting securities of such issuer.  These tax-related limitations are subject to applicable cure
provisions and may be changed by the Board to the extent appropriate in light of changes to applicable U.S. federal
income tax requirements.

MANAGEMENT OF THE FUNDS

The Board of Trustees and Officers of the Funds

The Board of each Fund is responsible for the overall management of its respective Fund, including the supervision of
the operations of its respective Fund and the duties preformed by the Advisor and performs the various duties imposed
on trustees of investment companies by the 1940 Act and under Delaware law.  Each Fund has six Trustees, two of
which are "interested persons" of the Fund (as defined in the 1940 Act).  The names of the Trustees and officers of the
Funds and their principal occupations and other affiliations during the past five years are set forth under "Trustees and
Officers" in the Statement of Additional Information.

The Investment Advisor

ING Clarion RES acts as each Fund's investment advisor (the "Advisor").  ING Clarion RES is located at 201 King of
Prussia Road, Radnor, Pennsylvania 19087.  ING Clarion RES is responsible for the daily management of IGR's
portfolio of investments, which includes buying and selling securities for the Fund, as well as investment
research.  ING Clarion RES is responsible for the selection and ongoing monitoring of the investments in IIA's
investment portfolio, for the allocation of IIA's portfolio assets between equity and fixed-income investments and for
the selection and monitoring of the IIA's sub-advisor which selects the IIA's real estate fixed-income securities.  ING
Clarion RES is also responsible for the daily management of IIA's portfolio of investments, which includes buying
and selling securities for the Fund, as well as investment research.  ING Clarion RES also administers the each Fund's
business affairs and provides office facilities, equipment and certain administrative services to each Fund.

As of December 31, 2008, ING Clarion RES had approximately $11 billion in assets under management.  An affiliate,
ING Clarion Partners, manages almost $25 billion of private market real estate with nearly 320 employees operating
from offices nationwide.  Another affiliate, ING Clarion Capital LLC ("Clarion Capital") is a real estate fixed income
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manager with approximately $4.5 billion in assets under management.  All three entities share a common real estate
research platform and manage collectively over $40 billion in diverse real estate securities and real estate assets.  ING
Clarion RES, ING Clarion Partners and Clarion Capital are subsidiaries of the ING Group, a global financial services
organization based in The
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Netherlands serving more than 85 million customers in Europe, the United States, Canada, Latin America, Asia and
Australia with over 124,000 employees and $552 billion in assets under management as of December 31, 2008.  ING
Group conducts business across all financial markets and asset classes with a significant presence in banking,
insurance and investment management.  ING Group's Real Estate Division ("ING Real Estate") is the largest global
real estate manager and investor with $149 billion in real estate assets under management as of December 31,
2008.  ING Real Estate is a global organization with offices in The Netherlands, Belgium, France, the United
Kingdom, Spain, Germany, Italy, the Czech Republic, Poland, Hungary, Singapore, China, the United States and
Australia.

ING Clarion RES believes that investment in securities of global real estate companies historically has offered the
opportunity for higher current income than is available by investment in other classes of securities, such as U.S.
government securities and broader market equity securities, including those that make up the S&P 500 Index.  ING
Clarion RES also believes that investment in global real estate companies historically has offered attractive
opportunities for long-term capital appreciation, which would provide investors with return in addition to the return
achieved via current income.  In addition, ING Clarion RES believes, based upon its evaluation of historical data, that
investments in securities of global real estate companies have exhibited low correlation in performance over time to
the performance of other major asset classes of equity and debt securities, as measured by the S&P 500 Index and the
Barclays Capital Aggregate index.  As a result, investment in IGR may provide the opportunity to add an alternative
asset class to an investor's overall portfolio, which has the potential to improve risk-adjusted total returns in a portfolio
context.  Further, return correlations of real estate companies across countries and regions are generally very low.  A
blend of both U.S. real estate equity securities and non-U.S. real estate equity securities may enable IGR to deliver
returns with lower overall statistical risk (as measured by standard deviation of monthly total returns) than a fund only
investing in U.S. real estate equity securities.

