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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

The accompanying consolidated unaudited financial statements have been prepared in accordance with the
instructions to Form 10-Q and Rule 8-03 of Regulation S-X, and, therefore, do not include all information and
footnotes necessary for a complete presentation of financial position, results of operations, cash flows, and
stockholders' equity in conformity with generally accepted accounting principles. In the opinion of management, all
adjustments considered necessary for a fair presentation of the results of operations and financial position have been
included and all such adjustments are of a normal recurring nature. Operating results for the three months ended
October 31, 2008 are not necessarily indicative of the results that can be expected for the year ending July 31, 2009.

As used in this Quarterly Report on Form 10-Q, the terms "we, "us, "our, Doral Energy and the Company mean Do
Energy Corp. and its subsidiaries unless otherwise indicated. All dollar amounts in this Quarterly Report are in U.S.

dollars unless otherwise stated.
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Doral Energy Corp.
Consolidated Balance Sheets
October 31, 2008 and July 31, 2008

(Unaudited)
October 31,
2008 July 31, 2008
ASSETS
Current assets
Cash and cash equivalents $ 165,846 $ 54,500
Accounts receivable, net of allowance for doubtful accounts of $- 201,382 -
Restricted cash  note proceeds restricted as to use 210,539 566,960
Current derivative asset 626,266 -
Current portion of deferred financing cost 57,091 -
Prepaid insurance and other 64,455 65,676
Total current assets 1,325,579 687,136
Oil and gas properties Proved, using full cost method of accounting, net of
accumulated depreciation, depletion and amortization of $60,614 and $-,
respectively 15,179,992 14,715,992
Derivative asset 811,794 -
Deferred financing cost, net of current portion 106,299 58,040
Office equipment, net of depreciation 33,655 104
Security deposit 15,001 1,105
Total assets $ 17472320 $ 15,462,377
LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities
Accounts payable $ 646,863 $ 201,947
Accounts payable related party 80,919 50,919
Accrued interest payable 16,673 9,943
Current deferred income tax 219,193 -
Other current liabilities 10,735 8,442
Total current liabilities 974,383 271,251
Notes payable, net of discount of $5,251,406 and $5,300,000, respectively 868,594 620,000
Asset retirement obligation 938,318 918,902
Deferred income tax 219,445 -
Total liabilities 3,000,740 1,810,153
STOCKHOLDERS EQUITY
Common shares, $0.001 par value, 2,500,000,000 shares authorized,

107,337,550 and 107,327,500 issued and outstanding, respectively 107,338 107,328
Additional paid-in capital 14,172,038 14,167,023
Retained earnings (deficit) 192,204 (622,127)

Total stockholders equity 14,471,580 13,652,224

Total liabilities and stockholders equity $ 17472320 $ 15,462,377

The accompanying notes are an integral part of these consolidated financial statements.
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Doral Energy Corp.
Consolidated Statements of Operations
For the three months ended October 31, 2008 and 2007

(Unaudited)
2008 2007

Revenue - oil and gas sales $ 652,256 $ -
Expenses:

Operating costs 279,422 -

Production taxes 60,330 -

Depreciation, depletion, and amortization 62,682 36

Accretion expense 19,416 -

General and administrative 287,019 35,727

Total expense 708,869 35,763

Loss from operations (56,613) (35,763)
Other expense:

Interest expense (172,702) -

Price risk management activities 1,482,284 -
Income (loss) before income taxes 1,252,969 (35,763)
Income tax expense 438,638 -
Net income (loss) $ 814,331 $ (35,763)
Other comprehensive income Foreign currency translation adjustment - (53)
Comprehensive loss $ 814,331 $ (35,816)
Net income (loss) per share:

Basic and diluted $ 0.01 $ (0.00)
Weighted average shares outstanding:

Basic and diluted 107,327,500 100,087,500

The accompanying notes are an integral part of these consolidated financial statements.
. __________________________________________________________________________________________________________________]
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Doral Energy Corp.

Consolidated Statements of Cash Flows

For the three months ended October 31, 2008 and 2007

(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net income (loss) to cash used by operating
activities:
Depreciation, depletion, amortization and accretion
Amortization of debt discount and deferred financing costs
Unrealized gain on derivative instruments, net
Contribution of rent and salary
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other current assets
Deposits
Accounts payable
Accounts payable related party
Other current liabilities
Deferred tax liabilities
NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Additions to oil and gas properties

CASH FLOWS USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Amounts due to related party
Proceeds from issuance of notes payable, gross
Deferred financing costs incurred
Change in note proceeds restricted as to use
Proceeds from sale of common stock
CASH FLOWS PROVIDED BY (USED IN)FINANCING ACTIVITIES

NET INCREASE(DECREASE) IN CASH AND CASH EQUIVALENTS
Effect of unrealized exchange rate changes

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental disclosures of cash flow information:
Interest paid
Income taxes paid

Non cash investing and financing activities:
Purchase price adjustment payable

&+ FH

$

2008

814,331

82,098
69,597
(1,438,060)

(201,382)
1,221
(13,896)
(18,492)
30,000
2,293
438,638
(233,652)

(35,619)
(61,206)
(96,825)

200,000
(119,623)
356,421

5,025
441,823

111,346
54,500
165,846

103,105

463,408

$

$
$

$

2007

(35,763)

36

10,500

4,277)

(4,277)

(10,266)

(53)
31,268
20,949

The accompanying notes are an integral part of these consolidated financial statements
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Doral Energy Corp.
Notes to Unaudited Consolidated Financial Statements °

NOTE1 ORGANIZATION AND BUSINESS OPERATIONS

Doral Energy Corp. (the Company or Doral ) was incorporated under the laws of Nevada, USA, on October 25, 2005.
Our principal executive offices are in Midland, Texas.

On July 29, 2008, the Company acquired certain oil and gas properties and changed their business focus to that of a
company engaged in the acquisition, operation, exploration and development of oil and gas properties and prospects.
The future plan is to acquire additional producing properties with strong proven reserves and considerable undrilled
inventory that can be explored and developed with reasonable levels of forward risk. The Company anticipates
financing these acquisitions with a combination of cash and shares of common stock.

The Company is a licensed oil and gas operator in the state of New Mexico.
Interim financial statements

The unaudited financial information furnished herein reflects all adjustments, which in the opinion of management are
necessary to fairly state the Company s financial position and the results of its operations for the periods presented.
This report on Form 10-Q should be read in conjunction with the Company s financial statements and notes thereto
included in the Company s audited financial statements for the fiscal period ended July 31, 2008 as filed on Form
10-K. The Company assumes that the users of the interim financial information herein have read or have access to the
audited financial statements for the preceding fiscal year and that the adequacy of additional disclosure needed for a
fair presentation may be determined in that context. Accordingly, footnote disclosure, which would substantially
duplicate the disclosure contained in the Company s audited financial statements for the fiscal period ended July 31,
2008, has been omitted. The results of operations for the three-month period ended October 31, 2008 are not
necessarily indicative of results for the entire year ending July 31, 2009.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The financial statements of the Company have been prepared in accordance with generally accepted accounting
principles in the United States of America ( GAAP ) and the Securities and Exchange Commission Act 1934.

Until July 31, 2008, Doral was an exploration stage company. Effective August 1, 2008, Doral began earning revenue
from its proved properties and left the exploration stage.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the United
States requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting periods. Actual results could materially differ from those
estimates.

Management believes that it is reasonably possible the following material estimates affecting the financial statements
could significantly change in the coming year: (1) estimates of proved oil and gas reserves, and (2) forecast forward
price curves for natural gas and crude oil. The oil and gas industry in the United States has historically experienced
substantial commodity price volatility, and such volatility is expected to continue in the future. Commodity prices

9
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affect the level of reserves that are considered commercially recoverable; significantly influence Doral s current and
future expected cash flows; and impact the PV10 derivation of proved reserves presented in Doral supplemental oil
and gas reserve disclosures made herein.

10
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Principles of consolidation

The consolidated financial statements include the accounts of Doral Energy Corp. and its 100% owned subsidiary
Doral West Corporation.

Cash and cash equivalents

For purposes of the balance sheet and statement of cash flows, the Company considers all highly liquid debt
instruments purchased with maturity of three months or less to be cash equivalents. At October 31, 2008 and July 31,
2008, the Company had no cash equivalents. Doral may, in the normal course of operations, maintain cash balances in
excess of federally insured limits. As of October 31, 2008, there were no cash balances in excess of federally insured
limits.

Restricted cash note proceeds restricted as to use

At October 31, 2008, Doral has $210,539 of restricted cash. The restricted cash represents proceeds from the
revolving loan payable to Macquarie (See Note 4.) which are restricted as to use under the terms of the credit
agreement. These funds may be used to pay lease operating expenses, note interest, certain fees associated with
obtaining the note and certain general and administrative expenses.

Deferred financing cost

In connection with debt financing, Doral paid $177,623 in fees. These fees were recorded as deferred financing costs
and are being amortized over the life of the loans using the straight-line method which approximates the effective
interest method as the majority of the principal amounts on the debt financings are due at maturity.

Concentrations of Credit Risk

All of the Company s receivables are due from oil and natural gas purchasers. The Company sold over 99% of its oil
and natural gas production to two customers during the three months ended October 31, 2008.

