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Part I – Financial Information

Item 1. Financial Statements

ROGERS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)
(Dollars and shares in thousands, except per share amounts)

Quarter Ended
March 31,
2016

March 31,
2015

Net sales $160,566 $165,051
Cost of sales 100,058 102,626
Gross margin 60,508 62,425

Selling, general and administrative expenses 29,860 36,147
Research and development expenses 6,549 6,108
Operating income 24,099 20,170

Equity income in unconsolidated joint ventures 613 919
Other income (expense), net (546 ) (129 )
Interest expense, net (1,121 ) (1,006 )
Income before income tax expense 23,045 19,954

Income tax expense 8,117 6,311
Net income $14,928 $13,643

Basic earnings per share $0.83 $0.74
Diluted earnings per share $0.82 $0.72

Shares used in computing:
Basic earnings per share 17,966 18,476
Diluted earnings per share 18,214 18,950

The accompanying notes are an integral part of the condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited)
(Dollars in thousands)

Quarter Ended
March
31,
2016

March 31,
2015

Net income $14,928 $13,643

Foreign currency translation adjustment 10,926 (27,980 )
Derivative instruments designated as cash flow hedges:
Unrealized gain (loss) on derivative instruments held at period end, net of tax (Note 6) 4 218
Unrealized gain (loss) reclassified into earnings (Note 6) 2 —
Pension and postretirement benefit plans reclassified into earnings, net of tax (Note 6):
Amortization of loss 35 268
Other comprehensive income (loss) 10,967 (27,494 )

Comprehensive income (loss) $25,895 $(13,851)

The accompanying notes are an integral part of the condensed consolidated financial statements.
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ROGERS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited)
(Dollars and shares in thousands)

March 31,
2016

December 31,
2015

Assets
Current assets
Cash and cash equivalents $229,203 $ 204,586
Accounts receivable, less allowance for doubtful accounts of  $789 and  $695 107,866 101,428
Inventories 90,500 91,824
Prepaid income taxes 4,711 5,058
Deferred income taxes — 9,565
Asbestos-related insurance receivables 8,245 8,245
Other current assets 9,793 7,959
Total current assets 450,318 428,665

Property, plant and equipment, net of accumulated depreciation of $246,748 and $237,150 177,337 178,661
Investments in unconsolidated joint ventures 16,593 15,348
Deferred income taxes 17,164 8,594
Goodwill 178,876 175,453
Other intangible assets 73,587 75,019
Asbestos-related insurance receivables 45,114 45,114
Other long-term assets 3,396 3,501
Total assets $962,385 $ 930,355

Liabilities and Shareholders’ Equity
Current liabilities
Accounts payable $23,170 $ 22,251
Accrued employee benefits and compensation 24,376 23,263
Accrued income taxes payable 8,419 3,599
Current portion of long term debt 3,309 2,966
Asbestos-related liabilities 8,245 8,245
Other accrued liabilities 16,716 18,324
Total current liabilities 84,235 78,648

Long term debt 172,643 173,557
Long term lease obligation 5,729 5,549
Pension and post-retirement benefit obligations 14,808 14,808
Asbestos-related liabilities 48,390 48,390
Non-current income tax 13,247 11,863
Deferred income taxes 9,495 9,455
Other long-term liabilities 3,550 3,503
Commitments and Contingencies (Note 14)
Shareholders’ Equity
Capital Stock - $1 par value; 50,000 authorized shares; 17,996 and 17,957 shares
outstanding 17,996 17,957

Additional paid-in capital 111,789 112,017
Retained earnings 557,994 543,066
Accumulated other comprehensive loss (77,491 ) (88,458 )
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Total shareholders' equity 610,288 584,582
Total liabilities and shareholders' equity $962,385 $ 930,355

The accompanying notes are an integral part of the condensed consolidated financial statements.
5
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ROGERS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(Dollars and shares in thousands)

Quarter Ended
March 31,
2016

March 31,
2015

Operating Activities:
Net income $14,928 $13,643
Adjustments to reconcile net income to cash from operating activities:
Depreciation and amortization 8,973 7,973
Stock-based compensation expense 1,992 1,598
Deferred income taxes 1,013 1,330
Equity in undistributed income of unconsolidated joint ventures (613 ) (919 )
Dividends received from unconsolidated joint ventures — 780
Pension and postretirement benefits (702 ) (294 )
Changes in operating assets and liabilities, excluding effects of acquisitions:
Accounts receivable (6,657 ) (5,632 )
Inventories (1,021 ) (6,734 )
Pension contribution (63 ) —
Other current assets (1,621 ) (3,431 )
Accounts payable and other accrued expenses 8,307 4,352
Other, net 1,651 243
Net cash provided by operating activities 26,187 12,909

Investing Activities:
Business acquisition, net of cash acquired — (155,778 )
Capital expenditures (4,813 ) (8,486 )
Net cash used in investing activities (4,813 ) (164,264 )

Financing Activities:
Proceeds from long term borrowings — 125,000
Repayment of debt principal and long term lease obligation (757 ) (5,065 )
Repurchases of capital stock (1,997 ) —
Proceeds from sale of capital stock, net 564 5,290
Issuance of restricted stock shares (1,175 ) (2,258 )
Proceeds from issuance of shares to employee stock purchase plan 427 345
Net cash (used in) provided by financing activities (2,938 ) 123,312

Effect of exchange rate fluctuations on cash 6,181 (9,474 )

Net increase (decrease) in cash and cash equivalents 24,617 (37,517 )
Cash and cash equivalents at beginning of period 204,586 237,375
Cash and cash equivalents at end of period $229,203 $199,858

The accompanying notes are an integral part of the condensed consolidated financial statements.
6
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ROGERS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY
(Unaudited)
(Dollars in thousands)

Capital
Stock/Capital
Shares

Additional
Paid-In
Capital

Retained
Earnings

Accumulated
Other
Comprehensive
Loss

Total
Shareholders’
Equity

Balance at December 31, 2015 $ 17,957 $112,017 $543,066 $ (88,458 ) $ 584,582

Net income — — 14,928 — 14,928
Other comprehensive income (loss) — — — 10,967 10,967
Stock options exercised 14 550 — — 564
Stock issued to directors 2 (2 ) — — —
Shares issued for employees stock purchase plan 9 418 — — 427
Shares issued for restricted stock, net of
cancellations for tax withholding 51 (1,226 ) — — (1,175 )