Pursuant to an investment management agreement between the Advisor and IGR, IGR pays the Advisor, for
investment advisory services and facilities, a monthly fee payable monthly in arrears at the annual rate equal to 0.85%
of the average weekly value of IGR's managed assets (which includes the amount from the issuance of preferred
shares and any other leverage) plus certain direct and allocated expenses of the Advisor incurred on IGR's behalf.  The
Advisor agreed to waive a portion of its management fee in the amount of 0.25% of the average weekly values of
IGR's managed assets for the first five years of IGR's operations (through February, 2009), and for a declining amount
for an additional four years (through February, 2013).  The Advisor has not entered into a sub-investment advisory
agreement with respect to IGR.

Pursuant to an investment management agreement between the Advisor and IIA, IIA pays the Advisor, for investment
advisory services and facilities, a monthly fee payable monthly in arrears at the annual rate equal to 0.85% of the
average weekly value of IIA's managed assets (which includes the amount from the issuance of preferred shares) plus
certain direct and allocated expenses of the Advisor incurred on IIA's behalf.  The Advisor agreed to waive a portion
of its management fee in the amount of 0.25% of the average weekly values of IIA's managed assets for the first five
years of IIA's operations (through September, 2008), and for a declining amount for an additional four years (through
September, 2012).  The combined fund will remain subject to IGR's fee waiver agreement which is substantially the
same as IIA's fee waiver agreement, except that the time frames for the waivers look back to the initial public offering
of IGR.  Pursuant to the sub-investment advisory agreement between the Advisor and Clarion Capital, the Advisor, on
behalf of IIA, pays Clarion Capital a sub-advisory fee equal to a pro-rata share of the investment advisory fee based
on the percentage of assets allocated to real estate fixed income securities compared to the total managed assets of
IIA.  This arrangement will not be continued by the combined fund after the Reorganization.

After the Reorganization, the combined fund would pay the Advisor a monthly fee payable monthly in arrears at the
annual rate equal to 0.85% of the average weekly value of the combined fund's managed assets (which includes the
amount from the issuance of preferred shares and any other leverage) plus certain direct and allocated expenses of the
Advisor incurred on the combined fund's behalf.
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Following the Reorganization, the combined fund will remain subject to IGR's fee waiver agreement though which the
Advisor has agreed to waive a portion of its management fee in the amount of
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0.25% of the average weekly values of the IGR's managed assets for the first five years of IGR's operations (through
February, 2009), and for a declining amount for an additional four years (through February, 2013).

On or before the Closing Date, the Advisor will terminate the sub-investment advisory agreement between itself, on
behalf of IIA, and Clarion Capital.

A discussion regarding the basis for the approval of the investment management agreements by the Boards of the
Funds are available in the Funds' reports to shareholders for the period ending June 30, 2008.

Portfolio Management

The Advisor serves as the investment advisor for each of the Funds and is expected to serve as investment advisor for
the combined fund.  IGR's portfolio is managed by a team including T. Ritson Ferguson, Steven D. Burton and Joseph
P. Smith.  Each one has been a portfolio manager of IGR since IGR began operations.  Mr. Ferguson provides
portfolio management and securities analysis oversight.  Mr. Burton leads the international portfolio team.  Mr. Smith
leads the United States portfolio team.  Each portfolio manager participates in daily investment committee meetings.

IIA's portfolio is managed by a team including T. Ritson Ferguson, Steven D. Burton, Joseph P. Smith, Daniel Heflin
and Stephen Baines.  At ING Clarion RES, Mr. Ferguson provides portfolio management and securities analysis
oversight, Mr. Burton leads the international portfolio team and Mr. Smith leads the United States portfolio
team.  Each one participates in daily investment committee meetings.  At Clarion Capital, Messrs. Heflin and Baines
are Senior Portfolio Managers responsible for IIA's real estate fixed income securities portfolio.  Each portfolio
manager has been a portfolio manager of IIA since IIA began operations.