Revenue and cost recognition

Doral uses the sales method to account for sales of crude oil and natural gas. Under this method, revenues are
recognized based on actual volumes of oil and gas sold to purchasers. The volumes sold may differ from the volumes
to which Doral is entitled based on the interest in the properties. These differences create imbalances which are
recognized as a liability only when the imbalance exceeds the estimate of remaining reserves. No imbalances were
required to be recorded at October 31, 2008. Costs associated with production are expensed in the period incurred.

Derivatives

Derivative financial instruments, utilized to manage or reduce commodity price risk related to Doral s production, are
accounted for under the provisions of SFAS No. 133, Accounting for Derivative Instruments and for Hedging
Activities , and related interpretations and amendments. Under this statement, derivatives are carried on the balance
sheet at fair value. Effective August 2008 if the derivative is not designated as a hedge, changes in the fair value are
recognized in other income (expense).

The Company adopted Financial Accounting Standards Board (FASB) Staff Position (FSP) FASB Interpretation
(FIN)No. 39-1, "Amendment of FASB Interpretation No. 39," (FSP FIN No. 39-1) which effectively amends FIN No.
39, "Offsetting of Amounts Related to Certain Contracts." FSP FIN No. 39-1 permits the netting of fair values of
derivative assets and liabilities for financial reporting purposes, if such assets and liabilities are with the same

11
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counterparty and subject to a master netting arrangement. Doral has elected to employ net presentation of derivative

assets and liabilities when FSP FIN No. 39-1 conditions are met. FSP FIN No. 39-1 also requires that when derivative
assets and liabilities are presented net, the fair

12
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value of the right to reclaim collateral assets (receivable) or the obligation to return cash collateral (payable) is also
offset against the net fair value of the corresponding derivative. The Company routinely exercises its contractual right
to net realized gains against realized losses when settling with its swap and option counterparties. At October 31,
2008, derivative assets include the net market value of derivative assets and liabilities due to the right of offset in the
settlement of these contracts.

New Accounting Pronouncements

In May 2008, the FASB issued SFAS No. 162, The Hierarchy of Generally Accepted Accounting Principles , (SFAS
162), which identifies a consistent framework for selecting accounting principles to be used in preparing financial
statements for nongovernmental entities that are presented in conformity with United States generally accepted
accounting principles (GAAP). The current GAAP hierarchy was criticized due to its complexity, ranking position of
FASB Statements of Financial Accounting Concepts and the fact that it is directed at auditors rather than entities.
SFAS 162 will be effective 60 days following the United States Securities and Exchange Commission s (SEC s)
approval of the Public Company Accounting Oversight Board amendments to AU Section 411, The Meaning of
Present Fairly in Conformity with Generally Accepted Accounting Principles. The FASB does not expect that SFAS
162 will result in a change in current practice, and the Company does not believe that SFAS 162 will have an impact
on operating results, financial position or cash flows.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities

( SFAS 161 ), an amendment of FASB Statement No. 133, Accounting for Derivative Instruments and Hedging
Activities ( SFAS 133 ). SFAS 161 requires entities to provide qualitative disclosures about the objectives and
strategies for using derivatives, quantitative data about the fair value of and gains and losses on derivative contracts,

and details of credit-risk-related contingent features in their hedged positions. The standard is effective for financial
statements issued for fiscal years and interim periods beginning after November 15, 2008, with early application
encouraged but not required. SFAS 161 will be effective for the Company on August 1, 2009. SFAS 161 also requires
entities to disclose more information about the location and amounts of derivative instruments in financial statements
how derivatives and related hedges are accounted for under SFAS 133 and how the hedges affect the entity s financial
position, financial performance, and cash flows. The Company is currently evaluating whether the adoption of SFAS

161 will have an impact on its financial position or results of operations.

In December 2007, the FASB issued SFAS No. 141(R), Business Combinations ( SFAS 141(R) ). SFAS 141(R)
replaces SFAS 141, Business Combinations , however it retains the fundamental requirements that the acquisition
method of accounting be used for all business combinations and for an acquirer to be identified for each business
combination. SFAS 141(R) requires an acquirer to recognize the assets acquired, liabilities assumed, and any
noncontrolling interest in the acquiree at the acquisition date, be measured at their fair values as of that date, with
specified limited exceptions. Changes subsequent to that date are to be recognized in earnings, not goodwill.
Additionally, SFAS 141 (R) requires costs incurred in connection with an acquisition be expensed as incurred.
Restructuring costs, if any, are to be recognized separately from the acquisition. The acquirer in a business
combination achieved in stages must also recognize the identifiable assets and liabilities, as well as the noncontrolling
interests in the acquiree, at the full amounts of their fair values. SFAS 141(R) is effective for business combinations
occurring in fiscal years beginning on or after December 15, 2008. The Company will apply the requirements of
SFAS 141(R) upon its adoption on August 1, 2009 and is currently evaluating whether SFAS 141(R) will have an
impact on its financial position and results of operations.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial
Liabilities ( SFAS 159 ). SFAS 159 permits companies to elect to measure many financial instruments and certain other
items at fair value. Upon adoption of SFAS 159, a company may elect the fair value option for eligible items that exist

at the adoption date. Subsequent to the initial adoption, the election of the fair value option should only be made at
initial recognition of the asset or liability or upon a remeasurement event that gives rise to new-basis accounting. The
decision about whether to elect the fair value option is applied on an instrument-by-instrument basis, is irrevocable

13
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and is applied only to an entire

14
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instrument and not only to specified risks, cash flows or portions of that instrument. SFAS No. 159 does not affect any
existing accounting standards that require certain assets and liabilities to be carried at fair value nor does it eliminate
disclosure requirements included in other accounting standards. Doral adopted SFAS No. 159 effective August 1,
2008 and did not elect the fair value option for any existing eligible items.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ( SFAS 157 ). SFAS No. 157 defines
fair value, establishes a framework for measuring fair value and expands disclosures about fair value measurements.
SFAS No. 157 does not impose fair value measurements on items not already accounted for at fair value; rather it
applies, with certain exceptions, to other accounting pronouncements that either require or permit fair value
measurements. Under SFAS No. 157, fair value refers to the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants in the principal or most advantageous market.
The standard clarifies that fair value should be based on the assumptions market participants would use when pricing
the asset or liability. In February 2008, the FASB issued FASB Staff Position No. 157-2, Effective Date of FASB
Statement No. 157 ( FSP FAS 157-2 ), which delays the effective date of SFAS 157 for all non-financial assets and
liabilities, except those that are recognized or disclosed at fair value in the financial statements on a recurring basis,
until fiscal years beginning after November 15, 2008. These non-financial items include assets and liabilities such as
non-financial assets and liabilities assumed in a business combination, reporting units measured at fair value in a
goodwill impairment test and asset retirement obligations initially measured at fair value. Effective August 1, 2008,
Doral adopted SFAS 157 for fair value measurements not delayed by FSP FAS No. 157-2. The adoption resulted in
additional disclosures as required by the pronouncement (See Note 9 Fair Value Measurements) related to our fair
value measurements for oil and gas derivatives but no change in our fair value calculation methodologies.
Accordingly, the adoption had no impact on our financial condition or results of operations.

NOTE 3 OIL AND GAS PROPERTIES
Acquisition of Eddy County Properties

On July 29, 2008, the Company acquired a working interest in 66 producing oil fields and approximately 186 wells
(the Eddy County Properties ) in and around Eddy County, New Mexico. The acquisition of the Eddy County
Properties was completed pursuant to the terms of the Purchase and Sale Agreement dated April 25, 2008, as amended
on July 17, 2008, (the Hanson Energy Agreement ) between J. Warren Hanson, an individual doing business as Hanson
Energy, and his wife, Kathie Hanson, and the Company. Under the terms of the Hanson Energy Agreement, Hanson
Energy transferred to Doral all of its right, title and interest in and to the Eddy County Properties, together with all of
Hanson Energy s right, title and interest in and to the lands, wells and hydrocarbons associated with the Eddy County
Properties, and to the oil and gas sales contracts related thereto (collectively, the Assets ).

The Eddy County Properties consist of approximately 7,800 acres and are located along the Artesia-Vacuum Trend
near the northwestern edge of the Permian Basin. As a result of the acquisition of the Eddy County Properties, Doral
currently holds a 100% working interest and an average of a 74.7% net revenue interest in 55 of the 66 leases. In
addition, the Company holds an average of an 84.4% working interest and an average of a 67.1% net revenue interest
in the remaining 11 leases. Doral s leasehold rights vary between leases, but they generally extend from the surface to
approximately 3,500 feet in depth. Doral will be entitled to production from the Eddy County Properties beginning
August 1, 2008.

