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Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Elliott Associates, L.P. ("Elliott") indirectly owns 175,230 shares of Common Stock through its subsidiary, The Liverpool Limited
Partnership, a Bermuda limited partnership.

Elliott, through its subsidiary, Manchester Securities Corp., a New York corporation, has an indirect pecuniary interest in the 2,000,000
shares of common stock and warrants exercisable for 1,505,120 shares of common stock, owned by CDC IV, LLC ("CDC IV"). Elliott
owns a majority of the equity interest of CDC IV (but not a controlling interest), and therefore disclaims beneficial ownership of the
reportable securities owned by CDC IV, and pursuant to Rule 16a-1(4) promulgated under the Securities Exchange Act of 1934, as
amended, Elliott states that the filing of this Form 3 and the statements made herein shall not be deemed an admission that Elliott is the
beneficial owner of any of the securities covered by this Form except to the extent of its pecuniary interest therein.

According to the Form 3 filed on June 12, 2006 by CDC IV and CDC Operations LLC, CDC IV's manager (the "CDC Form 3"), the
warrant shall be void after the earlier of (i) the second anniversary after the approval of the first NDA approved by the FDA under that
certain Clinical Development and License Agreement, dated July 14, 2005, by and between CDC IV, as successor in interest to Clinical
Development Capital LLC, BioDelivery Sciences International, Inc. ("BDSI") and Arius Pharmaceuticals, Inc., (ii) the closing of the
BDSI sale of all or substantially all of its assets or the acquisition of the company by another entity by means of merger or other
transaction as a result of which stockholders of BDSI immediately prior to such acquisition possess a minority of the voting power of the
acquiring entity immediately following the acquisition, or (iii) any liquidation or winding up of BDSI.

According to the CDC Form 3, the warrant shall be void after the earlier of: (i) November 16, 2011, (ii) the closing of the BDSI's sale of
all or substantially all of its assets or the acquisition of the company by another entity by means of merger or other transaction as a result
of which stockholders of BDSI immediately prior to such acquisition possess a minority of the voting power of the acquiring entity
immediately following the acquisition, or (iii) any liquidation or winding up of BDSI.
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