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Item 8.01. Other Events.

Farmer Mac currently owns as part of its portfolio of non-program investments $60 million principal amount of senior
debt securities issued by Lehman Brothers Holdings Inc. (“Lehman”), of which $40 million matures in November 2009
and $20 million matures in May 2010. On September 15, 2008, Lehman filed a petition for bankruptcy protection
under Chapter 11 of the U.S. Bankruptcy Code. Consequently, the price of those securities has fallen to
approximately 19 percent of their principal amount, approximately $48 million below the $59.9 million amortized cost
of the securities at June 30, 2008. Based on these developments, Farmer Mac expects to record a non-cash,
other-than-temporary, pre-tax impairment charge on its investment in the Lehman senior debt securities in an amount
equal to the difference between the amortized cost of the securities at June 30, 2008 and their market value as of
September 30, 2008. There can be no assurance that the value of the Lehman debt securities will not decline further,
or that Farmer Mac will not have to recognize additional other-than-temporary impairment charges related to such
debt in the future if it were not sold. Farmer Mac does not hold any other securities issued by Lehman and has no
other exposure to Lehman or any of its subsidiaries, including no counterparty exposure in Farmer Mac’s financial
derivative transactions.

On an after-tax basis, the resulting non-cash impairment charge is expected to be the full amount of the loss, because
Farmer Mac does not expect to realize any material tax benefit in connection with the impairment of its Lehman
senior debt. Although Farmer Mac would realize a capital loss if it sells the securities, such capital loss would result
in a tax benefit to Farmer Mac only to the extent the capital loss can be used to reduce capital gains available during
the applicable carryback and carryforward periods. Farmer Mac does not expect those capital gains to be material in
relation to the amount of the other-than-temporary impairment charge.

Farmer Mac’s outstanding program volume is approximately $9.5 billion. The mortgages and loans underlying those
guarantees and commitments continue to perform well, with delinquencies remaining at historically low levels
consistent with the continued strength of the U.S. agricultural economy. As of July 31, 2008, 90-day delinquencies
were $8.0 million.

Farmer Mac is moving forward to implement one or more strategies to restore its capital position to comply with its
statutory minimum capital requirement at September 30, 2008 and to support currently anticipated significant growth
in program volume in the near term. Farmer Mac has engaged a financial advisor to assist it in the formulation and
execution of those capital restoration strategies, which may include sales of assets, sales of preferred and common
stock and other equity securities. Notwithstanding the foregoing, Farmer Mac cannot give assurances that it will be in
compliance with its statutory minimum capital requirement as of September 30, 2008.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Dated:

September 22, 2008

FEDERAL AGRICULTURAL
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Oslick
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