As consideration for the Assets, Doral paid to Hanson Energy the following consideration:

(a) Upon execution of the Hanson Energy Agreement, a deposit (the Deposit ) of $100,000 in cash plus and 500,000
shares of common stock;

(b) Upon execution of the Amendment Agreement to the Hanson Energy Agreement dated July 17, 2008, an
amount of $150,000 in cash, paid as an increase to the Deposit amount;
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(¢) Upon closing, $4,750,000 in cash and 6,500,000 shares of our common stock, and an overriding royalty interest
of 2.5% of 8/8 on the oil and gas produced from the Assets; and

(d) On November 24, 2008, $463,408 in cash as a final purchase price adjustment.
The total purchase price was as follows:

Cash paid to Hanson Energy $ 5,000,000
Common stock issued to Hanson Energy (7,000,000 shares
valued at $2.00 per share based on last traded stock price) 14,000,000
Cash paid for other acquisition costs 97,090
Asset retirement obligation incurred 918,902
Total purchase price $ 20,015,992
Less: Net profits overriding royalty interest (5,300,000)
Net purchase price $ 14,715,992

The total purchase price was allocated to proved oil and gas properties, as this was the only asset purchased.

The following table reflects selected pro forma financial information as if the acquisition of the Eddy County
Properties had occurred as of the beginning of each of the period ended October 31, 2007:

Three

months

ended

October 31,
2007

Revenues oil and gas $ 540,175
Net Loss $ (251,718)
Loss per share $ (0.00)
The pro forma financial information above includes the actual results of Doral for the three months ended October 31,
2007 adjusted by the following:

® Revenue and direct operating expenses of the Eddy County Properties for the three months ended October 31,
2007;

¢ Incremental depreciation, depletion and accretion expense, using units of production method, resulting from
the purchase of the Eddy County Properties;

¢ Estimated increase in general and administrative expense as a result of the purchase of the Eddy County
Properties;

e Interest expense and amortization of deferred financing costs; and

® Shares issued for the acquisition of the Eddy County Properties.

Oil and gas properties
Doral recognized depletion expense of $60,614 during the three months ended October 31, 2008.
NOTE 4 ASSET RETIREMENT OBLIGATION

Asset retirement obligation activity for the three months ended October 31, 2008 is as follows:

Amount
Asset retirement obligations, beginning of period $ 918,902
Accretion expense 19,416
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Asset retirement obligations, end of period $ 938,318
NOTE 5 NOTES PAYABLE
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Little Bay Notes Payable

During October 2008, Doral borrowed $200,000 from Little Bay Consulting SA. The loans are unsecured, carry an
annual interest rate of 5.0%, and are due October 1, 2010.

Macquarie Credit Agreement

On July 29, 2008, the Company entered into a Senior First Lien Secured Credit Agreement (the Credit Agreement )
with Macquarie Bank Limited ( Macquarie ). Under the terms of the Credit Agreement, Macquarie has agreed to
provide Doral with: (i) a maximum of $25,000,000 under a revolving loan (the Revolving Loan ); and (ii) a maximum
of $25,000,000 under a term loan (the Term Loan ). Upon closing of the Credit Agreement, Macquarie advanced
$2,500,000 of the Revolving Loan and $2,800,000 of the Term Loan. These advances are subject to an upfront
advance fee of 1.00% of the total amount advanced. The advances were used to fund the acquisition of the Eddy
County Properties and for working capital purposes. Future advances are subject to the approval of Macquarie.

The Term Loan and the Revolving Loan are secured by all of the assets of the Company. Interest accrued on the Term
Loan and the Revolving Loan is payable monthly beginning on September 20, 2008. The Credit Agreement requires
that Doral must pay 100 percent of net operating cash flow to Macquarie monthly beginning on September 20, 2008.
This payment will be applied first to accrued interest and fees, second to principal on the Term Loan and last to
principal on the Revolving Loan. At October 31, 2008, the applicable interest rate under the Term Loan and the
Revolving Loan was 8.75% and 5.25%, respectively. The effective interest rates on the Term and Revolving Loans
combined is approximately 130%.

Provided that the Company submits a Development Plan (as such term is defined in the Credit Agreement) acceptable

to Macquarie (at its sole discretion) by January 15, 2009, the Credit Agreement will mature on July 30, 2011. In the
event the Company fails to submit an acceptable Development Plan to Macquarie, the maturity date will be
accelerated to July 30, 2009.In connection with the Credit Agreement, Doral granted Macquarie a net profits
overriding royalty interest ( NPORRI ) in the Eddy County Properties. Beginning on the maturity date of the Credit
Agreement (July 30, 2011), or earlier if all amounts advanced under the Credit Agreement are repaid before July 30,
2011,Doral will pay Macquarie 35% of its net profits on the Eddy County Properties. After Macquarie has received
$5,000,000 this percentage will drop to 20% in perpetuity. Doral has valued the NPORRI at $21,874,740 based on the
projected cash flow from the Eddy County Properties discounted at 25%. As a result Doral has recorded a discount of
$5,300,000 on the Term and Revolving loans with a corresponding reduction in proved oil and gas properties.

The NPORRI is convertible into common stock of Doral contingent on the following conditions being met:

® Doral s Common Stock is listed on the American Stock Exchange or another exchange approved by
Macquarie;

* No more than 65 percent of Doral s common stock is held by affiliates or insiders of the Company; and

® The average trading volume of the shares of common stock on the exchange is equal to or greater than 50% of
the outstanding shares of common stock;

The NPORRI is convertible at Doral or Macquarie s option after the conversion requirements listed above are met.
After either party issues a notice of conversion, the NPORRI will be valued by investment bankers approved by both
parties. The number of shares to be issued will be determined by dividing the value of the NPORRI by the volume
weighted average trading price of the common stock for the 60 days prior to conversion. The conversion feature
expires on July 29, 2018. Because the conversion option is contingent on future events, no value has been assigned to
this conversion feature.

The Credit Agreement also contains events of default which are customary for such financings. The events of default
include, but are not limited to, default of payment; failure to comply with any term, condition or covenant of the
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Credit Agreement; bankruptcy or insolvency related defaults; judgment pertaining to receivership or liquidation;
federal tax lien or judgment against us of more than $100,000; our failure to comply with any government regulations
on our properties; the operator is removed or withdraws and no replacement is acceptable to Macquarie; a change in
control occurs; or a material adverse event occurs.
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Upon an event of default, Macquarie has the right under the Credit Agreement to: (i) accelerate payment on all
outstanding promissory notes and loans due; (ii) sell any collateral; and (iii) carry out our rights under our operating
agreements with respect to our Eddy County Properties.

In November 2008, we borrowed an additional $463,408 under the Credit Agreement in order to pay the additional
purchase price adjustment for the acquisition of the Hanson Properties. This amount was included in accounts payable
at October 31, 2008.

NOTE 6 COMMITMENTS AND CONTINGENCIES

From time to time Doral may become involved in litigation in the ordinary course of business. At the present time the
Company s management is not aware of any such litigation.

The Company, as an owner or lessee and operator of oil and gas properties, is subject to various federal, state and
local laws and regulations relating to discharge of materials into, and protection of, the environment. These laws and
regulations may, among other things, impose liability on the lessee under an oil and gas lease for the cost of pollution
clean-up resulting from operations and subject the lessee to liability for pollution damages. In some instances, the
Company may be directed to suspend or cease operations in the affected area. We maintain insurance coverage, which
we believe is customary in the industry, although we are not fully insured against all environmental risks. The
Company is not aware of any environmental claims existing as of October 31, 2008, which have not been provided
for, covered by insurance or otherwise have a material impact on its financial position or results of operations. There
can be no assurance, however, that current regulatory requirements will not change, or past non-compliance with
environmental laws will not be discovered on the Company s properties.

NOTE7 STOCKHOLDERS EQUITY

In June 2008, Doral completed a private placement of 240,000 shares of common stock at a price of $0.50 per share
and received total cash proceeds of $120,000. These shares were issued in November 2008.

In August 2008, Doral completed a private placement of 10,050 shares of common stock at a price of $0.50 per share
and received total cash proceeds of $5,025. These shares were issued in November 2008.

In December, 2008, Doral s Board of Directors approved a 1-for-6.25 reverse split of our common stock. The reverse
split is expected to become effective January 12, 2009. However the reverse split may be further amended or
terminated by our Board of Directors at any time prior to the effective date. The effect of this reverse split has not
been reflected in the accompanying financial statements pending the receipt of final approval for the reverse split from
the NASD and due to the uncertainty in the final conversion rate.

NOTE 8 RELATED PARTY TRANSACTIONS

October 31, 2008, Doral had accounts payable to the Chairman of the Board and former CEO of the Company in the
amount of $80,919. These amounts represent unpaid salary and expense reimbursements.

NOTE 9 DERIVATIVE INSTRUMENTS AND PRICE RISK MANAGEMENT ACTIVITIES

On August 6, 2008, in accordance with a requirement of the Credit Agreement, Doral entered into a Costless Collar
with Macquarie. The net effect of the costless collar is that if the monthly average price of NYMEX WTI Crude Oil
futures drops below $100 per barrel, the Company effectively receives $100 for each barrel of production covered by
the costless collar. If the NYMEX WTI Crude Oil futures price rises above $131 per barrel, the Company receives
$131 per barrel for each barrel of production covered by the costless collar. The resultis a floor on the price of $100
and a ceiling of $131.
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The number of barrels of production covered by the costless collar for production months through July 2011 is:

Aug 2008 - Dec 2008:1,900 barrels per month
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Jan 2009 - Dec 2009: 1,700 barrels per month
Jan 2010 - Dec 2010: 1,600 barrels per month
Jan 2011 - Jul 2011: 1,400 barrels per month

SFAS No. 133 Accounting for Derivative Instruments and Hedging Activities requires that all derivative instruments
be recorded on the balance sheet at their fair value. Changes in the fair value of each derivative is recorded each
period in current earnings or other comprehensive income, depending on whether the derivative is designated as part
of a hedge transaction and, if it is, the type of hedge transaction. To make this determination, management formally
documents the hedging relationship and its risk-management objective and strategy for undertaking the hedge, the
hedging instrument, the item, the nature of the risk being hedged, how the hedging instrument s effectiveness in
offsetting the hedged risk will be assessed, and a description of the method of measuring effectiveness. This process
includes linking all derivatives that are designated as cash-flow hedges to specific cash flows associated with assets
and liabilities on the balance sheet or to specific forecasted transactions.

