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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
FORM 10-Q

b Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2011
OR

0 Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the transition period from to
Commission file number 001-08641

COEUR D ALENE MINES CORPORATION
(Exact name of registrant as specified in its charter)

Idaho 82-0109423

(State or other jurisdiction of (LLR.S. Employer Identification No.)
incorporation or organization)

PO Box 1,
505 Front Ave.
Coeur d Alene, Idaho 83816
(Address of principal executive offices) (Zip Code)

(208) 667-3511

(Registrant s telephone number, including area code)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days: Yes p No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files.) Yes p No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definitions of large accelerated filer, accelerated filer, and smaller reporting
company in Rule 12b-2 of the Exchange Act.

Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting
(Do not check if a smaller company o
reporting company)
Indicate by check mark if the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No
b
The Company has 150,000,000 shares of common stock, par value of $0.01, authorized of which 89,653,222 shares
were issued and outstanding as of August 5, 2011.
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COEUR D ALENE MINES CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Short term investments
Receivables
Ore on leach pad
Metal and other inventory
Prepaid expenses and other

NON-CURRENT ASSETS

Property, plant and equipment, net
Mining properties, net

Ore on leach pad, non-current portion
Restricted assets

Marketable securities

Receivables, non-current portion
Debt issuance costs, net

Deferred tax assets

Other

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS EQUITY
CURRENT LIABILITIES
Accounts payable
Accrued liabilities and other
Accrued income taxes
Accrued payroll and related benefits
Accrued interest payable
Current portion of capital leases and other debt obligations
Current portion of royalty obligation
Current portion of reclamation and mine closure
Deferred tax liabilities

NON-CURRENT LIABILITIES
Long-term debt and capital leases
Non-current portion of royalty obligation
Reclamation and mine closure

Table of Contents
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June 30,
2011

December
31,
2010

(In thousands, except share

$ 106,830
480

74,624

6,528
155,640
13,112

357,214

663,510
2,060,740
10,205
29,711
9,056
40,941
3,167
564
13,863

$ 3,188,971

$ 66,235
7,005

31,581
18,116

567

55,839
57,366

1,423

462

238,594
135,322

183,987
28,334

data)

$

66,118

58,880
7,959
118,340
14,914

266,211

668,101
2,122,216
10,005
29,028

42,866
4,333
804
13,963

3,157,527

67,209
39,720
28,155
17,953
834
63,317
51,981
1,306
242

270,717
130,067

190,334
27,779
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Deferred income taxes 12 483,897 474,264
Other long-term liabilities 23,241 23,599
854,781 846,043
COMMITMENTS AND CONTINGENCIES
(Notes 10, 11, 12, 13, 14, 15, 16 and 19)
SHAREHOLDERS EQUITY
Common stock, par value $0.01 per share; authorized
150,000,000 shares, 89,530,624 issued at June 30, 2011 and
89,315,767 issued at December 31, 2010 895 893
Additional paid-in capital 2,583,345 2,578,206
Accumulated deficit (487,257) (538,332)
Accumulated other comprehensive loss (1,387)
2,095,596 2,040,767
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $ 3,188,971 $ 3,157,527
The accompanying notes are an integral part of these consolidated financial statements.
3
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COEUR D ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
AND COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three months ended Six months ended
June 30, June 30,
2011 2010 2011 2010
(In thousands, except per share
data)
Sales of metal $231,090 $ 101,018 $ 430,714 $ 189,307
Production costs applicable to sales (77,102) (58,590) (169,576) (110,393)
Depreciation, depletion and amortization (57,641) (29,983) (107,682) (57,702)
Gross profit 96,347 12,445 153,456 21,212
COSTS AND EXPENSES
Administrative and general 1,827 6,859 14,058 13,794
Exploration 4,077 3,161 6,839 5,681
Pre-development, care, maintenance and other 11,104 565 14,678 732
Total cost and expenses 17,008 10,585 35,575 20,207
OPERATING INCOME 79,339 1,860 117,881 1,005
OTHER INCOME AND EXPENSE
Loss on debt extinguishments (389) (4,050) (856) (11,908)
Fair value adjustments, net (12,432) (42,516) (17,700) (46,774)
Interest income and other 2,763 (3,821) 4,664 (2,088)
Interest expense, net of capitalized interest (9,268) (5,646) (18,573) (11,451)
Total other income and expense (19,326) (56,033) (32,465) (72,221)
Income (loss) from continuing operations
before income taxes 60,013 (54,173) 85,416 (71,216)
Income tax benefit (provision) (21,402) 9,372 (34,341) 16,370
Income (loss) from continuing operations 38,611 (44,801) 51,075 (54,846)
Loss from discontinued operations, net of
income taxes (2,966) (5,778)
Loss on sale of net assets of discontinued
operations, net of income taxes (2,977) (2,977)
NET INCOME (LOSS) 38,611 (50,744) 51,075 (63,601)
Other comprehensive loss, net of income taxes (1,387) (1,387) 5
COMPREHENSIVE INCOME (LOSS) $ 37,224 $ (50,744) $ 49,688 $ (63,606)
BASIC AND DILUTED INCOME PER
SHARE
Table of Contents 7
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Basic income (loss) per share:

Income (loss) from continuing operations $ 043 $ (0.50) $ 0.57 $ (0.64)
Income (loss) from discontinued operations (0.07) 0.11)
Net income (loss) $ 043 $ (0.57) $ 0.57 $ (0.75

Diluted income (loss) per share:

Income (loss) from continuing operations $ 043 $ (0.50) $ 0.57 $ (0.64)
Income (loss) from discontinued operations (0.07) 0.1
Net income (loss) $ 043 $ (0.57) $ 0.57 $ (0.75

Weighted average number of shares of
common stock

Basic 89,310 88,501 89,299 85,145
Diluted 89,712 88,501 89,683 85,145
The accompanying notes are an integral part of these consolidated financial statements.

4
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COEUR D ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS

Common
Stock

(In thousands) Shares
Balances at
December 31, 2010 89,316
Net income
Unrealized loss on
marketable securities,
net of tax
Common stock
issued/cancelled under
long-term incentive
plans, net 215
Balances at June 30,
2011 89,531

The accompanying notes are an integral part of these consolidated financial statements.

Six Months Ended June 30, 2011

(Unaudited)
Common
Stock Additional
Par Paid-
Value In Capital (Deficit)
$ 893 $ 2,578,206 $ (538,332)
51,075
2 5,139
$ 895 $ 2,583,345 $ (487,257)

5

Accumulated

$

$

Other

Accumulated Comprehensive

Loss

(1,387)

(1,387)

EQUITY

Total
$2,040,767
51,075

(1,387)

5,141

$2,095,596
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COEUR D ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss)

Add (deduct) non-cash items

Depreciation, depletion and amortization
Accretion of discount on debt and other assets, net
Accretion of royalty obligation

Deferred income taxes

Loss on debt extinguishment

Fair value adjustments, net

(Gain) loss on foreign currency transactions
Share-based compensation

(Gain) loss on sale of assets

Other non-cash charges

Changes in operating assets and liabilities:
Receivables and other current assets

Inventories

Accounts payable and accrued liabilities

CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sales and maturities of investments

Capital expenditures
Other

CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from issuance of notes and bank borrowings

Payments on long-term debt, capital leases, and associated costs

Payments on gold production royalty

Proceeds from gold lease facility

Payments on gold lease facility

Proceeds from sale-leaseback transactions

Additions to restricted assets associated with the Kensington Term Facility
Other

Table of Contents

Three months
ended
June 30,

2011

2010

(In thousands)

Six months ended
June 30,

2011

2010

(In thousands)

$ 38,611 $(50,744) $ 51,075 $ (63,601)

57,641
494
5,770
4,223
389
13,933
(848)
(3,351)
(1,223)
200

(6,784)
(23,575)
25,585

111,065

(11,881)
2,773

(25,764)
325

(34,547)

(16,704)
(17,441)

30

31,010

4,637

(14,892)
4,050
43,052
1,471
622
2,826
15

3,662
(2,251)
8,998

32,456

(45,467)
150

(45,317)

22,041
(11,377)

(9,582)

(2,210)

(786)