Shares repurchased (37 ) (1,960 ) — — (1,997 )
Stock-based compensation expense — 1,992 — — 1,992
Balance at March 31, 2016 $ 17,996 $111,789 $557,994 $ (77,491 ) $ 610,288

The accompanying notes are an integral part of the condensed consolidated financial statements.
7
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ROGERS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 – Basis of Presentation

As used herein, the terms “Company,” “Rogers,” “we,” “us,” “our” and similar terms mean Rogers Corporation and its
subsidiaries, unless the context indicates otherwise.
The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (GAAP) for interim financial information.
Accordingly, these statements do not include all of the information and footnotes required by GAAP for complete
financial statements. In our opinion, the accompanying condensed consolidated financial statements include all normal
recurring adjustments necessary for their fair presentation in accordance with GAAP. All significant intercompany
transactions have been eliminated.
Certain statement of financial position reclassifications have been made to prior period balances in order to conform to
the current period's presentation.
Interim results are not necessarily indicative of results for a full year. For further information regarding our accounting
policies, refer to the audited consolidated financial statements and footnotes thereto included in our Annual Report on
Form 10-K for the fiscal year ended December 31, 2015.

Note 2 – Fair Value Measurements
The accounting guidance for fair value measurements establishes a three-tier fair value hierarchy, which prioritizes the
inputs used in measuring fair value:
•Level 1 – Quoted prices in active markets for identical assets or liabilities.

•
Level 2 – Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities.

•Level 3 – Unobservable inputs that are supported by little or no market activity and that are significant to the fair value
of the assets or liabilities.
From time to time we enter into various instruments that require fair value measurement. Assets and liabilities
measured on a recurring basis, categorized by the level of inputs used in the valuation, included:

(Dollars in thousands)

Carrying
amount
as of
March
31, 2016

Level
1

Level
2

Level
3

Foreign currency contracts $ (114 ) $ —$(114) $ —
Copper derivative contracts $ 255 $ —$255 $ —
Interest rate swap $ (7 ) $ —$(7 ) $ —

(Dollars in thousands)

Carrying
amount as
of
December
31, 2015

Level
1

Level
2

Level
3

Foreign currency contracts $ (78 ) $ —$(78 ) $ —
Copper derivative contracts $ 193 $ —$193 $ —
Interest rate swap $ (18 ) $ —$(18 ) $ —
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Note 3 – Hedging Transactions and Derivative Financial Instruments

We are exposed to certain risks related to our ongoing business operations. The primary risks being managed through
the use of derivative instruments are foreign currency exchange rate risk, commodity pricing risk (primarily related to
copper) and interest rate risk. We do not use derivative financial instruments for trading or speculative purposes. The
valuation of derivative contracts used to manage each of these risks is described below:   

•

Foreign Currency - The fair value of any foreign currency option derivative is based upon valuation models applied to
current market information such as strike price, spot rate, maturity date and volatility, and by reference to market
values resulting from an over-the-counter market or obtaining market data for similar instruments with similar
characteristics.

•

Commodity - The fair value of copper derivatives is computed using a combination of intrinsic and time value
valuation models. The intrinsic valuation model reflects the difference between the strike price of the underlying
copper derivative instrument and the current prevailing copper prices in an over-the-counter market at period end. The
time value valuation model incorporates the constant changes in the price of the underlying copper derivative
instrument, the time value of money, the underlying copper derivative instrument's strike price and the remaining time
to the underlying copper derivative instrument's expiration date from the period end date. Overall, fair value is a
function of five primary variables: price of the underlying instrument, time to expiration, strike price, interest rate, and
volatility.  

•

Interest Rates - The fair value of interest rate swap instruments is derived by comparing the present value of the
interest rate forward curve against the present value of the swap rate, relative to the notional amount of the swap. The
net value represents the estimated amount we would receive or pay to terminate the agreements. Settlement amounts
for an "in the money" swap would be adjusted down to compensate the counterparty for cost of funds, and the
adjustment is directly related to the counterparties' credit ratings.
The guidance for the accounting and disclosure of derivatives and hedging transactions requires companies to
recognize all of their derivative instruments as either assets or liabilities at fair value in the statements of financial
position. The accounting for changes in the fair value (i.e., gains or losses) of a derivative instrument depends on
whether it has been designated and qualifies for hedge accounting treatment as defined under the applicable
accounting guidance. For our derivative instruments that are designated and qualify for hedge accounting treatment
(i.e., hedging the exposure to variability in expected future cash flows that is attributable to a particular risk), the
effective portion of the gain or loss on the derivative instrument is reported as a component of other comprehensive
income (loss). This gain or loss is reclassified into earnings in the same line item of the condensed consolidated
statements of operations associated with the forecasted transaction and in the same period or periods during which the
hedged transaction affects earnings. The remaining gain or loss on the derivative instrument in excess of the
cumulative change in the present value of the future cash flows of the hedged item (i.e., the ineffective portion) if any,
is recognized in the condensed consolidated statements of operations during the current period. For the quarters ended
March 31, 2016 and 2015, there was no hedge ineffectiveness.
Foreign Currency
During the quarter ended March 31, 2016, we entered into Chinese Yuan, Euro, Great Britain Pound, Japanese Yen,
and Korean Won forward contracts. We entered into these foreign currency forward contracts to mitigate certain
global balance sheet exposures. These contracts do not qualify for hedge accounting treatment. Mark-to-market
adjustments are recorded in the other income (expense), net line item in our condensed consolidated statements of
operations for those contracts that do not qualify for hedge accounting treatment.
As of March 31, 2016 the notional values of these foreign currency forward contracts were:
Notional Values of Foreign
Currency Derivatives
CNY/USD $6,768,139
USD/EUR €5,250,318
CNY/EUR €2,812,683
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USD/KRW ₩7,401,436,000
JPY/EUR €1,367,462
EUR/GBP £150,000
JPY/USD $651,208
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Commodity
We currently have twenty-four outstanding contracts to hedge exposure related to the purchase of copper in our Power
Electronics Solutions and Advanced Connectivity Solutions operations. These contracts are held with financial
institutions and minimize the risk associated with a potential rise in copper prices. These contracts provide some
coverage over the forecasted 2016 and 2017 monthly copper exposure and do not qualify for hedge accounting
treatment; therefore, any mark-to-market adjustments required on these contracts are recorded in the other income
(expense), net line item in our condensed consolidated statements of operations.  The copper contracts outstanding as
of March 31, 2016 were:
Notional Value of Copper Derivatives
April 2016 - June 2016 130 metric tons per month
July 2016 - September 2016 127 metric tons per month
October 2016 - December 2016 117 metric tons per month
January 2017 - March 2017 53  metric tons per month
April 2017 - June 2017 26  metric tons per month
Interest Rates
In July 2012, we entered into an interest rate swap to hedge the variable interest rate on our term loan debt. As of
March 31, 2016, the remaining notional amount of the interest rate swap covers $8.1 million of our term loan debt.
This transaction has been designated as a cash flow hedge and qualifies for hedge accounting treatment.
Effects on Statements of Operations and of Comprehensive Income:

(Dollars in thousands)

The Effect
of Current
Derivative
Instruments
on the
Financial
Statements
for the
quarter
ended
March 31,
2016

Foreign Exchange Contracts Location Gain (loss)

Contracts not designated as hedging instruments Other income (expense), net $ (114 )
Copper Derivatives
Contracts not designated as hedging instruments Other income (expense), net $ 33
Interest Rate Swap
Contracts designated as hedging instruments Other comprehensive income (loss) $ 11

(Dollars in thousands) The Effect
of Current
Derivative
Instruments
on the
Financial
Statements
for the
quarter
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ended
March 31,
2015

Foreign Exchange Contracts Location Gain (loss)

Contracts designated as hedging instruments Other comprehensive income (loss) $ 197
Contracts not designated as hedging instruments Other income (expense), net $ (250 )
Copper Derivatives
Contracts not designated as hedging instruments Other income (expense), net $ (290 )
Interest Rate Swap
Contracts designated as hedging instruments Other comprehensive income (loss) $ (128 )

10
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Note 4 – Inventories

Inventories are valued at the lower of cost or market. Effective October 1, 2015, the Company changed its method for
inventory costing from the last in, first out (LIFO) cost method to the first in, first out (FIFO) cost method for all
operations that were using the LIFO cost method. This change in accounting method was deemed preferable because
this change causes inventory to be valued on a consistent basis throughout the entire Company and on a more
comparable basis with industry peer companies.

This change in accounting method was completed in accordance with Accounting Standards Codification (ASC) 250
Accounting changes and error corrections, and all periods presented have been retrospectively adjusted to reflect the
period-specific effects of applying the new accounting principle.

The following table summarizes the effect of this accounting change on the Company’s consolidated statements of
operations for the quarter ended March 31, 2015:

Quarter Ended March 31,
2015

(Dollars in thousands, except per share amounts)

As
Originally
Reported
Under
LIFO

As
Adjusted
under
FIFO

Effect
of
Change

Cost of sales $102,696 $102,626 $ (70 )
Net income $13,627 $13,643 $ 16
Basic earnings per share $0.74 $0.74 $ —
Diluted earnings per share $0.72 $0.72 $ —
There was no impact on cash provided by operating activities as a result of the above changes.
Inventories were as follows at the end of the periods noted below:

(Dollars in thousands) March 31,
2016

December 31,
2015

Raw materials $ 34,453 $ 35,499
Work-in-process 23,762 22,804
Finished goods 32,285 33,521
Total Inventories $ 90,500 $ 91,824

Note 5 – Acquisition
On January 22, 2015, we completed the acquisition of Arlon LLC and its subsidiaries (collectively, Arlon), pursuant
to the terms of the Stock Purchase Agreement, dated December 18, 2014, by and among the Company, Handy &
Harman Group, Ltd. and its subsidiary Bairnco Corporation, as amended (the Purchase Agreement).
Pursuant to the terms of the Purchase Agreement, we acquired Arlon and assumed certain liabilities related to the
acquisition for an aggregate purchase price of approximately $157.0 million.
We used borrowings of $125.0 million under our bank credit facility in addition to cash on hand to fund the
acquisition.
The results of Arlon have been included in our consolidated financial statements only for the periods subsequent to the
completion of our acquisition on January 22, 2015.

11
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Note 6 – Accumulated Other Comprehensive Loss
The changes in accumulated other comprehensive loss by component during the quarters ended March 31, 2016 and
2015 were as follows:

(Dollars in thousands)

Foreign
currency
translation
adjustments

Funded status
of pension
plans and
other
postretirement
benefits (1)

Unrealized
gain (loss)
on
derivative
instruments
(2)

Total

Beginning Balance December 31, 2014 $ (14,193 ) $ (50,808 ) $ (93 ) $(65,094)
Other comprehensive income (loss) before reclassifications (27,980 ) — $ 124 (27,856 )
Amounts reclassified from accumulated other comprehensive loss
(3) — 268 $ 94 362

Net current-period other comprehensive income (loss) (27,980 ) 268 $ 218 (27,494 )
Ending Balance March 31, 2015 $ (42,173 ) $ (50,540 ) $ 125 $(92,588)

Beginning Balance December 31, 2015 $ (41,365 ) $ (47,082 ) $ (11 ) $(88,458)
Other comprehensive income (loss) before reclassifications 10,926 — 4 10,930
Amounts reclassified from accumulated other comprehensive loss
(4) — 35 2 37

Net current-period other comprehensive income (loss) 10,926 35 6 10,967
Ending Balance March 31, 2016 $ (30,439 ) $ (47,047 ) $ (5 ) $(77,491)
(1) Net of taxes of $11,807 and $11,952 as of March 31, 2015 and December 31, 2014, respectively. Net of taxes of
$9,860 and $9,879 as of March 31, 2016, December 31, 2015, respectively.

(2) Net of taxes of $3 and $5 as of March 31, 2016 and December 31, 2015, respectively. Net of taxes of $50 and $50
as of March 31, 2015 and December 31, 2014, respectively.