Based on the above, management has determined the collars noted above do not qualify for hedge accounting
treatment. For the three months ended October 31, 2008, Doral recognized a derivative asset of $1,438,060 with the
change in fair value reflected in other income (expense). Realized hedge gains totaled $44,224 for the three months
ended October 31, 2008.

NOTE 10 FAIR VALUE MEASUREMENTS

Doral s commodity derivatives are measured at fair value in the financial statements. Doral s financial assets and
liabilities are measured using input from three levels of the fair value hierarchy. A financial asset or liability
classification within the hierarchy is determined based on the lowest level input that is significant to the fair value
measurement. The three levels are as follows:

Level 1  Inputs are unadjusted quoted prices in active markets for identical assets or liabilities that Doral has
the ability to access at the measurement date.

Level 2  Inputs include quoted prices for similar assets and liabilities in active markets, quoted prices for
identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices
that are observable for the asset or liability and inputs that are derived principally from or
corroborated by observable market data by correlation or other means (market corroborated inputs).

Level 3  Unobservable inputs reflect Doral s judgments about the assumptions market participants would use
in pricing the asset of liability since limited market data exists. Doral develops these inputs based on
the best information available, using internal and external data.

The following table presents Doral s assets and liabilities recognized in the balance sheet and measured at fair value on
a recurring basis as of October 31, 2008:

Input Levels for Fair Value Measurements

Description Level 1 Level 2 Level 3 Total

Assets:

Commodity derivatives $ - $ 1,438,060 $ = $ 1,438,060
$ - $ 1,438,060 $ - $ 1,438,060

The fair value of commodity derivatives is determined using forward price curves derived from market price
quotations, externally developed and commercial models, with internal and external fundamental data inputs. Market
price quotations are obtained from independent energy brokers and direct communication with market participants.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATION.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Certain statements contained in this Quarterly Report constitute "forward-looking statements. These statements,
identified by words such as plan, "anticipate," "believe," "estimate," "should," "expect" and similar expressions
include our expectations and objectives regarding our future financial position, operating results and business strategy.
These statements reflect the current views of management with respect to future events and are subject to risks,
uncertainties and other factors that may cause our actual results, performance or achievements, or industry results, to
be materially different from those described in the forward-looking statements. Such risks and uncertainties include
those set forth under the heading Risk Factors and elsewhere in this Quarterly Report. We do not intend to update the
forward-looking information to reflect actual results or changes in the factors affecting such forward-looking
information. We advise you to carefully review the reports and documents, particularly our Annual Reports, Quarterly
Reports and Current Reports, we file from time to time with the United States Securities and Exchange Commission
(the SEC ).

OVERVIEW

We are an oil and gas exploration and development company. Our plan is to acquire producing properties with strong
proven reserves and considerable undrilled inventory that can be explored and developed with reasonable levels of
forward risk. Currently, we hold a working interest in 66 producing oil fields and 186 wells in and around Eddy
County, New Mexico (the Eddy County Properties ).

Recent Corporate Developments
The following significant developments occurred since the completion of our fiscal year ended July 31, 2008:

1. On November 20, 2008, we issued 250,050 shares of our common stock at a price of $0.50 per share for total
proceeds of $125,025. The private placement was completed pursuant to Rule 506 of Regulation D promulgated
under the Securities Act of 1933 (the Securities Act ) solely to accredited investors. The proceeds from the sale
of these shares was received in June and August 2008.

2. On November 24, 2008, we paid $463,408 as the final purchase price adjustment for the Eddy County
Properties. This amount was included in accounts payable at October 31, 2008.

3. On December 10, 2008, H. Patrick Seale and Everett Willard Gray II were appointed to our Board of Directors.
In addition, Mr. Gray was appointed as our Chief Executive Officer, Mr. Seale was appointed as our President
and Paul C. Kirkitelos, Ph. D. was appointed as Chairman of the Board. Dr. Kirkitelos continues to act as our
Chief Financial Officer, Treasurer, Secretary and Mr. Seale continues to act as our Chief Operating Officer. We
believe that this restructuring of our management team will better position us for future growth.

4. On December 10, 2008, our Board of Directors approved a 1-for-25 reverse split of our common stock. Our
Board of Directors believes that tightening our capital structure will assist us in our efforts to obtain additional
financing. However, upon further reflection, our Board of Directors realized that a 1-for-25 reverse split, and the
resulting small number of shares that would be then outstanding, could result in a lack of liquidity for our
stockholders. As a result, our Board of Directors has decided to amend the terms of the reverse split to a
1-for-6.25 reverse split, which we believe will satisfy our goals of creating a more attractive capital structure for
future investors, while still allowing some liquidity for our existing stockholders. Upon completion of the
reverse split, stockholders will own 1 share of our common stock for every 6.25 shares owned

3
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prior to the reverse split and our authorized capital will be decreased from 2,500,000,000 shares of common stock, par
value $0.001 per share to 400,000,000 shares of common stock, par value $0.001 per share. The reverse split is
expected to become effective January 12, 2009. However, the reverse split may be further amended or terminated by
our Board of Directors at any time prior to the effective date.

PLAN OF OPERATION

We are an early stage company engaged in the acquisition, development and operation of prospective and producing
oil and gas properties, interests in oil and gas joint ventures, and other activities in the oil and gas industry. Our goal is
to focus on the acquisition of producing properties with strong proven reserves and considerable undrilled inventory
that can be explored and developed with reasonable levels of forward risk. Our strategy involves finding acquisitions
that can be paid for with a combination of cash and shares of our common stock, with an emphasis toward minimizing
the cash outlay. The Permian Basin of Texas and New Mexico is a geographic area of particular interest to us in
seeking future acquisitions, due both to the successful history of the region in oil and gas production, and to the fact
that our principal executive offices are located in the heart of the Permian Basin in Midland, Texas.

Our initial plan to increase the production of the Eddy County Properties consists of a work program focused on
increasing production from existing wells through improvements to existing facilities. We believe that this
improvement program will increase production incrementally, even while work is being carried out sequentially on
various wells. We anticipate that this work program will include inspection and evaluation of existing wells, pumping
units, and production facilities to insure proper operational integrity; testing of all wells to ascertain accurate daily oil,
gas, and water production rates; performing mechanical repair job workovers to restore any wells to production that
are found to be off-production; carrying out well repair and clean-out workovers which will include well chemical
treatments and/or acid stimulations to restore wells to higher prior production rates; and implementing improvements
in downhole pump designs and production facility equipment and piping to increase operational efficiencies.

We have begun the first stage of this work program, and with expenditures of approximately $111,000, we have
generated additional production of approximately 34 barrels of oil per day (BOPD), in excess of the 120 BOPD that
were being produced prior to commencement of the program. The work program is being funded through subsequent
advances from Macquarie Bank Limited ( Macquarie ) under our $50,000,000 Senior First Lien Secured Credit
Agreement (the Credit Agreement ). In order to obtain additional advances from Macquarie, we are required to submit
detailed plans for Macquarie s approval.

In addition to increasing production through improvements on existing wells, we also plan to create additional value
by implementing an infill development drilling program on the Eddy County Properties. The current producing wells
have been drilled on 40 acre well spacing. By carrying out an infill development drilling program to redevelop the
leases on 20 acre well spacing, we anticipate that we will increase production from the Eddy County Properties. Offset
operators in this area over the past 20 to 30 years have successfully performed infill drilling programs such as this
with very good success, accessing and developing oil and gas reserves that would not have been produced otherwise
by the wells drilled on 40 acre spacing patterns. We have identified over 250 potential 20 acre infill locations on the
Eddy County Properties, and 166 of these locations have been classified as proved undeveloped locations in our
current in-house reserves. An infill development program for the Eddy County Properties is expected to take several
years to complete.

Our engineers and geologists are currently working with Macquarie s engineers and geologists to develop an initial
infill development drilling program for the Eddy County Properties (the Infill Development Plan ). The selection and
timing of individual wells to be drilled under the Infill Development Plan will be made based on: (i) new geological
structure and net pay maps of the pay zones being prepared; (ii) the quality of current producing wells on the lease
including both cumulative production to-date and estimated ultimate recovery from target reservoirs; (iii) the presence

of previously
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undeveloped and un-produced intervals in target pay zones present on the lease; (iv) volumetric reserve calculations
where appropriate; (v) the status of lease production facilities and capacities; and (vi) access to gas sales markets for
casinghead gas production. We had submitted a draft Infill Development Plan to Macquarie for their approval in
November 2008. However, due to the precipitous decline in oil and gas prices in recent months, we are in the process
of working with Macquarie to revise the proposed Infill Development Plan. Based on current commodities prices, we
could decide to delay the Infill Development Plan for the Eddy County Properties indefinitely. However, if we decide
not to proceed with an Infill Development Plan for the Eddy County Properties at this time, or if we are unable to
reach an agreement with Macquarie on an Infill Development Plan for the Eddy County Properties, the maturity date
for the amounts owed to Macquarie under the Credit Agreement could be accelerated. See Liquidity and Capital
Resources.

