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As of October 24, 2006, 1,005,509,113 shares of Halliburton Company common stock, $2.50 par value per share,
were outstanding.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

HALLIBURTON COMPANY
Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended Nine Months Ended
September 30 September 30

(Millions of dollars and shares except
per share data) 2006 2005 2006 2005
Revenue:
Services $ 5,001 $ 4,317 $ 14,171 $ 12,837
Product sales 826 648 2,373 1,861
Equity in earnings (losses) of
unconsolidated affiliates, net 4 (53) 16 (30)
Total revenue 5,831 4,912 16,560 14,668
Operating costs and expenses:
Cost of services 4,081 3,684 11,887 11,170
Cost of sales 668 544 1,935 1,558
General and administrative 115 89 315 286
Gain on sale of business assets, net (1) (85) (18) (197)
Total operating costs and expenses 4,863 4,232 14,119 12,817
Operating income 968 680 2,441 1,851
Interest expense (42) (51) (132) (154)
Interest income 44 17 110 38
Foreign currency losses, net (10) (2) (12) (9)
Other, net - (2) (1) (7)
Income from continuing operations
before income taxes
and minority interest 960 642 2,406 1,719
Provision for income taxes (320) (129) (801) (445)
Minority interest in net income of
subsidiaries (25) (21) - (39)
Income from continuing operations 615 492 1,605 1,235
Income (loss) from discontinued
operations, net of tax
(provision) benefit of $2, $(3), $(47),
and $(10) (4) 7 85 21
Net income $ 611 $ 499 $ 1,690 $ 1,256
Basic income (loss) per share:
Income from continuing operations $ 0.61 $ 0.49 $ 1.57 $ 1.23
Income (loss) from discontinued
operations, net - 0.01 0.08 0.02
Net income per share $ 0.61 $ 0.50 $ 1.65 $ 1.25
Diluted income (loss) per share:
Income from continuing operations $ 0.58 $ 0.47 $ 1.51 $ 1.20
Income (loss) from discontinued
operations, net - 0.01 0.08 0.02
Net income per share $ 0.58 $ 0.48 $ 1.59 $ 1.22
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Cash dividends per share $ 0.075 $ 0.0625 $ 0.225 $ 0.1875
Basic weighted average common
shares outstanding 1,011 1,012 1,021 1,006
Diluted weighted average common
shares outstanding 1,048 1,050 1,062 1,032
See notes to condensed consolidated financial statements.
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HALLIBURTON COMPANY
Condensed Consolidated Balance Sheets

(Unaudited)

September 30, December 31,
(Millions of dollars and shares except per share
data) 2006 2005

Assets
Current assets:
Cash and equivalents $ 3,549 $ 2,391
Receivables:
Notes and accounts receivable (less allowance for
bad debts of $83 and $90) 3,448 3,345
Unbilled work on uncompleted contracts 1,169 1,456
Total receivables 4,617 4,801
Inventories 1,213 953
Current deferred income taxes 346 645
Other current assets 490 522
Total current assets 10,215 9,312
Property, plant, and equipment, net of accumulated
depreciation of $4,070 and $3,838 2,884 2,648
Goodwill 775 765
Noncurrent deferred income taxes 538 784
Equity in and advances to related companies 388 382
Other assets 1,184 1,119
Total assets $ 15,984 $ 15,010

Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable $ 1,871 $ 1,967
Advanced billings on uncompleted contracts 1,059 661
Accrued employee compensation and benefits 738 648
Current maturities of long-term debt 86 361
Short-term notes payable 2 22
Other current liabilities 946 768
Total current liabilities 4,702 4,427
Long-term debt 2,745 2,813
Employee compensation and benefits 723 718
Other liabilities 579 535
Total liabilities 8,749 8,493
Minority interest in consolidated subsidiaries 146 145
Shareholders’ equity:
Common shares, par value $2.50 per share -
authorized 2,000 shares, issued 1,059 and 1,054
shares 2,648 2,634
Paid-in capital in excess of par value 1,500 1,501
Deferred compensation - (98)
Accumulated other comprehensive income (219) (266)
Retained earnings 4,468 2,975

8,397 6,746
Less 54 and 26 shares of treasury stock, at cost 1,308 374
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Total shareholders’ equity 7,089 6,372
Total liabilities and shareholders’ equity $ 15,984 $ 15,010
See notes to condensed consolidated financial statements.
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HALLIBURTON COMPANY
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Nine Months Ended
September 30

(Millions of dollars) 2006 2005
Cash flows from operating activities:
Net income $ 1,690 $ 1,256
Adjustments to reconcile net income to net cash from operations:
Depreciation, depletion, and amortization 388 377
Provision for deferred income taxes 580 209
Distribution from (advances to) related companies, net of equity in
(earnings) losses (47) 59
Gain on sale of assets (77) (195)
Asbestos and silica l
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