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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

☒QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the quarterly period ended September 25, 2016

OR

☐TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the transition period from            to           

Commission File Number: 1-10542

UNIFI, INC.

(Exact name of registrant as specified in its charter)

New York 11-2165495
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

7201 West Friendly Avenue
Greensboro, North Carolina  27410
(Address of principal executive offices) (Zip
Code)

(336) 294-4410
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(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  ☒    No  ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  ☒    No  ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company.  See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer☐ Accelerated filer ☒

Non-accelerated filer ☐  (Do not check if a smaller reporting company) Smaller reporting company☐
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ☐    No  ☒

As of October 27, 2016, there were 18,046,043 shares of the registrant’s common stock, par value $0.10 per share,
outstanding.
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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, that relate
to our plans, objectives, estimates and goals. Statements expressing expectations regarding our future, or projections
or estimates relating to products, sales, revenues, expenditures, costs or earnings, are typical of such statements and
are made under the Private Securities Litigation Reform Act of 1995. Forward-looking statements are based on
management’s beliefs, assumptions and expectations about our future economic performance, considering the
information currently available to management. The words “believe,” “may,” “could,” “will,” “should,” “would,” “anticipate,”
“estimate,” “project,” “expect,” “intend,” “seek,” “strive” and words of similar import, or the negative of such words, identify or
signal the presence of forward-looking statements. These statements are not statements of historical fact; they involve
risks and uncertainties that may cause our actual results, performance or financial condition to differ materially from
the expectations of future results, performance or financial condition that we express or imply in any forward-looking
statement. Factors that could contribute to such differences include, but are not limited to:

•the competitive nature of the textile industry and the impact of global competition;
•changes in the trade regulatory environment and governmental policies and legislation;
•the availability, sourcing and pricing of raw materials;
•general domestic and international economic and industry conditions in markets where the Company competes,
including economic and political factors over which the Company has no control;
•changes in consumer spending, customer preferences, fashion trends and end-uses for products;
•the financial condition of the Company’s customers;
•the loss of a significant customer;
•the success of the Company’s strategic business initiatives;
•volatility of financial and credit markets;
•the ability to service indebtedness and fund capital expenditures and strategic initiatives;
•availability of and access to credit on reasonable terms;
•changes in currency exchange, interest and inflation rates;
•fluctuations in production costs;
•the ability to protect intellectual property;
•employee relations;
•the impact of environmental, health and safety regulations;
•the operating performance of joint ventures and other equity investments;
•the accurate financial reporting of information from equity method investees; and
•other factors discussed in “Item 1A. Risk Factors” in the Company’s Annual Report on Form 10-K for the fiscal year
ended June 26, 2016 or elsewhere in this report.

All such factors are difficult to predict, contain uncertainties that may materially affect actual results and may be
beyond our control. New factors emerge from time to time, and it is not possible for management to predict all such
factors or to assess the impact of each such factor on the Company. Any forward-looking statement speaks only as of
the date on which such statement is made, and we do not undertake any obligation to update any forward-looking
statement to reflect events or circumstances after the date on which such statement is made, except as may be required
by federal securities law.

In light of all the above considerations, we reiterate that forward-looking statements are not guarantees of future
performance, and we caution you not to rely on them as such.
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PART I—FINANCIAL INFORMATION

Item 1. Financial Statements.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

(amounts in thousands, except share and per share amounts)

September 25, 2016 June 26, 2016
ASSETS
Cash and cash equivalents $ 20,921 $ 16,646
Receivables, net 82,912 83,422
Inventories 110,002 103,532
Income taxes receivable 6,312 3,502
Other current assets 5,632 4,790
Total current assets 225,779 211,892
Property, plant and equipment, net 194,261 185,101
Deferred income taxes 2,362 2,387
Intangible assets, net 3,385 3,741
Investments in unconsolidated affiliates 117,239 117,412
Other non-current assets 4,947 4,909
Total assets $ 547,973 $ 525,442

LIABILITIES AND SHAREHOLDERS’ EQUITY
Accounts payable $ 44,177 $ 41,593
Accrued expenses 17,250 18,474
Income taxes payable 2,032 1,455
Current portion of long-term debt 13,733 13,786
Total current liabilities 77,192 75,308
Long-term debt 115,821 107,805
Other long-term liabilities 10,515 10,393
Deferred income taxes 7,446 4,991
Total liabilities 210,974 198,497

Commitments and contingencies

Common stock, $0.10 par value (500,000,000 shares authorized; 18,018,445

   and 17,847,416 shares outstanding as of September 25, 2016 and June 26, 2016,
respectively) 1,802 1,785
Capital in excess of par value 47,630 45,932
Retained earnings 316,468 307,065
Accumulated other comprehensive loss (30,554 ) (29,751 )
Total Unifi, Inc. shareholders’ equity 335,346 325,031
Non-controlling interest 1,653 1,914
Total shareholders’ equity 336,999 326,945
Total liabilities and shareholders’ equity $ 547,973 $ 525,442
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See accompanying notes to condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

(amounts in thousands, except per share amounts)

For the Three Months
Ended
September
25, 2016

September
27, 2015

Net sales $159,969 $ 162,165
Cost of sales 136,422 141,181
Gross profit 23,547 20,984
Selling, general and administrative expenses 11,410 10,830
(Benefit) provision for bad debts (367 ) 613
Other operating income, net (70 ) (146 )
Operating income 12,574 9,687
Interest income (146 ) (163 )
Interest expense 692 984
Equity in earnings of unconsolidated affiliates (840 ) (2,860 )
Income before income taxes 12,868 11,726
Provision for income taxes 3,726 3,940
Net income including non-controlling interest 9,142
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