In carrying out our plan of operation for the remainder of our July 31, 2009 fiscal year, we have budgeted for
following amounts:

Budget During the Next Twelve Months

Amount

Drilling and Development $ 3,480,000
Lease Operating Expenses & Taxes $ 1,355,000
Salaries $ 1,069,000
Professional Fees (Legal, Accounting, Technical) $ 732,000
Other General & Administrative Expenses $ 755,000
Interest Expense $ 511,000
Total $ 7,902,000

As of October 31, 2008, we had a working capital surplus of $351,196. Based on our current estimated revenues from

the Eddy County Properties, we will need to acquire additional financing through the sale of our common stock or

obtain additional advances on our credit facility with Macquarie in order to complete our plan of operation. See
Liquidity and Capital Resources, below.

RESULTS OF OPERATIONS

Three Months Summary

Three Months Ended October 31, Percentage
2008 2007 Increase /
(Decrease)
Revenues $ 652,256 $ = n/a
Expenses (708,869) (35,763) 1,882.1%
Interest Expense (172,702) - n/a
Price Risk Management 1,482,284 - n/a
Activities
Income tax expense (438,638) n/a
Net Income (Loss) $ 814,331 $ (35,763) 2,377.0%
Revenues

During the fiscal quarter ended October 31, 2008 we recognized revenues from the sale of crude oil and natural gas of
$652,256. Revenues recognized from the Eddy County Properties were significantly higher than those recognized for
the three months ended October 31, 2007 by the previous operators, Hanson Energy. See Note 3 to the unaudited
financial statements included in this Quarterly Report. We believe that the primary reason that revenues were lower
for the three months ended October 31,
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2007 is that the average price of crude oil was significantly higher during the three months ended October 31, 2008.
Revenues from the sale of oil and gas are recognized based on the actual volume of oil and gas sold to purchasers.
Although we have begun to incrementally increase production from the Eddy County Properties by making
improvements to existing well facilities, our revenues are also subject to fluctuations in the market price of crude oil
and natural gas. Subsequent to our October 31, 2008 quarter end, there have been significant decreases in the price of
crude oil and natural gas. Although we have entered into hedging positions that provide us with partial protection
against price decreases, prolonged downturns in the price of crude oil and natural gas will have an adverse effect on
our revenues. See Risk Factors.

Under the terms of the Credit Agreement, we will be required to, on a monthly basis, pay to Macquarie 100% of our
net operating cash flows from all sources (including, but not limited to the Eddy County Properties) less an allocated
amount for our general and administrative expenses, until all amounts advanced under the Credit Agreement have
been repaid. The amount allocated for our general and administrative expenses is equal to $125,000 per month up to
March 31, 2009, and thereafter will be equal to 10% of our net operating cash flows for the month. The amounts paid
to Macquarie will be applied to interest and principal payable under the Credit Agreement.

Expenses

Our expenses for the fiscal quarters ended October 31, 2008 and 2007 consisted of the following:

Three Months Ended October 31, Percentage
2008 2007 Increase /
(Decrease)
Operating Costs $ 279,422 $ - n/a
Production Taxes 60,330 - n/a
Depreciation, Depletion, and 62,682 36 174,016.7%
Amortization
Accretion Expense 19,416 - n/a
General Administrative 287,018 35,727 703.4%
Total Operating Expenses $ 708,869 $ 35,763 1,931.2%

Our expenses for the fiscal quarter ended October 31, 2008 increased substantially as compared to the same fiscal
quarter ended October 31, 2007. Operating costs are the costs associated with our oil and gas production activities for
the period. Production taxes are severance and ad valorem taxes payable in respect of the oil and gas production from
our properties.

Our expenses for the fiscal quarter ended October 31, 2007 were significantly lower as we had little to no operations
during that period. Expenses for the period ended October 31, 2008 are expected to be more indicative of our future
expenses. However, expenses in future periods may be significantly greater depending upon the extent of any
developmental activities that we engage in on our properties.

Price Risk Management Activities

We have entered into a costless collar hedging position, which provides us with partial protection against variations in
the price of crude oil. The net effect of the costless collar is to set a floor of $100 on the price to be received for each
barrel of production covered and a ceiling of $131 for each barrel of production covered. The number of barrels of our
production covered by the costless collar for production months through July 2011 is as follows:

Aug 2008 - Dec 2008: 1,900 barrels per month
Jan 2009 - Dec 2009: 1,700 barrels per month
Jan 2010 - Dec 2010: 1,600 barrels per month
Jan 2011 - Jul 2011: 1,400 barrels per month
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During the fiscal quarter ended October 31, 2008, we recognized a derivative asset of $1,438,060 and hedge gains
totaling $44,224.

LIQUIDITY AND CAPITAL RESOURCES

Working Capital

Percentage
At October At July 31, Increase /
31, 2008 2008 (Decrease)
Current Assets $ 1,325,579 $ 687,136 92.9%
Current Liabilities (974,383) (271,251) 259.2%
Working Capital (Deficit) $ 351,196 $ 415,885 (15.6)%
Cash Flows
Three Month Three Month
Ended Ended
October 31, October 31,
2008 2007
Cash Flows Used in Operating Activities $ (233,652) $ (5,989)
Cash Flows Used in Investing Activities (96,825) --
Cash Flows From Financing Activities 441,823 4,277)
Net Increase (Decrease) in Cash During Period $ 111,346 $ (10,266)

As at October 31, 2008, we had a working capital surplus of $351,196. Although the Eddy County Properties generate
cash flows, under the terms of our Credit Agreement with Macquarie, until we have repaid all amounts advanced by
Macquarie, we will be required to pay Macquarie 100% of our net operating cash flows from all sources, less an
allocated amount for our general administrative expenses. As such, until such time as we have repaid all amounts
advanced to us by Macquarie, we expect that our primary sources of financing will be additional advances from
Macquarie under the Credit Agreement, other forms of debt financing, and proceeds from the sale of our common
stock. However, there is no assurance that we will be able to obtain additional financing from these or any other
sources in the future. If we sell additional shares of our common stock, existing stockholders will experience a
dilution of their proportionate interests in our Company.

During the fiscal quarter ended October 31, 2008, we entered into a loan agreement with Little Bay Consulting SA

( Little Bay ), dated as of October 3, 2008, for an aggregate sum of $200,000. Under the terms of the loan agreement,
we agreed to pay interest to Little Bay at a rate of 5% per annum. The loan from Little Bay is unsecured and repayable
by October 1, 2010.

Macquarie Credit Agreement

Under the terms of the Credit Agreement, Macquarie has agreed to provide us with: (i) a maximum of $25,000,000
under a revolving loan (the Revolving Loan ); and (ii) a maximum of $25,000,000 under a term loan (the Term Loan ).
Upon closing, Macquarie advanced us $2,500,000 under the Revolving Loan and $2,800,000 under the Term Loan.
These advances were subject to an upfront advance fee of 1.00% of the total amount advanced. The advances were

used to fund our acquisition of the Eddy County Properties and for working capital purposes. Future advances are
subject to prior approval by Macquarie, and we are required to submit to Macquarie an estimate of expenses for work

to be performed on our properties.

Under the terms of the Credit Agreement, we are required to reach an agreement with Macquarie on an infill

development program for the Eddy County Properties. The original deadline for reaching this agreement was the end
of November, however Macquarie has agreed to extend the deadline until
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January 16, 2009. If we are not able to reach an agreement with Macquarie on an infill development plan, the maturity
date for the amounts advanced will accelerate from July 30, 2011 to July 30, 2009. In addition, Macquarie has agreed
to forbear taking any action with respect to our not meeting the minimum cash flow and minimum sales volume
requirements for the fiscal quarter ended October 31, 2008 until January 16, 2009. We are currently working with
Macquarie to resolve this issue. However, if we are not able to reach an accommodation with Macquarie, Macquarie
could deem us to be in default of our obligations under the Credit Agreement, in which case the amounts owed by us
would become immediately due and payable.

Private Placement Offering

In May 2008, our Board of Directors approved a private placement offering (the Offering ) of up to 3,000,000 shares of
our common stock at a price of $0.75 per share to be made solely to persons who qualify as accredited investors as
that term is defined under Regulation D promulgated under the Securities Act of 1933 (the Securities Act ). On
September 12, 2008, we reduced the offering price to $0.50 per share and increased the total number of shares
available under the offering to 4,500,000 shares. On November 20, 2008, we issued 250,050 shares of our common
stock under the Offering for total proceeds of $125,025. The proceeds from the sale of these shares were received by

us in June and August 2008. We do not intend to register the Offering under the Securities Act and any shares issued
under the Offering may not be reoffered or resold in the United States absent an effective registration under the
Securities Act or an applicable exemption from the registration requirements. There is no minimum number of shares

to be sold under the Offering, and there are no assurances that we will be able to sell any additional shares under the
Offering.