(3) Net of taxes of $144 and $51 for the pension plans and postretirement benefits and unrealized gain (loss) on
derivatives, respectively.

(4) Net of taxes of $19 and $1 for the pension plans and postretirement benefits and unrealized gain (loss) on
derivatives, respectively.

Note 7 – Earnings Per Share
The following table sets forth the computation of basic and diluted earnings per share, for the periods indicated:

(In thousands, except per share amounts)
Quarter Ended
March 31,
2016

March 31,
2015

Numerator:
Net income $14,928 $ 13,643
Denominator:
Weighted-average shares outstanding - basic 17,966 18,476
Effect of dilutive shares 248 474
Weighted-average shares outstanding - diluted 18,214 18,950
Basic earnings per share $0.83 $ 0.74
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Diluted earnings per share $0.82 $ 0.72
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Certain potential options to purchase shares were excluded from the calculation of diluted weighted-average shares
outstanding because the exercise price was greater than the average market price of our capital stock during the year.
For the quarter ended March 31, 2016, 51,275 shares were excluded. For the quarter ended March 31, 2015, no shares
were excluded.

Note 8 – Stock-Based Compensation
Equity Compensation Awards
Stock Options
Stock options have been granted under various equity compensation plans. The maximum contractual term for all
options is normally ten years. We have not granted any stock options since the first quarter of 2012.
In most cases, we recognize expense using the straight-line method for stock option grants. The amount of stock-based
compensation recognized during a period is based on the value of the portion of the awards that are ultimately
expected to vest. Forfeitures are required to be estimated at the time of grant and revised, if necessary, in subsequent
periods if actual forfeitures differ from those estimates. The term “forfeitures” is distinct from “cancellations” or
“expirations” and represents only the unvested portion of the surrendered option. We currently expect, based on
historical analysis, an annual forfeiture rate of approximately 3%.
During the quarter ended March 31, 2016, which was the final quarter in which we recognized stock option expense
related to previously issued stock option grants, we recognized a de minimis amount of stock option compensation
expense. During the quarter ended March 31, 2015, we recognized approximately $0.1 million of stock option
compensation expense.
A summary of the activity under our stock option plans as of March 31, 2016 and changes during the quarter then
ended, is presented below:

Options
Outstanding

Weighted-
Average
Exercise
Price Per
Share

Weighted-Average Remaining Contractual
Life in Years

Aggregate
Intrinsic
Value

Options outstanding at December
31, 2015 212,038 $ 40.47 3.2 $2,557,193

Options exercised (13,672 ) $ 41.25
Options forfeited — $ —
Options outstanding at March 31,
2016 198,366 $ 40.31 3.3 $3,934,582

Options exercisable at March 31,
2016 198,366 $ 40.31 3.3 $3,934,582

Options vested at March 31, 2016 198,366 $ 40.31 3.3 $3,934,582
During the quarter ended March 31, 2016, the total intrinsic value of options exercised (i.e., the difference between the
market price at time of exercise and the price paid by the individual to exercise the options) and the total cash received
from the exercise of these options was $0.6 million.
Performance-Based Restricted Stock
As of March 31, 2016, we have awards from 2014, 2015 and 2016 outstanding. These awards cliff vest at the end of
the three year measurement period. For the 2015 and 2016 grants, employees whose employment terminates during
the measurement period due to death, disability, or, in certain cases, retirement may receive a pro-rata payout based on
the number of days they were employed during the vesting period. Participants are eligible to be awarded shares
ranging from 0% to 200% of the original award amount, based on certain defined measurement criteria. Compensation
expense is recognized using the straight-line method over the vesting period.  
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The outstanding awards from 2016 have one measurement criterion on which the final payout of each award is based -
the three year total shareholder return (TSR) on the performance of our capital stock as compared to that of a specified
group of peer companies. TSR is considered a market condition. As such, the fair value of all awards was determined
on the date of grant using a Monte Carlo simulation valuation model with related compensation expense fixed on the
grant date and expensed on a straight-line basis over the life of the awards that ultimately vest with no changes for the
final projected payout of the award until payment is made.
The amount of performance-based restricted stock compensation recognized during a period is based on the value of
the portion of the awards that are ultimately expected to vest. Forfeitures are required to be estimated at the time of
grant and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates. We currently
expect, based on historical analysis,
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an annual forfeiture rate of approximately 12%. This assumption is reviewed periodically and the rate is be adjusted as
necessary. Ultimately, the actual expense recognized over the vesting period will only be for those awards that vest.
Below were the assumptions used in the Monte Carlo calculation:

March 31, 2016 March 31, 2015
Expected volatility 29.6% 28.2%
Expected term (in years) 3.0 3.0
Risk-free interest rate 0.93% 0.96%
Expected volatility – In determining expected volatility, we have considered a number of factors, including historical
volatility.
Expected term – We use the vesting period of the award to determine the expected term assumption for the Monte
Carlo simulation valuation model.
Risk-free interest rate – We use an implied "spot rate" yield on U.S. Treasury Constant Maturity rates as of the grant
date for our assumption of the risk-free interest rate.
Expected dividend yield – We do not currently pay dividends on our capital stock; therefore, a dividend yield of 0%
was used in the Monte Carlo simulation valuation model.

Performance-Based
Restricted Stock
Awards

Non-vested awards outstanding at December 31, 2015 107,229
Awards granted 81,220
Stock issued (25,397 )
Awards forfeited (5,431 )
Non-vested awards outstanding at March 31, 2016 157,621
During the quarters ended March 31, 2016 and 2015, we recognized compensation expense for performance-based
restricted stock awards of approximately $0.7 million and $0.3 million, respectively. 
Time-Based Restricted Stock
As of March 31, 2016, we have grants from 2013, 2014, 2015 and 2016 outstanding. The grants typically vest on the
first, second and third anniversaries of the original grant date. We recognize compensation expense on all of these
awards on a straight-line basis over the vesting period. The fair value of the award is determined based on the market
value of the underlying stock price at the grant date.
The amount of time-based restricted stock compensation recognized during a period is based on the value of the
portion of the awards that are ultimately expected to vest. Forfeitures are required to be estimated at the time of grant
and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates. We currently expect,
based on historical analysis, an annual forfeiture rate of approximately 12%. This assumption is reviewed periodically
and the rate is adjusted as necessary. Ultimately, the actual expense recognized over the vesting period will only be for
those awards that vest.