107,682
944
11,037
10,093
856
20,593

(737)
4,804

(1,224)
831

(11,644)
(36,068)
(11,392)

146,850

(13,110)
3,360

(41,681)
273

(51,158)

27,500
(34,099)
(32,059)

(13,800)

(1,325)
(1,197)

59,784

9,629
(21,388)
11,908
46,723

1,821
2,009
2,805

71

(7,625)
(4,908)
(14,002)

23,226

(92,656)
76

(92,580)

134,810
(18,978)
(18,533)

4,517
(17,101)

4,853
(1,584)
(225)

10
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CASH PROVIDED (USED IN) BY FINANCING ACTIVITIES: (34,115) (1,914) (54,980) 87,759
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 42,403  (14,775) 40,712 18,405
Cash and cash equivalents at beginning of period 64,427 55,962 66,118 22,782
Cash and cash equivalents at end of period $106,830 $ 41,187 $106,830 $ 41,187

The accompanying notes are an integral part of these consolidated financial statements.
6

Table of Contents 11



Edgar Filing: COEUR D ALENE MINES CORP - Form 10-Q

Table of Contents

Coeur d Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)
NOTE 1 BASIS OF PRESENTATION

Basis of Presentation The Company s unaudited interim consolidated financial statements have been prepared in
conformity with accounting principles generally accepted in the United States of America ( U.S. GAAP ) and
applicable rules of the Securities and Exchange Commission ( SEC ) regarding interim financial reporting and include
the accounts of Coeur d Alene Mines Corporation and its consolidated subsidiaries ( Coeur or the Company ). All
intercompany transactions and balances have been eliminated during consolidation. Certain information and note
disclosures normally included in financial statements prepared in accordance with U.S. GAAP have been condensed
or omitted pursuant to such rules and regulations. Accordingly, these unaudited interim condensed consolidated
financial statements should be read in conjunction with the consolidated financial statements and notes thereto
contained in the Company s Form 10-K for the year ended December 31, 2010. The condensed consolidated balance
sheet as of December 31, 2010, included herein, was derived from the audited consolidated financial statements as of
that date.

The unaudited interim consolidated financial statements have been prepared on the same basis as the audited
consolidated financial statements and include all adjustments, consisting only of normal recurring adjustments,
necessary for the fair presentation of the Company s financial position as of June 30, 2011 and December 31, 2010 and
the Company s results of operations and cash flows for the three and six months ended June 30, 2011 and 2010. The
results for the three and six months ended June 30, 2011 are not necessarily indicative of the results to be expected for
the year ending December 31, 2011. All references to June 30, 2011 or to the three or six months ended June 30, 2011
and 2010 in the notes to the condensed consolidated financial statements are unaudited.

On August 9, 2010, the Company closed the sale of its 100% interest in the Cerro Bayo mine. Consequently, for all
of the periods presented, income (loss) from Cerro Bayo has been presented within discontinued operations in the
consolidated statements of operations.

Use of Estimates: The preparation of the Company s consolidated financial statements in conformity with U.S.
GAAP requires management to make estimates and assumptions that affect the amounts reported in their consolidated
financial statements and accompanying notes. Areas requiring significant management estimates and assumptions
include: recoverable ounces from proven and probable reserves that are the basis of future cash flow estimates and
units-of-production depreciation and amortization calculations; useful lives utilized for depreciation, depletion and
amortization; estimates of future cash flows for long-lived assets; estimates of recoverable gold and silver ounces in
ore on leach pad; amount and timing of reclamation and remediation costs; valuation allowance for deferred tax
assets; assessment of valuation allowance for value added tax receivables; and other employee benefit liabilities.

Reclassifications: Certain reclassifications of prior year balances have been made to conform to the current year
presentation. These reclassifications had no impact on the reported financial position or results of operations. The
most significant reclassifications were to reclassify the Cerro Bayo statements of operations from historical
presentation to income (loss) from discontinued operations in the consolidated statements of operations for all periods
presented.

