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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused the Report to be signed

on its behalf by the undersigned, thereunto duly authorized.

Date: Oct 31, 2006

SADIA S.A.

By:/s/Welson Teixeira Junior
----------------------------------
Name: Welson Teixeira Junior
Title: Investor Relations Officer
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SADIA S.A.
A Publicly-Held Company

CNPJ/MF nº 20.730.099/0001-94

RELEVANT FACT
In compliance with the provisions in the Brazilian Securities and Exchange Committee – CVM Instruction No.
358/2002, Sadia S.A. (“Company”) communicates that, at the meeting held on this date, its Board of Directors approved
the proposals for an upstream merger of its subsidiaries EMA EMPRESA MATOGROSSENSE DE ALIMENTOS
LTDA and INTERGEN LTDA, both established in the State of Mato Grosso. This operation aims to obtain operating
and corporate benefits translated into significant economy of scale due to the reduction of expenses by standardizing
and rationalizing the administrative and operational activities of both companies. The proposed merger shall be
submitted to the appreciation and approval of the shareholders at the next extraordinary shareholders meeting,
observing the following terms of the respective Protocol of Merger signed on this date: 1 – Base date for the appraisal
of the shareholders' equity of the Mergees: 09.30.2006; 2 – Upon the formal merging act, the Surviving Company,
Sadia S.A., shall be the title holder of 100% of the mergees's capital shares and this shall not imply a capital increase
nor an amendment to its business purpose since the activities of all of the involved companies are compatible; 3 – The
shareholders' equity of the Mergees shall be appraised by a specialist company based on the appraisal criterion of
book value prices. The full text of the respective Protocols shall be put at the disposal of the interested parties upon
the publication of the Notice of Shareholders Meeting within the pertinent periods of time as required by legislation
and the Bylaws.

São Paulo, October 30, 2006.

Welson Teixeira Junior
Investor Relations Director
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