Time-Based
Restricted
Stock
Awards

Non-vested awards outstanding at December 31, 2015 208,318
Awards granted 116,610
Stock issued (46,429 )
Awards forfeited (11,309 )
Non-vested awards outstanding at March 31, 2016 267,190
During the quarters ended March 31, 2016 and 2015, we recognized compensation expense for time-based restricted
stock awards of approximately $1.2 million and $1.1 million, respectively.
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Deferred Stock Units
We grant deferred stock units to non-management directors. These awards are fully vested on the date of grant and the
related shares are generally issued on the 13 month anniversary of the grant date unless the individual elects to defer
the receipt of those shares. Each deferred stock unit results in the issuance of one share of Rogers’ stock. The grant of
deferred stock units is typically done annually during the second quarter of each year. The fair value of the award is
determined based on the market value of the underlying stock price at the grant date.

Deferred
Stock
Units

Awards outstanding at December 31, 2015 23,950
Awards granted —
Stock issued (1,650 )
Awards outstanding at March 31, 2016 22,300
There was no expense associated with the deferred stock units in the first quarter of 2016 or 2015.
Employee Stock Purchase Plan
We have an employee stock purchase plan (ESPP) that allows eligible employees to purchase, through payroll
deductions, shares of our capital stock at a discount to fair market value. The ESPP has two six month offering periods
each year, the first beginning in January and ending in June and the second beginning in July and ending in December.
The ESPP contains a look-back feature that allows the employee to acquire stock at a 15% discount from the
underlying market price at the beginning or end of the applicable period, whichever is lower. We recognize
compensation expense on this plan ratably over the offering period based on the fair value of the anticipated number
of shares that will be issued at the end of each offering period. Compensation expense is adjusted at the end of each
offering period for the actual number of shares issued. Fair value is determined based on two factors: (i) the 15%
discount amount on the underlying stock’s market value on the first day of the applicable offering period and (ii) the
fair value of the look-back feature determined by using the Black-Scholes model. We recognized approximately $0.1
million of compensation expense associated with the plan in each of the quarters ended March 31, 2016 and 2015.

Note 9 – Pension Benefits and Other Postretirement Benefit Plans

Components of Net Periodic Benefit Cost
The components of net periodic benefit cost (income) for the periods indicated were:

(Dollars in thousands) Pension Benefits

Retirement Health
and Life
Insurance
Benefits

Quarter Ended Quarter Ended

Change in benefit obligation: March 31,
2016

March 31,
2015

March 31,
2016

March 31,
2015

Service cost $— $ — $37 $ 150
Interest cost 1,893 1,839 19 75
Expected return on plan assets (2,706) (2,771 ) — —
Amortization of prior service cost — — (373 ) —
Amortization of net loss (gain) 447 413 (19 ) —
Net periodic benefit (income) cost $(366) $ (519 ) $(336) $ 225
Employer Contributions
In the first quarters of 2016 and 2015, we did not make any voluntary contributions to our qualified defined benefit
pension plans.
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As of December 31, 2015 we had not met the minimum funding requirement for all of our defined benefit pension
plans and were therefore required to make a contribution to one of the plans of $0.1 million during the quarter ended
March 31, 2016. We did not make any contributions during the quarter ended March 31, 2015. We estimate that we
will be required to make contributions of $0.3 million in 2016.
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As there is no funding requirement for the non-qualified defined benefit pension plans nor the Retiree Health and Life
Insurance benefit plans, benefit payments made during the year are funded directly by the Company.

Note 10 – Segment Information
Our reporting structure is comprised of the following operating segments: Advanced Connectivity Solutions (ACS),
Elastomeric Material Solutions (EMS), Power Electronics Solutions (PES) and the Other segment. We believe this
structure aligns our external reporting presentation with how we currently manage and view our business internally.
We completed the acquisition of Arlon on January 22, 2015. As part of the integration process, Arlon operations
related to circuit materials and silicones were included in our ACS and EMS segments, respectively. The Other
segment included the Arlon business that manufactured specialty polyimide, epoxy-based laminates and bonding
materials, which we subsequently sold in December, 2015.
The following table sets forth the information about our segments for the periods indicated, inter-segment sales have
been eliminated from the net sales data:

Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015

Net sales
Advanced Connectivity Solutions $73,376 $71,287
Elastomeric Material Solutions 46,317 44,556
Power Electronics Solutions 35,251 38,529
Other 5,622 10,679
Net sales $160,566 $165,051

Operating income
Advanced Connectivity Solutions $15,900 $12,868
Elastomeric Material Solutions 5,305 3,033
Power Electronics Solutions 1,296 2,391
Other 1,598 1,878
Operating income 24,099 20,170

Equity income in unconsolidated joint ventures 613 919
Other income (expense), net (546 ) (129 )
Interest expense, net (1,121 ) (1,006 )
Income before income tax expense $23,045 $19,954

Note 11 – Joint Ventures
As of March 31, 2016, we had two joint ventures, each 50% owned, which were accounted for under the equity
method of accounting.

Joint Venture LocationReportable Segment Fiscal Year-End
Rogers INOAC Corporation (RIC) Japan Elastomeric Material Solutions October 31
Rogers INOAC Suzhou Corporation (RIS) China Elastomeric Material Solutions December 31
We recognized equity income related to the joint ventures of $0.6 million and $0.9 million for the quarters ended
March 31, 2016 and 2015, respectively. These amounts are included in the condensed consolidated statements of
operations.
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The summarized financial information for the joint ventures for the periods indicated was as follows:

Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015

Net sales $9,237 $ 10,978
Gross profit $3,099 $ 3,445
Net income $1,226 $ 1,839
Receivables from and payables to joint ventures arise during the normal course of business from transactions between
us and the joint ventures. We had receivables of $1.7 million and $1.8 million as of March 31, 2016 and December 31,
2015, respectively. We had payables of $1.2 million and $1.1 million as of March 31, 2016 and December 31, 2015,
respectively.