Correction of an Immaterial Error: In the fourth quarter of 2010, the Company identified an error in the amount of
income tax benefit recognized in 2009 and the three month period ended March 31, 2010. The Company assessed the
materiality of this error in accordance with Staff Accounting Bulletin No. 108 and determined that the error was
immaterial to amounts previously reported in its periodic reports, and the Company intends to correct this error
through subsequent periodic filings. See Note D  Correction of an Immaterial Error in the Company s Form 10-K for
the year ended December 31, 2010.

7

Table of Contents 12



Edgar Filing: COEUR D ALENE MINES CORP - Form 10-Q

Table of Contents

Coeur d Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited) (Continued)
NOTE 2 EARNINGS PER SHARE
Basic earnings per share is computed by dividing net income (loss) available to common shareholders by the
weighted average number of common shares outstanding during each period. Diluted earnings per share reflect the
potential dilution that could occur if securities or other contracts to issue common stock were exercised or converted
into common stock. For the three and six months ended June 30, 2011, respectively, 1,056,901 and 1,419,282 shares
of common stock equivalents related to convertible debt, debt that can be settled in stock, and equity-based awards
have not been included in the diluted per share calculation as the shares would be antidilutive. For the three and six
months ended June 30, 2010, 6,446,214 and 5,815,484, respectively, of common stock equivalents related to
convertible debt and equity based awards have not been included in the diluted per share calculation, as the Company
recorded a net loss for those periods. The effect of potentially dilutive stock outstanding as of June 30, 2011, and 2010
are as follows (in thousands, except per share data):

Three months ended June 30, 2011 Six months ended June 30, 2011
Income Shares Per-Share Income Shares Per-Share
(Numerator) (Denominator) @ Amount (Numerator) (Denominator) Amount
Basic EPS
Net Income available to
common stockholders $38,611 89,310 $ 043 $51,075 89,299 $ 057
Effect of Dilutive
Securities
Equity awards 402 384
Diluted EPS
Net Income available to
common stockholders $38,611 89,712 $ 043 $51,075 89,683 $ 057
Three months ended June 30, 2010 Six months ended June 30, 2010
Income Shares Per-Share Income Shares Per-Share
(Numerator) (Denominator) Amount (Numerator) (Denominator) Amount
Basic EPS
Net Income available to
common stockholders $(50,744) 88,501 $ (0.57) $(63,601) 85,145 $ (0.75)
Effect of Dilutive
Securities

Equity awards

Diluted EPS
Net Income

(loss) available to
common stockholders $(50,744) 88,501 $ (0.57) $(63,601) 85,145 $ (0.75)

NOTE 3 FAIR VALUE MEASUREMENTS

Accounting standards establish a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy are described below:

Table of Contents 13
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Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities;
8
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Coeur d Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited) (Continued)
Level 2 Quoted market prices in markets that are not active, or inputs that are observable, either directly or
indirectly, for substantially the full term of the asset or liability; and

Level 3 Prices or valuation techniques that require inputs that are both significant to the fair value measurement
and unobservable (supported by little or no market activity).
The following table sets forth the Company s financial assets and liabilities measured at fair value on a recurring
basis (at least annually) by level within the fair value hierarchy. As required by accounting guidance, assets and
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value
measurement (in thousands):

Fair Value at June 30, 2011

Level
Total Level 1 Level 2 3

Assets:
Cash equivalents $ 39,509 $39,509 $ $
Short-term deposits 480 480
Marketable equity securities 9,056 9,056
Restricted certificates of deposit 1,178 1,178
Put and call options 5,583 5,583
Silver ounces receivable from Mandalay 2,058 2,058

$ 57,864 $55,806 $ 2,058 $
Liabilities:
Royalty obligation embedded derivative $164,891 $ $164,891 $
Put and call options 18,655 18,655
Other derivative instruments, net 890 890

$ 184,436 $ 18,655 $165,781 $

Fair Value at December 31, 2010
Level
Total Level 1 Level 2 3

Assets:
Cash equivalents $ 11 $ 11 $ $
Restricted certificates of deposit 2,965 2,965
Gold forward contract 425 425
Put and call options 5,403 5,403
Silver ounces receivable from Mandalay 1,594 1,594
Other derivative instruments, net 1,685 1,685

$ 12,083 $ 8,804 $ 3,279 $
Liabilities:
Gold lease facility $ 2213 $ $ 2,213 $
Royalty obligation embedded derivative 162,003 162,003

Table of Contents 15
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Put and call options 20,151 20,151

$184,367 $20,151 $164,216 $

The Company s cash equivalents, which include money market funds and municipal securities, certificates of
deposit and short-term deposits, are valued at readily available market prices. These investments are classified within
Level 1 of the fair value hierarchy.

