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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2016

oTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from                 to                

Commission file number 001-37416

PEOPLE’S UTAH BANCORP

(Exact name of registrant as specified in its charter)

UTAH 87-0622021
(State or other jurisdiction of (IRS Employer
incorporation or organization) Identification No.)

1 East Main Street, American Fork, Utah 84003
(Address of principal executive offices) (Zip Code)

(801) 642-3998

Registrant’s telephone number, including area code

Not Applicable

(Former name, former address, and former fiscal year, if changed since last report)
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  x  Yes    No  o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).   x  Yes    No  o

Indicate by checkmark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or
a smaller reporting company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer o Accelerated filer o

Non-accelerated filer x(Do not check if a smaller reporting company) Smaller reporting company o
Indicate by checkmark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
  o  Yes    No  x

The number of shares of Registrant’s common stock outstanding on May 2, 2016 was 17,734,708. No preferred shares
are issued or outstanding.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

UNAUDITED CONSOLIDATED BALANCE SHEETS

March 31,
December
31,

(Dollars in thousands, except share data) 2016 2015
ASSETS
Cash and due from banks $20,973 $19,745
Interest bearing deposits 20,434 20,428
Federal funds sold 5,488 2,176
Total cash and cash equivalents 46,895 42,349
Investment securities:
Available-for-sale, at fair value 313,641 332,736
Held-to-maturity, at historical cost 64,272 65,882
Total investment securities 377,913 398,618
Non-marketable equity securities 1,827 2,244
Loans held for sale 13,123 17,947
Loans:
Loans held for investment 1,070,146 1,047,975
Less allowance for loan losses (15,723 ) (15,557 )
Total loans held for investment, net 1,054,423 1,032,418
Premises and equipment, net 22,027 22,104
Accrued interest receivable 5,826 5,767
Deferred income tax assets 7,753 8,606
Other real estate owned 644 568
Bank-owned life insurance 19,308 19,170
Other assets 5,933 6,191
Total assets $1,555,672 $1,555,982
LIABILITIES AND SHAREHOLDERS’ EQUITY
Deposits:
Non-interest bearing deposits $407,849 $408,508
Interest bearing deposits 916,467 900,677
Total deposits 1,324,316 1,309,185
Short-term borrowings 2,549 27,204
Accrued interest payable 309 314
Other liabilities 13,116 9,871
Total liabilities 1,340,290 1,346,574
Commitments and contingencies
Shareholders’ equity:
Preferred shares, $0.01 par value: 3,000,000 shares authorized, no shares issued — —
Common shares, $0.01 par value: 30,000,000 shares authorized; 17,715,348

   and 17,567,154 shares issued and outstanding as of March 31, 2016

   and December 31, 2015, respectively 177 176
Additional paid-in capital 67,924 67,338
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Retained earnings 146,233 142,223
Accumulated other comprehensive income (loss) 1,048 (329 )
Total shareholders’ equity 215,382 209,408
Total liabilities and shareholders’ equity $1,555,672 $1,555,982

See accompanying notes to the unaudited consolidated financial statements.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended
March 31,

(Dollars in thousands, except share and per share data) 2016 2015
Interest income
Interest and fees on loans $15,851 $13,809
Interest and dividends on investments 1,603 1,450
Total interest income 17,454 15,259
Interest expense 754 760
Net interest income 16,700 14,499
Provision for loan losses 200 150
Net interest income after provision for loan losses 16,500 14,349
Non-interest income
Service charges on deposit accounts 513 643
Card processing 1,031 1,002
Mortgage banking 1,748 1,772
Other operating 471 727
Total non-interest income 3,763 4,144
Non-interest expense
Salaries and employee benefits 7,884 7,194
Occupancy, equipment and depreciation 988 990
Data processing 777 689
FDIC premiums 195 187
Card processing 590 470
Other real estate owned 32 17
Marketing and advertising 169 173
Other 1,500 1,499
Total non-interest expense 12,135 11,219
Income before income tax expense 8,128 7,274
Income tax expense 2,885 2,476
Net income $5,243 $4,798
Earnings per common share:
Basic $0.30 $0.32
Diluted $0.29 $0.31
Weighted average common shares outstanding:
Basic 17,632,288 14,770,306
Diluted 18,124,392 15,301,015

See accompanying notes to the unaudited consolidated financial statements.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months
Ended
March 31,

(in thousands) 2016 2015
Net income $5,243 $4,798
Other comprehensive income
Unrealized holding gains on securities available for sale 2,228 1,367
Tax effect (851 ) (516 )
Unrealized holding gains on securities available for

   sale, net of tax 1,377 851
Total comprehensive income $6,620 $5,649

See accompanying notes to the unaudited consolidated financial statements.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