Note 12 – Debt
On June 18, 2015, we entered into a secured five year credit agreement (the Amended Credit Agreement). The
Amended Credit Agreement amends and restates the credit agreement signed between the Company and the same
banks on July 13, 2011 and increased our borrowing capacity from $265.0 million to $350.0 million, with an
additional $50.0 million accordion.
The Amended Credit Agreement provides (1) a $55.0 million term loan; (2) up to $295.0 million of revolving loans,
with sublimits for multicurrency borrowings, letters of credit and swing-line notes; and (3) a $50.0 million expansion
feature. Borrowings may be used to finance working capital needs, for letters of credit and for general corporate
purposes in the ordinary course of business, including the financing of permitted acquisitions (as defined in the
Amended Credit Agreement).  
Borrowings under the Amended Credit Agreement bear interest based on one of two options. Alternate base rate loans
bear interest that includes a base reference rate plus a spread of 37.5 to 75.0 basis points, depending on our leverage
ratio. The base reference rate is the greater of the prime rate; federal funds effective rate plus 50 basis points; or
adjusted 1-month LIBOR plus 100 basis points. Euro-currency loans bear interest based on adjusted LIBOR plus a
spread of 137.5 to 175.0 basis points, depending on our leverage ratio. We incurred interest expense on our
outstanding debt of $0.9 million and $0.8 million for the quarters ended March 31, 2016 and March 31, 2015,
respectively.
In addition to interest payable on the principal amount of indebtedness outstanding from time to time under the
Amended Credit Agreement, the Company is required to pay a quarterly fee of 0.20% to 0.30% (based upon our
leverage ratio) of the unused amount of the lenders’ commitments under the Amended Credit Agreement. We incurred
an unused commitment fee of $0.1 million and a deminimis amount for the quarter ended March 31, 2016 and
March 31, 2015, respectively.
The Amended Credit Agreement contains customary representations, warranties, covenants, mandatory prepayments
and events of default under which the Company's payment obligations may be accelerated. The financial covenants
include requirements to maintain (1) a leverage ratio of no more than 3.25 to 1.00, subject to a one-time election to
increase the maximum leverage ratio to 3.50 to 1.00 for one fiscal year in connection with a permitted acquisition, and
(2) an interest coverage ratio (ICR) of no less than 3.00 to 1.00. The ICR is the ratio determined as of the end of each
of the Company's fiscal quarters ending on and after September 30, 2015, of (i) Consolidated Earnings Before Interest,
Taxes, Depreciation and Amortization (EBITDA) (as defined in the Amended Credit Agreement) minus the
unfinanced portion of Consolidated Capital Expenditures to (ii) Consolidated Interest Expense paid in cash, in each
case for the period of four consecutive fiscal quarters ending with the end of such fiscal quarter, all calculated for the
Borrower and its subsidiaries on a consolidated basis. As of March 31, 2016, we were in compliance with all of the
financial covenants in the Amended Credit Agreement, as we achieved actual ratios of approximately 1.42 to 1.00 on
the leverage ratio and 24.41 to 1.00 on the ICR.
The Amended Credit Agreement requires the mandatory quarterly repayment of principal on amounts borrowed under
the term loan. Payments commenced on September 30, 2015, and are scheduled to be completed on June 30, 2020.
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As of March 31, 2016, the remaining aggregate mandatory principal payments were as follows:
2016$2.8  million
2017$4.1  million
2018$4.8  million
2019$5.5  million
2020$160.8 million
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All obligations under the Amended Credit Agreement are guaranteed by each of the Corporation’s existing and future
material domestic subsidiaries, as defined in the Amended Credit Agreement (the “Guarantors”). The obligations are
also secured by a Second Amended and Restated Pledge and Security Agreement, dated as of June 18, 2015, entered
into by the Company and the Guarantors that grants to the administrative agent, for the benefit of the lenders, a
security interest, subject to certain exceptions, in substantially all of the non-real estate assets of the Company and the
Guarantors.
In addition, as of March 31, 2016 and December 31, 2015 we had a $1.2 million standby letter of credit (LOC) to
guarantee Rogers workers compensation plans that were backed by the Amended Credit Agreement. No amounts were
drawn on the LOC as of March 31, 2016 or December 31, 2015.
The Amended Credit Agreement is secured by many of the assets of Rogers, including but not limited to, receivables,
equipment, intellectual property, inventory, and stock in certain subsidiaries.
If an event of default occurs, the lenders may, among other things, terminate their commitments and declare all
outstanding borrowings to be immediately due and payable together with accrued interest and fees.  
At March 31, 2016, we have $2.0 million of remaining deferred debt issuance costs. These costs will be amortized
over the life of the Amended Credit Agreement, which will terminate in June 2020. We incurred amortization expense
of $0.1 million in each of the first quarters of 2016 and 2015 related to these deferred costs.
We borrowed $125.0 million under the line of credit in the first quarter of 2015 to fund the acquisition of Arlon.
During the first quarter of 2016 and 2015, we made principal payments of $0.7 million and $5.0 million, respectively,
on the outstanding debt. We are obligated to pay $3.8 million on this debt obligation in the next 12 months under the
term loan.
In July 2012, we entered into an interest rate swap to hedge the variable interest rate on our term loan debt. As of
March 31, 2016, the remaining notional amount of the interest rate swap covers $8.1 million of our term loan debt. At
March 31, 2016, our outstanding debt balance is comprised of a term loan of $52.9 million and $125.0 million
borrowed on the revolving line of credit. At March 31, 2016, the rate charged on this debt is the 1 month LIBOR at
0.5000% plus a spread of 1.500%.
Capital Lease
During the first quarter of 2011, we recorded a capital lease obligation related to the acquisition of Curamik
Electronics GmbH ("Curamik") for its primary manufacturing facility in Eschenbach, Germany. Under the terms of
the leasing agreement, we have an option to purchase the property upon the expiration of the lease in 2021 at a price
which is the greater of (i) the then-current market value or (ii) the residual book value of the land including the
buildings and installations thereon. The total obligation recorded for the lease as of March 31, 2016 is $6.0 million.
Depreciation expense related to the capital lease was $0.1 million in each of the quarters ended March 31, 2016 and
2015. Accumulated depreciation at March 31, 2016 and December 31, 2015 was $2.0 million and $1.9 million,
respectively. These expenses are included as depreciation expense in cost of sales on our condensed consolidated
statements of operations.
We also incurred interest expense on the capital lease of $0.1 million for each of the quarters ended March 31, 2016
and March 31, 2015. Interest expense related to the debt recorded on the capital lease is included in interest expense
on the condensed consolidated statements of operations.
Restriction on Payment of Dividends
Our Amended Credit Agreement generally permits us to pay cash dividends to our shareholders, provided that (i) no
default or event of default has occurred and is continuing or would result from the dividend payment and (ii) our
leverage ratio does not exceed 2.00 to 1.00. If our leverage ratio exceeds 2.00 to 1.00, we may nonetheless make up to
$10.0 million in restricted payments, including dividends, during the fiscal year, provided that no default or event of
default has occurred and is continuing or would result from the payments.