The biographies, including professional experience, industry designations and education of Messrs. Ferguson, Burton,
Smith, Heflin and Baines are as follows:

T. Ritson Ferguson, CFA.  T. Ritson Ferguson, Chief Investment Officer (“CIO”) and Portfolio Manager, has 24 years
of real estate investment experience.  Mr. Ferguson has served as Co-CIO and more recently CIO of ING Clarion RES
since 1991.

Mr. Ferguson is an honors MBA graduate of Wharton (University of Pennsylvania) and holds a BS from Duke
University (summa cum laude, Phi Beta Kappa).  He is a member of the National Association of Real Estate
Investment Trusts (NAREIT) and its Institutional Investor Committee, and of the Financial Analysts of Philadelphia
and the Association for Investment Management and Research (AIMR).  Mr. Ferguson is a holder of the Chartered
Financial Analyst (CFA) designation.

Steven D. Burton, CFA.  Steven D. Burton, Managing Director and Portfolio Manager, is a member of ING Clarion
RES’ Investment Committee.  He is also responsible for evaluating the investment potential of public real estate
companies outside the U.S.  Mr. Burton joined ING Clarion RES in 1995 and has 24 years of real estate investment
management experience.

He is an MBA graduate of the Kellogg School (Northwestern University) and Middlebury College (BA in
Mathematics, cum laude).  Mr. Burton is a holder of the Chartered Financial Analyst (CFA) designation and is a
member of the Financial Analysts of Philadelphia and the Association for Investment Management and Research
(AIMR).

Joseph P. Smith, CFA. Joseph P. Smith, Managing Director and Portfolio Manager, is a member of the Investment
Policy Committee.  Mr. Smith joined ING Clarion RES in 1997 and has 18 years of real estate investment
management experience.
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Mr. Smith is a MBA graduate of Wharton (University of Pennsylvania) and holds a BS from Villanova University
(magna cum laude).  He is a holder of the Chartered Financial Analyst (CFA) designation and is a member of the
Financial Analysts of Philadelphia and the Association for Investment Management and Research (AIMR).
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Daniel Heflin.  Daniel Heflin founded ING Clarion Capital in 1995 and is the Chief Executive Officer, President and
Senior Portfolio Manager.  He has 21 years of professional experience.  Prior to ING Clarion Capital, Daniel worked
at Ocwen Financial Corporation, Credit Suisse First Boston and Arthur Andersen LLP.  Daniel is a Certified Public
Accountant in the State of New York and holds an MS from the London School of Economics and a BA from Texas
Christian University.

Stephen Baines.  Stephen Baines joined ING Clarion Capital in 2001 and is the Chief Investment Officer and a Senior
Portfolio Manager.  He has 25 years of professional experience.  Prior to ING Clarion Capital, Stephen worked at
James Howard, Ocwen Financial Corporation and Arthur Andersen LLP.  Stephen is a Chartered Accountant in
England and Wales and Certified Public Accountant in the State of New York and holds a BS from the London
School of Economics.

The Statement of Additional Information provides additional information about the portfolio managers' compensation,
other accounts managed by the portfolio managers, and the portfolio managers' ownership of securities in the each
Fund.

Legal Proceedings

There are no material pending legal proceedings against the Funds or the Advisor.

Other Service Providers

The professional service providers for the Funds are as follows:

Service Provided to IGR by Provided to IIA by

Investment Advisor
ING Clarion Real Estate
Securities, L.P.

ING Clarion Real Estate
Securities, L.P.