OFF-BALANCE SHEET ARRANGEMENTS

We have no significant off-balance sheet arrangements that have or are reasonably likely to have a current or future
effect on our financial condition, changes in financial condition, revenue or expenses, results of operations, liquidity,
capital expenditures or capital resources that is material to our stockholders.

CRITICAL ACCOUNTING POLICIES

The consolidated financial statements presented with this Quarterly Report on Form 10-Q have been prepared in
accordance with generally accepted accounting principles in the United States of America for interim financial
information. These financial statements do not include all information and footnote disclosures required for an annual
set of financial statements prepared under United States generally accepted accounting principles. In the opinion of
our management, all adjustments (consisting solely of normal recurring accruals) considered necessary for a fair
presentation of the financial position, results of operations and cash flows as at October 31, 2008, and for all periods
presented in the attached financial statements, have been included. Interim results for the three months ended October
31, 2008 are not necessarily indicative of the results that may be expected for the fiscal year as a whole.

Our significant accounting policies are disclosed at Note 2 to the unaudited financial statements included in this
Quarterly Report.

Derivatives

Derivative financial instruments, utilized to manage or reduce commodity price risk related to our production, are
accounted for under the provisions of SFAS No. 133, Accounting for Derivative Instruments and for Hedging
Activities , and related interpretations and amendments. Under this statement, derivatives are carried on the balance
sheet at fair value. Effective August 2008, if the derivative is not designated as a hedge, changes in the fair value are
recognized in other income (expense).
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We adopted Financial Accounting Standards Board (FASB) Staff Position (FSP) FASB Interpretation (FIN)No. 39-1,
"Amendment of FASB Interpretation No. 39," (FSP FIN No. 39-1) which effectively amends FIN No. 39, "Offsetting
of Amounts Related to Certain Contracts." FSP FIN No. 39-1 permits the netting of fair values of derivative assets and
liabilities for financial reporting purposes, if such assets and liabilities are with the same counterparty and subject to a
master netting arrangement. We have elected to employ net presentation of derivative assets and liabilities when FSP
FIN No. 39-1 conditions are met. FSP FIN No. 39-1 also requires that when derivative assets and liabilities are
presented net, the fair value of the right to reclaim collateral assets (receivable) or the obligation to return cash
collateral (payable) is also offset against the net fair value of the corresponding derivative.

We routinely exercise our contractual right to net realized gains against realized losses when settling with our swap
and option counterparties. At October 31, 2008, derivative assets include the net market value of derivative assets and
liabilities due to the right of offset in the settlement of these contracts.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK.
Not Applicable.

ITEM 4(T). CONTROLS AND PROCEDURES.

Disclosure Controls and Procedures

Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that
information required to be disclosed by an issuer in the reports that it files or submits under the Exchange Act is
accumulated and communicated to the issuer's management, including its principal executive and principal financial
officers, or persons performing similar functions, as appropriate to allow timely decisions regarding required
disclosure. It should be noted that the design of any system of controls is based in part upon certain assumptions about
the likelihood of future events, and there can be no assurance that any design will succeed in achieving its stated goals
under all potential future conditions, regardless of how remote.

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief
Financial Officer, we have evaluated the effectiveness of our disclosure controls and procedures as required by
Exchange Act Rule 13a-15(b) as of the end of the period covered by this report. Based on that evaluation, our Chief
Executive Officer and Chief Financial Officer have concluded that our disclosure controls and procedures were
effective.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting during the period ended October 31, 2008 that
have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

9
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PART II - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS.
None.
ITEM 1A. RISK FACTORS.

The following are some of the important factors that could affect our financial performance or could cause actual
results to differ materially from estimates contained in our forward-looking statements. We may encounter risks in
addition to those described below. Additional risks and uncertainties not currently known to us, or that we currently
deem to be immaterial, may also impair or adversely affect our business, financial condition or results of operation.

We have an operating deficit and have incurred losses since inception.

To date, our operations have not been profitable. Our inability to achieve profitability is directly related to our
historical inability to earn significant revenues. We may never be able to achieve profitability.

Our future performance depends upon our ability to obtain capital to find or acquire additional oil and natural
gas reserves that are economically recoverable.

Unless we successfully replace the reserves that we produce, our reserves will decline, resulting eventually in a
decrease in oil and natural gas production and lower revenues and cash flows from operations. The business of
exploring for, developing or acquiring reserves is capital intensive. Our ability to make the necessary capital
investment to maintain or expand our oil and natural gas reserves is limited by our relatively small size. Further, we
may commence drilling operations on our Eddy County Properties in an effort to increase production, which would
require more capital than we have available from cash flow from operations or our revolving bank credit facility. In
such case, we would be required to seek additional sources of financing or limit our participation in the additional
drilling. In addition, our drilling activities are subject to numerous risks, including the risk that no commercially
productive oil or gas reserves will be encountered.

The successful implementation of our business plan is subject to risks inherent in the oil and gas business,
which if not adequately managed could result in additional losses.

Our oil and gas operations will be subject to the economic risks typically associated with exploration and development
activities, including the necessity of making significant expenditures to locate and acquire properties and to drill
exploratory wells. In addition, the availability of drilling rigs and the cost and timing of drilling, completing and, if
warranted, operating wells is often uncertain. In conducting exploration and development activities, the presence of
unanticipated pressure or irregularities in formations, miscalculations or accidents may cause our exploration,
development and, if warranted, production activities to be unsuccessful. This could result in a total loss of our
investment in a particular well. If exploration efforts are unsuccessful in establishing proved reserves and exploration
activities cease, the amounts accumulated as unproved costs will be charged against earnings as impairments.

In addition, the availability of a ready market for our oil and gas production depends on a number of factors, including
the demand for and supply of oil and gas and the proximity of reserves to pipelines and other facilities. Our ability to
market such production depends in substantial part on the availability and capacity of gathering systems, pipelines and
processing facilities, in most cases owned and operated by third parties. A failure to obtain such services on
acceptable terms could materially harm our proposed oil and gas business. We may be required to shut in wells for
lack of a market or because of inadequacy or unavailability of pipelines or gathering system capacity. If that occurs,
we would be
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unable to realize revenue from those wells until arrangements are made to deliver such production to market.

Our future performance is dependent upon our ability to identify, acquire and develop oil and gas properties,
the failure of which could result in under use of capital and losses.

The future performance of our oil and gas business will depend upon an ability to identify, acquire and develop oil and
gas reserves that are economically recoverable. Success will depend upon the ability to acquire working and revenue
interests in properties upon which oil and gas reserves are ultimately discovered in commercial quantities, and the
ability to develop prospects that contain proven oil and gas reserves to the point of production. Without successful
acquisition and exploration activities, we will not be able to develop oil and gas reserves or generate revenues. There
are no assurances oil and gas reserves will be identified or acquired on acceptable terms, or that oil and gas deposits
will be discovered in sufficient quantities to enable us to recover our exploration and development costs or sustain our
business.

The successful acquisition and development of oil and gas properties requires an assessment of recoverable reserves,
future oil and gas prices and operating costs, potential environmental and other liabilities, and other factors. Such
assessments are necessarily inexact and their accuracy inherently uncertain. In addition, no assurance can be given that
our exploration and development activities will result in the discovery of any reserves. Operations may be curtailed,
delayed or canceled as a result of lack of adequate capital and other factors, such as lack of availability of rigs and
other equipment, title problems, weather, compliance with governmental regulations or price controls, mechanical
difficulties, or unusual or unexpected formations, pressures and or work interruptions. In addition, the costs of
exploration and development may materially exceed our initial estimates.

The oil and gas exploration and production industry historically is a cyclical industry and market fluctuations
in the prices of oil and gas could adversely affect our business.

Prices for oil and gas tend to fluctuate significantly in response to factors beyond our control. These factors include,
but are not limited to:

(a) weather conditions in the United States and elsewhere;

(b) economic conditions, including demand for petroleum-based products, in the United States and elsewhere;

(c) actions by OPEC, the Organization of Petroleum Exporting Countries;

(d) political instability in the Middle East and other major oil and gas producing regions;

(e) governmental regulations, both domestic and foreign;

(f)  domestic and foreign tax policy;

(g) the pace adopted by foreign governments for the exploration, development, and production of their

national reserves;
(h) the price of foreign imports of oil and gas;
(i)  the cost of exploring for, producing and delivering oil and gas; the discovery rate of new oil and gas
reserves;

(j)  the rate of decline of existing and new oil and gas reserves;

(k) available pipeline and other oil and gas transportation capacity;

(1)  the ability of oil and gas companies to raise capital;

(m) the overall supply and demand for oil and gas; and

(n) the availability of alternate fuel sources.
Changes in commodity prices may significantly affect our capital resources, liquidity and expected operating results.
Price changes will directly affect revenues and can indirectly impact expected production by changing the amount of
funds available to reinvest in exploration and development activities. Reductions in oil and gas prices not only reduce
revenues and profits, but could also reduce the quantities of reserves that are commercially recoverable. Significant
declines in prices could result in non-cash charges to earnings due to impairment. Changes in commodity prices may
also significantly
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affect our ability to estimate the value of producing properties for acquisition and divestiture and often cause
disruption in the market for oil and gas producing properties, as buyers and sellers have difficulty agreeing on the
value of the properties. Price volatility also makes it difficult to budget for and project the return on acquisitions and
the development and exploitation of projects. Commodity prices are expected to continue to fluctuate significantly in
the future.