Note 13 – Goodwill and Intangible Assets
Goodwill
The changes in the carrying amount of goodwill for the period ending March 31, 2016, by segment, were as follows:
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(Dollars in thousands)
Advanced
Connectivity
Solutions

Elastomeric
Material
Solutions

Power
Electronics
Solutions

Other Total

December 31, 2015 $ 51,931 $ 56,269 $ 65,029 $2,224 $175,453
Foreign currency translation adjustment — 420 3,003 — 3,423
March 31, 2016 $ 51,931 $ 56,689 $ 68,032 $2,224 $178,876
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Intangible Assets

March 31, 2016 December 31, 2015

(Dollars in thousands)
Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Trademarks and patents $2,562 $ 819 $ 1,743 $2,543 $ 718 $ 1,825
Technology 48,930 21,687 27,243 47,724 19,681 28,043
Covenant-not-to-compete 970 970 — 943 943 —
Customer relationships 50,687 10,587 40,100 49,948 9,100 40,848
Total definite lived intangible assets 103,149 34,063 69,086 101,158 30,442 70,716
Indefinite lived intangible assets 4,501 — 4,501 4,303 — 4,303
Total intangible assets $107,650 $ 34,063 $ 73,587 $105,461 $ 30,442 $ 75,019
Gross and net carrying amounts and accumulated amortization may differ from prior periods due to foreign exchange
rate fluctuations.
Amortization expense for the quarters ended March 31, 2016 and 2015 was approximately $2.6 million and $2.4
million, respectively. The estimated annual future amortization expense is $7.8 million, $10.0 million, $9.5 million,
$9.0 million and $5.5 million for the remainder of 2016, 2017, 2018, 2019 and 2020, respectively.
The definite-lived intangible assets are amortized using a fair value methodology that is based on the projected
economic use of the related underlying asset. The weighted average amortization period as of March 31, 2016, by
intangible asset class, is presented in the table below:

Intangible Asset Class Weighted Average Amortization Period (Years)
Trademarks and patents 3.6
Technology 4.4
Customer relationships 5.8
Total definite lived intangible assets 5.1
The indefinite-lived trademark intangible assets were acquired from the acquisition of Curamik. These assets are
assessed for impairment annually or if changes in circumstances indicate that the carrying values may not be
recoverable.

Note 14 – Commitments and Contingencies
We are currently engaged in the following environmental and legal proceedings:

Voluntary Corrective Action Program

The Rogers Corporate Headquarters located in Rogers, Connecticut is part of the Connecticut Voluntary Corrective
Action Program (VCAP). As part of this program, we partnered with the Connecticut Department of Energy and
Environmental Protection (CT DEEP) to determine the corrective actions to be taken at the site related to
contamination issues. We evaluated this matter and completed internal due diligence work related to the site in the
fourth quarter of 2015 and recorded an accrual of $3.2 million was recorded as of December 31, 2015 for remediation
costs expected to be incurred. As of March 31, 2016, the remaining accrual for future remediation efforts that will be
required was $3.1 million.
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Superfund Sites
We are currently involved as a potentially responsible party (PRP) in one active case involving a waste disposal site,
the Chatham Superfund Site. The costs incurred since inception for this claim have been immaterial and have been
primarily covered by insurance policies, for both legal and remediation costs. In this matter, we have been assessed a
cost sharing percentage of approximately 2% in relation to the range for estimated total cleanup costs of $18.8 million
to $29.6 million. We believe we have sufficient insurance coverage to fully cover this liability and have recorded a
liability and related insurance receivable of approximately $0.4 million as of March 31, 2016, which approximates our
share of the low end of the estimated range. We believe we are a de minimis participant and, as such, have been
allocated an insignificant percentage of the total PRP cost sharing responsibility. Based on facts presently known to
us, we believe that the potential for the final results of this case having a material adverse effect on our results of
operations, financial position or cash flows is remote. This case has been ongoing for many years and we believe that
it will continue on for the indefinite future. No time frame for completion can be estimated at the present time.
PCB Contamination
We have been working with CT DEEP and the United States Environmental Protection Agency (EPA), Region I, in
connection with certain polychlorinated biphenyl (PCB) contamination at our facility in Woodstock, Connecticut. The
issue was originally discovered in the soil at the facility in the late 1990s, which has been remediated. Further
contamination was later found in the groundwater beneath the property, which was addressed with the installation of a
pump and treat system in 2011. The future costs related to the maintenance of the groundwater pump and treat system
now in place at the site are expected to be minimal. We believe that the remaining remediation activity will continue
for several more years and no time frame for completion can be estimated at the present time.
PCB contamination at this facility was also found in the buildings and courtyards original to the site, in addition to
surrounding areas, including an on-site pond. We have completed remediation activities for the buildings and
courtyards. We currently have a reserve of $0.2 million for the pond remediation recorded in our condensed
consolidated statements of financial position. We believe this reserve will be adequate to cover the remaining
remediation work related to the pond contamination based on the information known at this time. However, if
additional contamination is found, the cost of the remaining remediation may increase.
Asbestos Litigation

We, like many other industrial companies, have been named as a defendant in a number of lawsuits filed in courts
across the country by persons alleging personal injury from exposure to products containing asbestos. We have never
mined, milled, manufactured or marketed asbestos; rather, we made and provided to industrial users a limited number
of products that contained encapsulated asbestos, but we stopped manufacturing these products in the late 1980s. Most
of the claims filed against us involve numerous defendants, sometimes as many as several hundred.

