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Item 1.02. Termination of a Material Definitive Agreement

On August 11, 2008, Charles & Colvard, Ltd. (the "Company") provided notice to John M. Bachman, Inc. ("JMB") that the Company is
exercising its option to terminate its agreement with JMB (the most recent amendment to this agreement was filed as Exhibit 10.113 to Form
8-K on April 14, 2008). JMB has been the Company's primary supplier of faceting services. Per the agreement, the Company may terminate its
agreement with JMB at any time with 90 days prior written notice. Such notice became effective July 29, 2008. The Company terminated this
agreement to eliminate the Company's minimum monthly commitments for faceting services. While the Company is terminating its agreement
with JMB, it is anticipated that the Company will continue its relationship with JMB and use them on an as needed basis.

Signature(s)

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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