9
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Coeur d Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited) (Continued)

The Company s marketable equity securities are recorded at fair market value in the financial statements based on
quoted market prices, which are accessible at the measurement date for identical assets. Such instruments are
classified within Level 1 of the fair value hierarchy.

The Company s derivative instruments related to gold forward contracts and put and call options are valued using
quoted prices in active markets that are accessible at the measurement date for identical assets and liabilities. Such
instruments are classified within Level 1 of the fair value hierarchy.

The Company s derivative instruments related to the silver ounces receivable from Mandalay described in Note 4,
Discontinued Operations, gold lease facility, royalty obligation embedded derivative, and other derivative instruments,
net, which relate to the concentrate sales contracts and foreign exchange contracts, are valued using pricing models
which require inputs that are derived from observable market data, including contractual terms, forward market prices,
yield curves and credit spreads. The model inputs can generally be verified and do not involve significant
management judgment. Such instruments are classified within Level 2 of the fair value hierarchy.

The Company had no Level 3 financial assets and liabilities as of June 30, 2011 or December 31, 2010.

NOTE 4 DISCONTINUED OPERATIONS

In August 2010, the Company sold its 100% interest in its subsidiary Compaifiia Minera Cerro Bayo Ltd. ( Minera
Cerro Bayo ), which controls the Cerro Bayo mine in southern Chile, to Mandalay Resources Corporation ( Mandalay ).
Under the terms of the agreement, the Company received the following from Mandalay in exchange for all of the
outstanding shares of Minera Cerro Bayo; (i) $6.0 million in cash; (ii) 17,857,143 common shares of Mandalay;

(iii) 125,000 ounces of silver to be delivered in six equal quarterly installments commencing in the third quarter of
2011, which had an estimated fair value of $2.3 million; (iv) a 2.0% Net Smelter Royalty (NSR) on production from
Minera Cerro Bayo in excess of a cumulative 50,000 ounces of gold and 5,000,000 ounces of silver, which had an
estimated fair value of $5.4 million; and (v) existing value-added taxes to be collected from the Chilean government in
excess of $3.5 million, which were valued at $3.5 million. As part of the transaction, Mandalay agreed to pay the next
$6.0 million of reclamation costs associated with Minera Cerro Bayo s nearby Furioso property. Any reclamation costs
above that amount will be shared equally by Mandalay and the Company. At the time of the sale, the Company

realized a loss on the sale of approximately $2.1 million, net of income taxes.

The following table details selected financial information included in income from discontinued operations for the
three and six months ended June 30, 2010 (in thousands):

Three
months Six months
ended ended
June 30, June 30,
2010 2010
Sales of metals $ $
Depreciation and depletion (1,028) (2,082)
Care and maintenance expense (809) (1,878)
Other income and expense (151) 497)
Income tax expense (978) (1,321)
Loss on sale of discontinued assets (2,977) (2,977)
Income (loss) from discontinued operations $ (5,943) $ (8,755)

10
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Coeur d Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited) (Continued)

NOTE 5 INVESTMENTS AND OTHER MARKETABLE SECURITIES

The Company classifies its investments in marketable securities as available-for-sale securities. Such securities are
measured at fair market value in the financial statements with unrealized gains or losses recorded in other
comprehensive income. At the time securities are sold or otherwise disposed of, gains or losses are included in net
income. There were no investment securities as of December 31, 2010. The equity securities reflected in the table
below include certain equity securities of silver exploration companies that the Company purchased during the three
months ended June 30, 2011. The following table summarizes the Company s available-for-sale securities on hand as
of June 30, 2011 (in thousands):

Investments in marketable securities

Gross Gross
Unrealized Unrealized Estimated
Fair
Cost Losses Gains Value
Equity securities $10,443 $ (1,387) $ $ 9,056
$10,443 $ (1,387) $ $ 9,056

The investments in equity securities were made on a private purchase basis through agreements with the businesses
that the Company invested in. The Company is restricted from selling some of these securities for a period of four
months from the purchase date.