Three Months Ended March 31, 2016 and 2015

Accumulated
Additional Other

Common Paid-in Retained Comprehensive
(Dollars in thousands, except share data) Shares Amount Capital Earnings Income (Loss) Total
Balance as of January 1, 2015 14,758,121 $ 148 $ 31,137 $125,595 $ 779 $157,659
Comprehensive income — — — 4,798 851 5,649
Share-based compensation — — 109 — — 109
Exercise of stock options 17,600 — 85 — — 85
Balance as of March 31, 2015 14,775,721 $ 148 $ 31,331 $130,393 $ 1,630 $163,502
Balance as of January 1, 2016 17,567,154 $ 176 $ 67,338 $142,223 $ (329 ) $209,408
Comprehensive income — — — 5,243 1,377 6,620
Cash dividends declared ($0.07 per
share) — — — (1,233 ) — (1,233 )
Share-based compensation — — 127 — — 127
Exercise of stock options 148,194 1 459 — — 460
Balance as of March 31, 2016 17,715,348 $ 177 $ 67,924 $146,233 $ 1,048 $215,382
See accompanying notes to the unaudited consolidated financial statements.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Three Months
Ended
March 31,

(in thousands) 2016 2015
Cash flows from operating activities:
Net income $5,243 $4,798
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for loan losses 200 150
Depreciation and amortization 642 518
Net (gain) loss on sales of other real estate owned 28 (93 )
Deferred income taxes — (26 )
Net amortization of securities discounts and premiums 773 719
Other 125 111
Gain on sale of loans held for sale (1,255 ) (1,256 )
Originations of loans held for sale (52,068) (61,213)
Proceeds from sale of loans held for sale 58,147 58,344
Net changes in:
Accrued interest receivable (59 ) (62 )
Other assets 120 (333 )
Accrued interest payable (5 ) (14 )
Other liabilities 3,245 3,354
Net cash provided by operating activities 15,136 4,997
Cash flows from investing activities:
Net change in loans held for investment (22,442) (15,882)
Purchase of available-for-sale securities (2,000 ) (11,873)
Purchase of held-to-maturity securities - (3,715 )
Proceeds from maturities/sales of available-for-sale securities 22,701 26,361
Proceeds from maturities of held-to-maturity securities 1,459 364
Purchase of premises and equipment (561 ) (946 )
Proceeds from sale of other real estate owned, net of improvements 133 168
Proceeds from sale of non-marketable equity securities 417 28
Net cash used in investing activities (293 ) (5,495 )
Cash flows from financing activities:
Net increase (decrease) in non-interest bearing deposits (659 ) 20,890
Net increase in interest bearing deposits 15,790 13,339
Proceeds related to exercise of stock options 460 85
Net change in short-term borrowings (24,655) 626
Cash dividends paid (1,233 ) (2,066 )
Net cash provided by (used in) financing activities (10,297) 32,874
Net change in cash and cash equivalents 4,546 32,376
Cash and cash equivalents, beginning of period 42,349 47,702
Cash and cash equivalents, end of period $46,895 $80,078
Supplemental disclosures of cash flow information:
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Cash paid for interest $669 $700
Income taxes paid — $500
Supplemental disclosures of non-cash transactions:
Reclassifications from loans to other real estate owned $237 —
Unrealized gains on securities available for sale $2,228 $1,367

See accompanying notes to the unaudited consolidated financial statements.
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 1 — Basis of Presentation

People’s Utah Bancorp, Inc. (“PUB” or the “Company”) is a Utah corporation headquartered in American Fork, Utah. The
Company’s subsidiary is People’s Intermountain Bank (“PIB” or the “Bank”), which includes two banking divisions doing
business as (“dba”) Bank of American Fork (“BAF”) and Lewiston State Bank (“LSB”) and an equipment leasing division
dba GrowthFunding Equipment Finance.  BAF and LSB have over 100 years of history and will continue to do
business as registered names of PIB.

The interim consolidated financial statements include the accounts of the Company together with its subsidiary Bank.
All intercompany transactions and balances have been eliminated.

The accompanying unaudited interim consolidated financial statements have been prepared in accordance with U.S.
generally accepted accounting principles (“GAAP”) for interim financial information. Accordingly, they do not include
all of the information and footnotes required by GAAP for complete financial information. In the opinion of
management, the interim statements reflect all adjustments necessary for a fair presentation of the financial position,
results of operations and cash flows of the Company on a consolidated basis and all such adjustments are of a normal
recurring nature. These financial statements and the accompanying notes should be read in conjunction with the
Company’s audited financial statements for the years ended December 31, 2015 and 2014. Operating results for the
three months ended March 31, 2016 are not necessarily indicative of the results that may be expected for the year
ending December 31, 2016 or any other period.

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates. Material estimates that are particularly susceptible to significant
change in the near term relate to the determination of the allowance for loan losses, the valuation of real estate
acquired through foreclosure, deferred tax assets, and share-based compensation.

Earnings per share — Basic earnings per common share represents income available to common shareholders divided by
the weighted-average number of common shares outstanding during the period. Diluted earnings per share reflect
additional common shares that would have been outstanding if dilutive potential common shares had been issued.
Potential common shares includes shares that may be issued by the Company for outstanding stock options
determined using the treasury stock method and for all outstanding restricted stock units (“RSU”).

