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Item 2.06. Material Impairments.

As discussed in its 2014 Annual Report on Form 10-K filed with the Securities and Exchange Commission on March
12, 2015, in February 2006 the Company) reacquired the Mt. Emmons molybdenum mining project (the “Project”). The
Company’s net capitalized costs related to the Project currently amount to approximately $22.8 million. The Company
has not conducted any extractive mining operations at the Project but for each of the three years in the period ended
December 31, 2015. Aggregate annual expenses of approximately $3.0 million have been incurred related to operation
of the water treatment plant (“WTP”) and holding costs associated with the mining properties.

The market price for molybdenum oxide decreased significantly from approximately $11 per pound during 2013 and
2014 to approximately $5 per pound by the fourth quarter of 2015. During 2015 oil and gas commodity prices have
also remained at depressed levels which has significantly impacted the Company’s oil and gas segment and has
resulted in an erosion of the Company’s liquidity whereby operating cash flow may not be sufficient to fund the
ongoing annual expenses of the Project indefinitely.

In light of the deteriorating market for molybdenum and the considerable ongoing costs related to the Project, during
2015 the Company began to consider the viability of alternative structures to the development of the Project that could
result in a sharing or elimination of the ongoing costs and liabilities of the Project.

In a meeting of the Company’s Board of Directors on February 5, 2016, the decision was made to change from a
long-term development strategy for the Project to the authorization to negotiate a disposal of the Project, which
triggered an evaluation for impairment of the net carrying value. Accordingly, the Company expects to record an
aggregate impairment charge of approximately $22.8 million in the fourth quarter of 2015.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

U.S. ENERGY CORP.

Dated: February 11, 2016 By:/s/ David A. Veltri
David A. Veltri, CEO