The Company recognized an unrealized loss of $1.4 million in other comprehensive loss. The Company assessed
this unrealized loss and determined it not to be an other than temporary impairment.

Gross realized gains and losses are based on a carrying value (cost, net of discount or premium) of investments
sold or adjusted for other than temporary decline in market value. There were no realized gains and/or losses in any of
the periods presented.

NOTE 6 RECEIVABLES
Receivables consist of the following (in thousands):

June 30, December 31,
2011 2010
Receivables current portion
Accounts receivable trade $ 17,337 $ 14,062
Refundable income tax 6,994 5,363
Refundable value added tax 47,322 36,947
Accounts receivable other 2,971 2,508

$ 74,624 $ 58,880

Receivables non-current portion
Refundable value added tax $ 40,941 $ 42,866

Trade receivables and other receivable balances recorded in other current assets are reported at outstanding
principal amounts, net of an allowance for doubtful accounts. Management evaluates the collectability of receivable
account balances to determine the allowance, if any. The Company determined that no allowance against its receivable
balances at June 30, 2011, or at December 31, 2010 was necessary.

11
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Coeur d Alene Mines Corporation and Subsidiaries
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Taxes paid to foreign governments that are refundable to the Company are classified as Refundable value added tax
at the face value of the amount of the tax refund due. Refunds are expected to be received in the next twelve months
are classified as current and amounts that are expected to be received after twelve months are classified as

non-current .
NOTE7 METAL AND OTHER INVENTORIES

Inventories consist of the following (in thousands):

December
June 30, 31,
2011 2010
Concentrate and doré inventory $103,642 $ 81,059
Supplies 51,998 37,281
Metal and other inventory $ 155,640 $ 118,340
NOTE 8 PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment consist of the following (in thousands):
December
June 30, 31,
2011 2010
Land $ 713 $ 713
Building improvements 532,620 516,792
Machinery and equipment 255,086 242,684
Capitalized leases for machinery, equipment and buildings 74,708 72,326
863,127 832,515
Accumulated depreciation and amortization (199,617) (164,414)

$ 663,510 $ 668,101

12
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NOTE 9 MINING PROPERTIES
Mining properties consist of the following (in thousands):

San
June 30, 2011 Palmarejo  Bartolomé Kensington Rochester Martha Endeavor Other Total
Operational
mining
properties: $ 131,261 $ 66,710 $ 319,306 $103,441 $10,714 $ $ $ 631,432
Accumulated
depletion (37,054)  (12,331) (19,343)  (97.,435)  (9,996) (176,159)
94,207 54,379 299,963 6,006 718 455,273
Mineral interests 1,657,188 26,642 44,033 1,727,863
Accumulated
depletion (109,222) (4,946) (8,370) (122,538)
1,547,966 21,696 35,663 1,605,325
Non-producing
and development
properties 142 142
Total mining
properties $1,642,173 $ 76,075 $ 299,963 $ 6,006 $ 718 $35663 $ 142 $2,060,740
San
December 31,2010 Palmarejo Bartolomé Kensington Rochester Martha Endeavor Other Total
Operational mining
properties: $ 128,734 $ 66,655 $ 317,156 $ 99,720 $10,096 $ $ $ 622,361
Accumulated
depletion (22,655)  (10,031) (9,092)  (97.435)  (9,998) (149,211)
106,079 56,624 308,064 2,285 98 473,150
Mineral interests 1,657,188 26,642 44,033 1,727,863
Accumulated
depletion (68,026) (4,027) (6,886) (78,939)
1,589,162 22,615 37,147 1,648,924
Non-producing and
development
properties 142 142

$1,695241 $ 79,239 $ 308,064 $ 2285 $ 98 $37,147 $ 142 $2,122,216
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Operational Mining Properties
Palmarejo: The Palmarejo silver and gold mine is an underground and surface mine located in the State of
Chihuahua in northern Mexico, and its principal silver and gold properties are collectively
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referred to as the Palmarejo mine. The Palmarejo mine commenced commercial production in April 2009.