Sub-Investment Advisor N/A ING Clarion Capital, LLC

Custodian
Bank of New York Mellon
Corporation

Bank of New York Mellon
Corporation

Transfer Agent, Dividend
Disbursing Agent and
Registrar

Bank of New York Mellon
Corporation

Bank of New York Mellon
Corporation

Auction Agent (with
respect to the preferred
shares)

Bank of New York Mellon
Corporation

Bank of New York Mellon
Corporation

Administrative Services
Provider

Bank of New York Mellon
Corporation

Bank of New York Mellon
Corporation

Independent Registered
Public Accounting Firm Ernst & Young LLP Ernst & Young LLP
Fund Counsel Morgan Lewis & Bockius LLP Morgan Lewis & Bockius LLP
Fund Special Counsel for
the Reorganization

Skadden, Arps, Slate, Meagher
& Flom LLP

Skadden, Arps, Slate, Meagher
& Flom LLP

Counsel to the
Independent Trustees

Montgomery, McCracken,
Walker & Rhoads

Montgomery, McCracken,
Walker & Rhoads

It is not anticipated that the Reorganization will result in any change in the organizations providing services to IGR as
set forth above.  As a result of the Reorganization, the service providers to IGR are anticipated to be the service
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providers to the combined fund.
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Capitalization

The Board of each Fund may authorize separate classes of common shares together with such designation of
preferences, rights, voting powers, restrictions, limitations, qualifications or terms as may be determined from time to
time by the Trustees.  The table below sets forth the capitalization of IIA and IGR as of December 31, 2008, and the
pro forma capitalization of the combined fund as if the Reorganization had occurred on that date.

Capitalization as of December 31, 2008 (Unaudited)

IGR IIA

Pro Forma
Combined Fund
(IIA into IGR)

Net Assets (a) (b) $   586,524,829 $     70,193,278 $    656,718,107
Common shares Outstanding      104,201,527        15,012,818     116,672,008
Net Asset Value (b) $                5.63 $                4.68 $                 5.63
___________
(a)           Based on the number of outstanding common shares listed in "Outstanding Securities of the Funds" table
below.
(b)           Does not reflect non-recurring aggregate estimated Reorganization expenses of $314,000 of which, on a
preliminary basis, approximately $279,000 is attributable to IGR and approximately $35,000 is attributable to IIA.

Outstanding Securities of the Funds as of December 31, 2008

Title of Class Amount Authorized

Amount Held by
Fund

for Its Own
Account

Amount
Outstanding
 Exclusive of

Amount
 Shown in Previous

Column

IIA unlimited 0 104,201,527
IGR unlimited 0 15,012,818

ADDITIONAL INFORMATION ABOUT COMMON SHARES OF THE FUNDS

General

The Funds are authorized to issue an unlimited number of common shares of beneficial interest, par value $.001 per
share.  Each common share has one vote and is fully paid and non-assessable, except that the Trustees shall have the
power to cause shareholders to pay expenses of the Funds by setting off charges due from common shareholders from
declared but unpaid dividends or distributions owed by the holders of common shares and/or by reducing the number
of common shares owned by each respective holder of common shares.  So long as any preferred shares are
outstanding, the holders of common shares will not be entitled to receive any distributions from their respective Fund
unless all accumulated dividends on each series of preferred shares for the Fund have been paid through the most
recent dividend payment date for such series, unless asset coverage (as defined in the 1940 Act) with respect to
preferred shares would be at least 200% after giving effect to the distributions and unless certain other requirements
imposed by any rating agencies rating the preferred shares have been met.  All common shares are equal as to
dividends, assets and voting privileges and have no conversion, preemptive or other subscription rights.
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Purchase and Sale

Purchase and sale procedures for the common shares of each of the Funds are identical.  Investors typically purchase
and sell common shares of the Funds through a registered broker-dealer on the NYSE, thereby incurring a brokerage
commission set by the broker-dealer.
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Common Share Price Data

The following tables set forth the high and low market prices for common shares of each Fund on the NYSE, for each
full quarterly period within each Fund's two most recent fiscal years and for each full fiscal quarter of the current
fiscal year, along with the net asset value and discount or premium to net asset value for each quotation.

IIA

Market Price Net Asset Value Premium (Discount)
Quarterly Period Ending High Low High Low High Low
December 31, 2008 $8.73 $1.84 $10.10 $2.51 -9.11% -42.93%
September 30, 2008 $11.03 $7.92 $11.40 $9.61 -0.74% -23.81%
June 30,
2008                              $13.12 $10.51 $12.99 $10.75
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