Earnings per common share have been computed based on the following:

Three Months Ended
March 31,

(in thousands, except share and per share data) 2016 2015
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Numerator
Net income $5,243 $4,798
Denominator
Weighted-average number of common shares outstanding 17,632,288 14,770,306
Incremental shares assumed for stock options and RSUs 492,104 530,709
Weighted-average number of dilutive shares outstanding 18,124,392 15,301,015
Basic earnings per common share $0.30 $0.32
Diluted earnings per common share $0.29 $0.31
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Note 2 — Investment Securities

Amortized cost and approximate fair values of investment securities available for sale are summarized as follows:

Gross Unrealized
Losses
Less 12

Gross Than Months
Amortized Unrealized 12 or Fair

(in thousands) Cost Gain Months Longer Value
As of March 31, 2016
U.S. Government-sponsored securities $ 96,579 $ 146 $(45 ) $ — $96,680
Municipal securities 34,953 829 - (5 ) 35,777
Mortgage-backed securities 170,412 1,721 (168 ) (420 ) 171,545
Corporate securities 10,000 — (229 ) (132 ) 9,639

$ 311,944 $ 2,696 $(442 ) $ (557 ) $313,641
As of December 31, 2015
U.S. Government-sponsored securities $ 104,591 $ 11 $(612 ) $ - $103,990
Municipal securities 36,820 926 (7 ) (9 ) 37,730
Mortgage-backed securities 181,857 940 (724 ) (687 ) 181,386
Corporate securities 10,000 - (253 ) (117 ) 9,630

$ 333,268 $ 1,877 $(1,596) $ (813 ) $332,736

Carrying amounts and estimated fair values of securities held-to-maturity are as follows:

Gross
Unrealized
Losses
Less 12

Gross Than Months
Amortized Unrealized 12 or Fair

(in thousands) Cost Gain MonthsLonger Value
As of March 31, 2016
Municipal securities $ 62,040 $ 368 $(36) $ (12 ) $62,360
Certificates of deposit 2,232 6 — — 2,238

$ 64,272 $ 374 $(36) $ (12 ) $64,598
As of December 31, 2015
Municipal securities $ 63,650 $ 238 $(74) $ (2 ) $63,812
Certificates of deposit 2,232 5 - — 2,237

$ 65,882 $ 243 $(74) $ (2 ) $66,049
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The amortized cost and estimated fair values of investment securities that are available-for-sale and held-to-maturity
at March 31, 2016, by contractual maturity, are as follows:

Available-for-sale Held-to-maturity
Amortized Fair AmortizedFair

(in thousands) Cost Value Cost Value
Securities maturing in:
One year or less $13,338 $13,406 $8,218 $8,224
After one year through five years 116,475 117,088 42,571 42,754
After five years through ten years 59,454 59,787 13,483 13,620
After ten years 122,677 123,360 — —

$311,944 $313,641 $64,272 $64,598

Expected maturities may differ from contractual maturities because issuers may have the right to call obligations with
or without penalties.

9
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Note 2 — Investment Securities – Continued

As of March 31, 2016 and December 31, 2015, the Company held 150 and 234 investment securities, respectively,
with fair values less than amortized cost. Management evaluated these investment securities and determined that the
decline in value is temporary and related to the change in market interest rates since purchase. The decline in value is
not related to any company or industry specific event. The Company anticipates full recovery of the amortized cost
with respect to these securities at maturity, or sooner in the event of a more favorable market interest rate
environment.

Note 3 — Loans and Allowance for Loan Losses

Loans are summarized as follows:

March 31,
December
31,

(in thousands) 2016 2015
Loans held for investment:
Commercial real estate loans:
Real estate term $584,046 $577,804
Construction and land development 194,708 179,664
Total commercial real estate loans 778,754 757,468
Commercial and industrial loans 212,702 208,277
Consumer loans:
Residential and home equity 68,317 71,169
Consumer and other 14,223 14,945
Total consumer loans 82,540 86,114
Total gross loans 1,073,996 1,051,859
Less:
Net deferred loan fees (3,850 ) (3,884 )
Total loans held for investment 1,070,146 1,047,975
Less: allowance for loan losses (15,723 ) (15,557 )
Total loans held for investment, net $1,054,423 $1,032,418
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PEOPLE’S UTAH BANCORP AND SUBSIDIARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Note 3 — Loans and Allowance for Loan Losses – Continued

Changes in the allowance for loan losses (“ALLL”) are as follows:

Three Months Ended March 31, 2016
Real Construction Commercial Residential Consumer
Estate and Land and and and

(in thousands) Term Development Industrial Home
Equity Other Total

Balance at beginning of period $6,783 $ 3,984 $ 3,941 $ 603 $ 246 $15,557
Additions: Provisions for loan losses (95 ) 344 15 (12 ) (52 ) 200
Deductions:
Gross loan charge-offs — — (72 ) — (64 ) (136 )
Recoveries 4 16 37 4 41 102
Net loan charge-offs 4 16 (35 ) 4 (23 ) (34 )
Balance at end of period $6,692 $ 4,344 $ 3,921 $ 595 $ 171 $15,723

Three Months Ended March 31, 2015
RealConstruction Commercial Residential Consumer
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