San Bartolomé Mine: The San Bartolomé mine is a silver mine located near the city of Potosi, Bolivia. The mineral
rights for the San Bartolomé project are held through long-term joint venture/lease agreements with several local
independent mining co-operatives and the Bolivian state owned mining organization, COMIBOL. The Company
commenced commercial production at San Bartolomé in June 2008.

Kensington: The Kensington mine is an underground gold mine and consists of the Kensington and adjacent Jualin
properties located on the east side of the Lynn Canal about 45 miles north-northwest of Juneau, Alaska. The
Kensington mine commenced commercial production in July 2010.

Rochester Mine: The Company has conducted operations at the Rochester mine, located in Western Nevada, since
September 1986. The mine utilizes the heap-leaching process to extract both silver and gold from ore mined using
open pit methods. Rochester s primary product is silver with gold produced as a by-product. The Company expects a
resumption of active mining at the Rochester mine in 2011.

Martha Mine: The Martha mine is an underground silver mine located in Argentina. Coeur acquired a 100%
interest in the Martha mine in April 2002. In December 2007, the Company completed a 240 tonne per day flotation
mill, which produces a flotation concentrate.

Mineral Interests

Endeavor Mine: In May 2005, CDE Australia Pty. Ltd., a wholly-owned subsidiary of Coeur ( CDE Australia )
acquired silver production and reserves, up to a maximum 17.7 million payable ounces, contained at the Endeavor
mine in Australia, which is owned and operated by Cobar Operations Pty. Limited ( Cobar ), a wholly-owned
subsidiary of CBH Resources Ltd. ( CBH ). In March 2006, CDE Australia entered into an amended agreement under
which it owns all silver production and reserves up to a total of 20.0 million payable ounces.

CDE Australia began realizing reductions in revenues in the fourth quarter of 2008 as a result of a silver price
sharing provision that was part of the purchase agreement. CDE Australia has received approximately 3.3 million
payable ounces to-date and the current ore reserve contains approximately 7.9 million payable ounces based on
current metallurgical recovery and current smelter contract terms. It is expected that future expansion to the ore
reserve will occur as a result of the conversion of portions of the property s existing inventory of mineralized material
and future exploration discoveries. CBH conducts regular exploration to discover new mineralization and to define
reserves from surface and underground drilling platforms.

Non-Producing and Development Properties

The Company has no significant non-producing or development properties as of June 30, 2011, or December 31,
2010.
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NOTE 10 LONG-TERM DEBT AND CAPITAL LEASE OBLIGATIONS
The current and non-current portions of long-term debt and capital lease obligations as of June 30, 2011 and
December 31, 2010 are as follows (in thousands):

June 30, December 31,
2011 2010

Current Non-Current Current Non-Current
3.25% Convertible Senior Notes due March 2028 $ $ 44,357 $ $ 43,220
1.25% Convertible Senior Notes due January 2024 1,859
Senior Term Notes due December 31, 2012 15,000 7,500 15,000 15,000
Kensington Term Facility 21,648 68,124 25,908 48,322
Capital lease obligations 18,799 15,341 15,759 23,483
Other 392 4,791 42

$55,839 $ 135322 $63,317 $ 130,067

3.25% Convertible Senior Notes due 2028

As of June 30, 2011, the outstanding balance of the 3.25% Convertible Senior Notes was $48.7 million, or
$44.4 million net of debt discount.

The carrying value of the equity component representing the embedded conversion option at June 30, 2011, and
December 31, 2010 was $10.9 million and $10.9 million, respectively.

Interest expense recognized during the three months ended June 30, 2011, and 2010, was $0.4 million and
$0.4 million, respectively, and during the six months ended June 30, 2011 and 2010, was $0.9 million and
$1.6 million, respectively. Accretion of the debt discount was $0.3 million and $0.6 million, for the three months
ended June 30, 2011 and 2010, respectively, and $0.6 million and $1.9 million for the six months ended June 30, 2011
and 2010, respectively. The debt discount remaining at June 30, 2011 was $4.3 million, which will be amortized
through March 15, 2013. The effective interest rate on the notes was 12.4%.

