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Item 8.01. Other Events.

As previously announced, during early 2009, Footstar, Inc. (the “Company”) received $52,826,424 million from Kmart
Corporation relating to the sale on December 31, 2008 of the Company’s remaining inventory pursuant to the terms

of the Amended and Restated Master Agreement dated as of August 24, 2005 by and among Kmart, Sears Holding
Corporation (“Sears”) and the Company, as amended by that certain Master Agreement Amendment, dated as of April 3,
2008, by and among the Company, Kmart, certain affiliates of Kmart and Sears (collectively, the “Kmart

Agreement”). The Company also previously announced that it had an outstanding dispute with respect to the value of
the inventory and that it was in the process of trying to resolve that dispute with Kmart.

On March 17, 2009, the parties resolved their dispute relating to the amount due from Kmart for the inventory, which
resulted in the payment by Kmart to the Company of $2,500,000. When added to the amount previously received
from Kmart in early 2009, the Company has received a total of $55,326,424 from Kmart for the inventory. In
connection with the resolution of the dispute, the parties agreed to waive any rights and obligations set forth in Article
X of the Kmart Agreement relating to ongoing books, records, and audit and reporting matters.

* * * * *
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