Hedging transactions may limit potential gains on increases to oil and gas prices.

We have entered into hedging transactions for a portion of our expected production to reduce the risk of fluctuations
in oil and gas prices. Although these hedging transactions provide us with some protection in the event of a decrease
in oil and gas prices, they may also limit our potential gains in the event that oil and gas prices increase. If we choose
not to engage in hedging arrangements in the future, we may be more adversely affected by changes in oil and natural
gas prices than our competitors, who may or may not engage in hedging arrangements.

We may encounter difficulty in obtaining equipment and services.

Higher oil and natural gas prices and increased oil and natural gas drilling activity generally stimulate increased
demand and result in increased prices and unavailability for drilling rigs, crews, associated supplies, equipment and
services. While we have recently been successful in acquiring or contracting for services, we could experience
difficulty obtaining drilling rigs, crews, associated supplies, equipment and services in the future. These shortages
could also result in increased costs or delays in timing of anticipated development or cause interests in oil and natural
gas leases to lapse. We cannot be certain that we will be able to implement our drilling plans or at costs that will be as
estimated or acceptable to us.

Our ability to produce oil and gas from our oil and gas assets may be adversely affected by a number of factors
outside of our control.

The business of exploring for and producing oil and gas involves a substantial risk of investment loss. Drilling oil and
gas wells involves the risk that the wells may be unproductive or that, although productive, the wells may not produce
oil or gas in economic quantities. Other hazards, such as unusual or unexpected geological formations, pressures, fires,
blowouts, loss of circulation of drilling fluids or other conditions may substantially delay or prevent completion of any
well. Adverse weather conditions can also hinder drilling operations. A productive well may become uneconomic if
water or other deleterious substances are encountered that impair or prevent the production of oil or gas from the well.
In addition, production from any well may be unmarketable if it is impregnated with water or other deleterious
substances. There can be no assurance that oil and gas will be produced from the properties in which we have
interests. In addition, the marketability of oil and gas that may be acquired or discovered may be influenced by
numerous factors beyond our control. These factors include the proximity and capacity of oil and gas, gathering
systems, pipelines and processing equipment, market fluctuations in oil and gas prices, taxes, royalties, land tenure,
allowable production and environmental protection.

If we are unable to maintain our working interests in leases, our business will be adversely affected.

Our oil and gas assets are held under oil and gas leases. A failure to meet the specific requirements of each lease may
cause that lease to terminate or expire. There are no assurances the obligations required to maintain those leases will
be met and that we will be able to meet the rental obligations under federal, state and private oil and gas leases. If we
are unable to make rental payments and satisfy any other conditions on a timely basis, we may lose our rights in the
properties that we may acquire.
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Title deficiencies could render our leases worthless.

The existence of a material title deficiency can render a lease worthless and can result in a large expense to our
business. In acquiring oil and gas leases or undivided interests in oil and gas leases we may forgo the expense of
retaining lawyers to examine the title to the oil or gas interest to be placed under lease or already placed under lease.
Instead, we may rely upon the judgment of oil and gas landmen who perform the field work in examining records in
the appropriate governmental office before attempting to place under lease specific oil or gas interest. This is
customary practice in the oil and gas industry. As a result, we may be unaware of deficiencies in the marketability of
the title to the lease. Such deficiencies could render the lease worthless.

If we fail to maintain adequate insurance, our business could be materially and adversely affected.

Our oil and gas operations are subject to risks inherent in the oil and gas industry, such as blowouts, cratering,
explosions, uncontrollable flows of oil, gas or well fluids, fires, pollution, earthquakes and other environmental risks.
These risks could result in substantial losses due to injury and loss of life, severe damage to and destruction of
property and equipment, pollution and other environmental damage, and suspension of operations. We could be liable
for environmental damages caused by previous property owners. As a result, substantial liabilities to third parties or
governmental entities may be incurred, the payment of which could have a material adverse effect on our financial
condition and results of operations. Any prospective drilling contractor or operator which we hire will be required to
maintain insurance of various types to cover its operations with policy limits and retention liability customary in the
industry. Therefore, we do not plan to acquire our own insurance coverage for such prospects. The occurrence of a
significant adverse event on such prospects that is not fully covered by insurance could result in the loss of all or part
of our investment in a particular prospect which could have a material adverse effect on our financial condition and
results of operations.

Complying with environmental and other government regulations could be costly and could negatively impact
prospective production.

The oil and gas business is governed by numerous laws and regulations at various levels of government. These laws
and regulations govern the operation and maintenance of our facilities, the discharge of materials into the environment
and other environmental protection issues. Such laws and regulations may, among other potential consequences,
require that we acquire permits before commencing drilling and restrict the substances that can be released into the
environment with drilling and production activities. Under these laws and regulations, we could be liable for personal
injury, clean-up costs and other environmental and property damages, as well as administrative, civil and criminal
penalties. Prior to commencement of drilling operations, we may secure limited insurance coverage for sudden and
accidental environmental damages as well as environmental damage that occurs over time. However, we do not
believe that insurance coverage for the full potential liability of environmental damages is available at a reasonable
cost. Accordingly, we could be liable, or could be required to cease production on properties, if environmental damage
occurs.

The costs of complying with environmental laws and regulations in the future may harm our business. Furthermore,
future changes in environmental laws and regulations could occur, resulting in stricter standards and enforcement,
larger fines and liability, and increased capital expenditures and operating costs, any of which could have a material
adverse effect on our financial condition or results of operations.

The oil and gas industry is highly competitive, and we may not have sufficient resources to compete effectively.
The oil and gas industry is highly competitive. We will be competing with oil and natural gas companies and other

individual producers and operators, many of which have longer operating histories and substantially greater financial
and other resources than it does, as well as companies in other industries
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supplying energy, fuel and other needs to consumers. Larger competitors, by reason of their size and relative financial
strength, can more easily access capital markets than we can and may enjoy a competitive advantage in the
recruitment of qualified personnel. They may be able to absorb the burden of any changes in laws and regulation in
the jurisdictions in which we do business and handle longer periods of reduced prices for oil and gas more easily than
we can. Competitors may be able to pay more for oil and gas leases and properties and may be able to define,
evaluate, bid for and purchase a greater number of leases and properties than we can. Further, these companies may
enjoy technological advantages and may be able to implement new technologies more rapidly than we can. Our ability
to acquire oil and gas properties will depend upon its ability to conduct efficient operations, evaluate and select
suitable properties, implement advanced technologies and consummate transactions in a highly competitive
environment.

The loss of our key persons, or our failure to attract and retain additional personnel could adversely affect our
business.

Our success depends largely upon the efforts, abilities, and decision-making of Dr. Paul C. Kirkitelos, Chairman of
our Board and our Chief Financial Officer, Treasurer and Secretary, Mr. Everett Willard Gray 11, our Chief Executive
Officer, and Mr. H. Patrick Seale, our President and Chief Operating Officer. The loss of these individuals would have
an adverse effect on our business prospects. We do not currently maintain "key-man" life insurance and there is no
contract in place assuring the services of Dr. Kirkitelos, Mr. Gray or Mr. Seale for any length of time. In the event that
we should lose our officers and we are unable to find suitable replacements, we may not be able to develop our
business, in which case investors might lose all of their investment.

One stockholder owns a large portion of our outstanding stock and may act to influence certain types of
corporate actions, to the detriment of other stockholders.

Dr. Paul C. Kirkitelos owns 46,800,000 shares of common stock, which is approximately 43.6% of our issued and
outstanding common stock. Mr. Everett Willard Gray II owns 9,700,000 shares of common stock, equal to
approximately 9.0% of our issued and outstanding common stock. Accordingly, they may exercise significant
influence over all matters requiring stockholder approval, including the election of directors and the determination of
significant corporate actions. This concentration could also have the effect of delaying or preventing a change in
control that could otherwise be beneficial to our stockholders.

If we issue additional shares of common stock in the future this may result in dilution to our existing
stockholders.

Our articles of incorporation authorize the issuance of 2,500,000,000 shares of common stock. Our board of directors
has the authority to issue additional shares of common stock up to the authorized capital stated in the articles of
incorporation. Our board of directors may choose to issue some or all of such shares to provide additional financing in
the future. The issuance of any such shares may result in a reduction of the book value or market price of the
outstanding shares of our common stock. It will also cause a reduction in the proportionate ownership and voting
power of all other stockholders.

We have never paid dividends and do not intend to pay any in the foreseeable future, which may delay or
prevent recovery of your investment.