1.25% Convertible Senior Notes due 2024

As of June 30, 2011, the Company had no outstanding 1.25% Convertible Senior Notes.

On January 18, 2011, the Company repurchased $945,000 in aggregate principal amount of the notes pursuant to a
Tender Offer Statement filed on December 10, 2010. The Company repurchased the remaining $914,000 in aggregate
principal amount of the notes outstanding on January 21, 2011.

Senior Term Notes due December 31, 2012

As of June 30, 2011 the balance of the Senior Term Notes was $22.5 million.

For the three and six months ended June 30, 2011 the Company paid in cash $3.8 million and $7.5 million in
principal and $0.4 million and $0.9 million in interest, respectively, in connection with the quarterly payments due
under the notes. A loss of $0.4 million and $0.9 million for the three and six months ended June 30, 2011,
respectively, was recognized in connection with quarterly debt payments as a result of the Company s election to make
the required principal and interest payment entirely in cash.

The Company elected to pay the June 30, 2010 payment on the notes with a combination of 50% cash and 50%
common stock. The March 31, 2010 payment was paid entirely with common stock. For the three and six months
ended June 30, 2010, the Company paid $8.3 million and $16.6 million, respectively, in principal and $1.5 million and
$2.5 million, respectively, in interest. For the three and six months ended June 30, 2010, the Company issued 384,410
shares and 1,060,413 shares, respectively, of
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the Company s stock. In addition, $0.5 million and $1.6 million were paid and recognized as a loss in connection with
quarterly debt payments in the three and six months ended June 30, 2010, respectively. The loss is recorded in debt
extinguishments.
Kensington Term Facility

As of June 30, 2011, the balance of the Kensington term facility was $89.8 million.

As a condition to the Kensington term facility with Credit Suisse, the Company agreed to enter into a gold hedging
program which protects a minimum of 243,750 ounces of gold production over the life of the facility against the risk
associated with fluctuations in the market price of gold. This program consists of a series of zero cost collars which
consist of a floor price and a ceiling price of gold. Collars protecting 220,000 ounces of gold were outstanding at
June 30, 2011. The weighted average put feature of each collar was $943.09 and the weighted average call feature of
each collar was $1,858.41.

Capital Leases

As of June 30, 2011, Coeur Mexicana S.A. de C.V. ( Coeur Mexicana ), a wholly owned subsidiary of the Company,
had outstanding balances on capital leases of $24.5 million.

Other capital leases for equipment and facilities totaling $9.6 million were outstanding at June 30, 2011 with
monthly payments through May 31, 2016.

Other

On July 6, 2010, the Company entered into a short-term financing agreement with AFCO Credit Corporation in the
principal amount of $2.4 million and bearing interest at 2.9%, to finance insurance premiums. Installments of
$0.2 million were paid monthly with the final payment made on June 1, 2011. As of June 30, 2011, and December 31,
2010, the outstanding balance was nil and $1.1 million, respectively.

On July 15, 2009, to fund equipment purchases, Coeur Mexicana entered into an equipment financing agreement
bearing interest at 8.26% with Atlas Copco. This agreement is secured by certain machinery and equipment. The loans
call for twenty-four monthly installments with the final payment due on January 31, 2012. As of June 30, 2011, and
December 31, 2010, the outstanding balance was $0.4 million and $1.2 million, respectively.

Palmarejo Gold Production Royalty Obligation

The Company recognized accretion expense on the Palmarejo gold production royalty obligation of $5.8 million
and $5.0 million for the three months ended June 30, 2011 and 2010, respectively, and $11.0 million and
$10.0 million for the six months ended June 30, 2011 and 2010, respectively. As of June 30, 2011 and December 31,
2010, the remaining minimum obligation under the royalty agreement was $76.5 million and $80.3 million,
respectively.

Interest Expense

The Company expenses interest incurred on its various debt instruments as a cost of operating its properties. For
the three months ended June 30, 2011 and 2010, the Company expensed interest of $9.3 million and $5.6 million,
respectively, and for the six months ended June 30, 2011 and 2010, $18.6 million and $11.5 million, respectively.
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