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¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01. Entry into a Material Definitive Agreement.

On December 31, 2010, Victory Energy Corporation (the “Company”) entered into an Option Agreement dated
December 20, 2010 (the “Option Agreement”) with Santiago Resources, LP, 1519 Partners, LP, Via Fortuna Minerals,
LLC, Wesley G. Ritchie, and Barrier Island Minerals, LLC (collectively, the “Optionors”), whereby the Optionors
granted the Company an option to acquire an oil and gas lease in a mineral interest owned by the Optionors in Padre
Island, Texas.

The Option Agreement gives the Company the exclusive right to acquire an oil and gas lease in the Optionors’ mineral
interest for a period of one (1) year from the effective date of the Option Agreement (the “Option Period”).  During the
Option Period, the Optionors may not enter into any oil and gas lease in the mineral interest which would otherwise
prevent the Company from exercising its option under the Option Agreement.  Pursuant to the terms of the Option
Agreement, the Company will have full access to the land during the Option Period and may, among other things,
conduct geophysical or seismic testing of the land to ascertain the potential gas reserves of the mineral interest.  As
consideration for the option, the Company has agreed to pay the Optionors the amount of Twenty-Five Thousand
Dollars ($25,000.00).

Tom McCall is the president of Santiago Resources, LP.  Tom McCall is also a partner in The McCall Firm, a
Texas-based law firm (the “McCall Firm”).  The McCall Firm serves as the Company’s legal counsel in the State of
Texas and is currently prosecuting certain litigation on behalf of the Company.  Dave McCall, Tom’s brother, is the
president of 1519 Partners, LP.  Dave McCall is also a partner in the McCall Firm.  As previously reported, The
McCall Firm serves as the Company’s legal counsel in the State of Texas.   

A copy of the Option Agreement is attached hereto as Exhibit 99.1 and is incorporated in this report by reference.  The
foregoing summary of the Option Agreement is qualified in its entirety by reference to the text of the Option
Agreement filed herewith.

A copy of the Company’s press release announcing the transaction is attached hereto as Exhibit 99.2 and is
incorporated in this report by reference.  

Item 9.01               Financial Statements and Exhibits.
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 (d)           Exhibits.

                                Exhibit No.             Description

99.1                         Option Agreement by and among Victory Energy Corporation, Santiago Resources, LP, 1519
Partners, LP, Via Fortuna Minerals, LLC, Wesley G. Ritchie, and Barrier Island Minerals, LLC dated December 20,
2010.

99.2                         Press Release of Victory Energy Corporation dated January 4, 2011.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

VICTORY ENERGY CORPORATION

Dated: January 4, 2011  By: /s/ ROBERT J. MIRANDA
Robert Miranda
Chairman and Interim CEO
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