We have never paid any cash dividends and currently do not intend to pay any dividends in the foreseeable future. If
we do not pay dividends, this may delay or prevent recovery of your investment. To the extent that we require
additional funding currently not provided for in our financing plan, it is possible that our funding sources might
prohibit the payment of dividends.
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The trading price of our common stock may be volatile, with the result that an investor may not be able to sell
any shares acquired at a price equal to or greater than the price paid by the investor.
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Our common stock is quoted on the OTC Bulletin Board under the symbol "DENG. Companies quoted on the OTC
Bulletin Board have traditionally experienced extreme price and volume fluctuations. In addition, our stock price may
be adversely affected by factors that are unrelated or disproportionate to our operating performance. Market
fluctuations, as well as general economic, political and market conditions such as recessions, interest rates or
international currency fluctuations may adversely affect the market price of our common stock. In addition, to date,
there has been no trading volume for our shares on the OTC Bulletin Board. As a result of this potential volatility and
potential lack of a trading market, an investor may not be able to sell any of our common stock that they acquire that a
price equal or greater than the price paid by the investor.

Because our stock is a penny stock, stockholders will be more limited in their ability to sell their stock.

The SEC has adopted rules that regulate broker-dealer practices in connection with transactions in penny stocks.
Penny stocks are generally equity securities with a price of less than $5.00, other than securities registered on certain
national securities exchanges or quoted on the Nasdaq system, provided that current price and volume information
with respect to transactions in such securities is provided by the exchange or quotation system.

Because our securities constitute "penny stocks" within the meaning of the rules, the rules apply to us and to our
securities. The rules may further affect the ability of owners of shares to sell our securities in any market that might
develop for them. As long as the trading price of our common stock is less than $5.00 per share, the common stock
will be subject to rule 15g-9 under the Securities Exchange Act of 1934 (the Exchange Act ). The penny stock rules
require a broker-dealer, prior to a transaction in a penny stock, to deliver a standardized risk disclosure document
prepared by the SEC, that:

1.  contains a description of the nature and level of risk in the market for penny stocks in both public offerings and
secondary trading;

2. contains a description of the broker's or dealer's duties to the customer and of the rights and remedies available
to the customer with respect to a violation to such duties or other requirements of securities laws;

3. contains a brief, clear, narrative description of a dealer market, including bid and ask prices for penny stocks and
the significance of the spread between the bid and ask price;

4.  contains a toll-free telephone number for inquiries on disciplinary actions;

defines significant terms in the disclosure document or in the conduct of trading in penny stocks; and

6.  contains such other information and is in such form, including language, type, size and format, as the SEC shall
require by rule or regulation.

The broker-dealer also must provide, prior to effecting any transaction in a penny stock, the customer with: (a) bid and

offer quotations for the penny stock; (b) the compensation of the broker-dealer and its salesperson in the transaction;

(c) the number of shares to which such bid and ask prices apply, or other comparable information relating to the depth

and liquidity of the market for such stock; and (d) a monthly account statements showing the market value of each

penny stock held in the customer's account. In addition, the penny stock rules require that prior to a transaction in a

penny stock not otherwise exempt from those rules; the broker-dealer must make a special written determination that

the penny stock is a suitable investment for the purchaser and receive the purchaser's written acknowledgment of the

receipt of a risk disclosure statement, a written agreement to transactions involving penny stocks, and a signed and

dated copy of a written suitably statement. These disclosure requirements may have the effect of reducing the trading

activity in the secondary market for our stock.

e
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.

On November 20, 2008, we issued 250,050 shares of our common stock at a price of $0.50 per share for total proceeds

of $125,025. Proceeds from the sale of these shares was received in June and August 2008. The private placement was
completed pursuant to Rule 506 of Regulation D promulgated under the Securities Act of 1933 (the Securities Act )
solely to accredited investors.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None.

ITEM 5. OTHER INFORMATION.

We had previously announced that our Board of Directors had approved a 1-for-25 reverse split of our common stock,
expected to become effective January 12, 2009. On December 17, 2008, our Board of Directors resolved to amend the
reverse split to a 1-for-6.25 reverse split of our common stock. The effective date of the reverse split is still expected
to be January 12, 2009. See Recent Corporate Developments.

ITEM 6. EXHIBITS.

Exhibit
Number Description of Exhibits
2.1 Agreement and Plan of Merger dated April 21, 2008 between Language Enterprises Corp. (as surviving
entity) and Doral Energy Corp. (as merging entity) and changing the name of the surviving entity to Doral
Energy Corp.©
3.1 Articles of Incorporation.(!)
3.2 Certificate of Change Pursuant to NRS 78.209 increasing the authorized capital of common stock to
2,500,000,000 shares, par value $0.001 per share (25-for-1 Stock Split).(®)
3.3 Articles of Merger between Language Enterprises Corp. (as surviving entity) and Doral Energy Corp. (as
merging entity).(©
3.4  Bylaws.(D
10.1  Form of Translator Engagement Agreement.(!)
10.2 Translator Services Agreement with Toro Resources Corp.(D
10.3  Translator Services Agreement with Magnus International Resources, Inc.(1)
10.4  Jonathan Moore Loan Letter.(1)
10.5 Loan Agreement dated as of March 7, 2008 with Little Bay Consulting SA.®
10.6 Letter Agreement dated April 10, 2008 with G2 Petroleum, LLC.
10.7 Purchase and Sale Agreement dated April 25, 2008 with J. Warren Hanson, doing business as Hanson
Energy, and his wife Kathie Hanson.(”)
10.8 Loan Agreement between the Company (as borrower) and Green Shoe Investments Ltd. (as lender) dated
May 9, 2008 for the amount of $100,000.(®)
10.9 Loan Agreement between the Company (as borrower) and Green Shoe Investments Ltd. (as lender) dated
May 23, 2008 for the amount of $150,000.©
10.10 Title Work Agreement dated May 12, 2008 with Arena Resources, Inc.(10)
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Number Description of Exhibits

10.11

10.12
10.13
10.14
10.15
10.16

10.17

10.18

10.19

Amendment Agreement to Share Purchase Agreement dated July 17, 2008 between J. Warren Hanson,
doing business as Hanson Energy, his wife Kathie Hanson, and Doral Energy Corp. (formerly Language
Enterprises Corp.) 1

Loan Agreement dated July 18, 2008 between Doral Energy Corp. and Little Bay Consulting SA. (1)

Loan Agreement dated July 18, 2008 between Doral Energy Corp. and Green Shoe Investments Ltd. 1D
Credit Agreement dated July 29, 2008 between Doral Energy Corp. and Macquarie Bank Limited.(12)
Security Agreement dated July 29, 2008 between Doral Energy Corp. and Macquarie Bank Limited.(12)
Subordination Agreement dated July 29, 2008 between Doral Energy Corp., Green Shoe Investments Ltd.
and Macquarie Bank Limited.(12)

Subordination Agreement dated July 29, 2008 between Doral Energy Corp., Little Bay Consulting SA and
Macquarie Bank Limited.(12)

Net Profits Overriding Royalty Interest Conveyance dated July 29, 2008 between Doral Energy Corp. and
Macquarie Investments, LLC.(12)

Conversion Agreement dated July 29, 2008 between Doral Energy Corp. and Macquarie Investments,
LLC.(12)

Limited Forbearance Agreement dated December 10, 2008 between Macquarie Bank Limited and Doral
Energy Corp.(19)

Loan Agreement dated October 3, 2008 between Doral Energy Corp. and Little Bay Consulting SA.(13)
List of Subsidiaries.(!4

Code of Ethics.®

Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of Principal Executive Officer pursuant to 18 U.S.C. Section 1350. as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

Certification of Principal Financial Officer pursuant to 18 U.S.C. Section 1350. as adopted pursuant to

Section 906 of the Sarbanes-Oxley Act of 2002.
Press Release.

(1) Filed as an exhibit to our Registration Statement on Form SB-2 filed on September 11, 2006.

(2) Filed as an exhibit to our Annual Report on Form 10-KSB for the year ended July 31, 2007 filed on October 30,
2007.

(3) Filed as an exhibit to our Current Report on Form 8-K filed on January 9, 2008.

(4) Filed as an exhibit to our Current Report on Form 8-K filed on March 12, 2008.

(5) Filed as an exhibit to our Current Report on Form 8-K filed on April 16, 2008.

(6) Filed as an exhibit to our Current Report on Form 8-K filed on April 28, 2008.

(7) Filed as an exhibit to our Current Report on Form 8-K filed on May 1, 2008.

(8) Filed as an exhibit to our Current Report on Form 8-K filed on May 13, 2008.

(9) Filed as an exhibit to our Current Report on Form 8-K filed on May 21, 2008.

(10) Filed as an exhibit to our Current Report on Form 8-K filed on May 27, 2008.

(11) Filed as an exhibit to our Current Report on Form 8-K filed on July 23, 2008.

(12) Filed as an exhibit to our Current Report on Form 8-K filed on August 4, 2008.

(13) Filed as an exhibit to our Current Report on Form 8-K filed on October 22, 2008.

(14) Filed as an exhibit to our Annual Report on Form 10-K filed on October 29, 2008

(15) Filed as an exhibit to our Current Report on Form 8-K filed on December 11, 2008.
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SIGNATURES

In accordance with the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned, thereunto duly authorized.

DORAL ENERGY CORP.

Date:  December 22, 2008 By:  /s/ Everett Willard Gray 11
EVERETT WILLARD GRAY II
Chief Executive Officer
(Principal Executive Officer)

Date: December 22, 2008 By: /s/ Paul C. Kirkitelos
PAUL C. KIRKITELOS
Chief Financial Officer, Treasurer, Secretary
and
Chairman of the Board

(Principal Accounting Officer)
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