The following table presents information about our recent asbestos claims activity:

For the
Quarter
Ended
March
31,
2016

Claims outstanding at beginning of quarter 488
New claims filed 94
Pending claims concluded* (47 )
Claims outstanding at end of quarter 535

* For the quarter ended March 31, 2016, 44 claims were dismissed and 3 claims were settled. Settlements totaled
approximately $0.5 million for the quarter ended March 31, 2016.
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We recognize a liability for asbestos-related contingencies that are probable of occurrence and reasonably estimable.
In connection
with the recognition of liabilities for asbestos related matters, we record asbestos-related insurance receivables that are
deemed probable. Our estimates of asbestos-related contingent liabilities and related insurance receivables are based
on an independent actuarial analysis and an independent insurance usage analysis prepared annually by third parties.
The actuarial analysis contains numerous assumptions, including general assumptions regarding the asbestos-related
product liability litigation environment and company-specific assumptions regarding claims rates (including diseases
alleged), dismissal rates, average settlement costs and average defense costs. The insurance usage analysis considers,
among other things, applicable deductibles, retentions and policy limits, the solvency and historical payment
experience of various insurance carriers, the likelihood of recovery as estimated by external legal counsel and existing
insurance settlements.
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We review our asbestos-related forecasts annually in the fourth quarter of each year unless facts and circumstances
materially change during the year, at which time we would analyze these forecasts. Currently, these analyses project
liabilities and related insurance receivables over a 10-year period. It is probable we will incur additional costs for
asbestos-related claims following this 10-year period, but we do not believe that any related contingencies are
reasonably estimable beyond such period based on, among other things, the significant proportion of future claims
included in the analysis and the lag time between the date a claim is filed and its resolution. Accordingly, no liability
(or related asset) has yet been recorded for claims that may be asserted subsequent to 2025.

As of March 31, 2016, the asbestos-related claims and insurance receivables for the 10-year projection period were
$56.6 million and $53.4 million, respectively. There were no changes to these projections from December 31, 2015.

To date, the defense and settlement costs of our asbestos-related product liability litigation have been substantially
covered by insurance. We have identified continuous coverage for primary, excess and umbrella insurance from the
1950s through the mid-1980s, except for a period in the early 1960s, with respect to which we have entered into an
agreement for primary, but not excess or umbrella, coverage. In addition, we have entered into a cost sharing
agreement with most of our primary, excess and umbrella insurance carriers to facilitate the ongoing administration
and payment of claims by the carriers. The cost sharing agreement may be terminated by any party, but will continue
until a party elects to terminate it. As of the filing date for this report, the agreement has not been terminated. As
previously disclosed, however, we expect to exhaust individual primary, excess and umbrella coverages over time,
and there is no assurance that such exhaustion will not accelerate due to additional claims, damages and settlements or
that coverage will be available as expected. Accordingly, while we believe it is reasonably possible that we may incur
losses and defense costs in excess of our accruals in the future, we do not have sufficient data to provide a reasonable
estimate or range of such losses and defense costs, at this time.

The amounts recorded for the asbestos-related liability and the related insurance receivables described above were
based on facts known at the time and a number of assumptions. However, projecting future events, such as the number
of new claims to be filed each year, the average cost of disposing of such claims, the length of time it takes to dispose
of such claims, coverage issues among insurers and the continuing solvency of various insurance companies, as well
as the numerous uncertainties surrounding asbestos litigation in the United States could cause the actual liability and
insurance recoveries for us to be higher or lower than those projected or recorded.

There can be no assurance that our accrued asbestos liabilities will approximate our actual asbestos-related settlement
and defense costs, or that our accrued insurance recoveries will be realized. We believe that it is reasonably possible
that we will incur additional charges for our asbestos liabilities and defense costs in the future, which could exceed
existing accruals, but such excess amount cannot be reasonably estimated at this time. We will continue to vigorously
defend ourselves and believe we have substantial unutilized insurance coverage to mitigate future costs related to this
matter.

General Litigation

In addition to the above issues, the nature and scope of our business brings us in regular contact with the general
public and a variety of businesses and government agencies. Such activities inherently subject us to the possibility of
litigation, including environmental and product liability matters that are defended and handled in the ordinary course
of business. We have established accruals for matters for which management considers a loss to be probable and
reasonably estimable. It is the opinion of management that facts known at the present time do not indicate that such
litigation, after taking into account insurance coverage and the aforementioned accruals, will have a material adverse
impact on our results of operations, financial position or cash flows.
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Note 15 – Share Repurchase

On August 6, 2015, we initiated a share repurchase program (the "Program") of up to $100.0 million of the Company's
capital stock. The Program has no expiration date, and may be suspended or discontinued at any time without notice.
As of March 31, 2016, $58.0 million remained to repurchase under the Program.

We repurchased the following shares of common stock during the quarter ended March 31, 2016:

(Dollars in thousands)

Quarter
Ended
March
31,
2016

Shares of capital stock repurchased 37,967
Value of capital stock repurchased $1,997

All repurchases were made using cash from operations and cash on hand. Refer to Part II, Item 2 for further detail of
the Program.

Note 16 – Income Taxes
Our effective income tax rate was 35.2% and 31.6% in the first quarter of 2016 and 2015, respectively. The increase
from the first quarter of 2015 is primarily due to a change in the mix of earnings attributable to higher-taxing
jurisdictions. The first quarter of 2015 also included a benefit from the release of valuation allowance on certain state
tax attributes.
Our accounting policy is to account for interest expense and penalties related to uncertain tax positions as income tax
expense.  As of March 31, 2016, we have approximately $1.5 million of accrued interest related to uncertain tax
positions included in the $13.2 million of unrecognized tax benefits, $13.1 million of which, if recognized, would
impact the effective tax rate. It is possible that up to $9.1 million of our currently unrecognized tax benefits could be
recognized within 12 months as a result of projected resolutions of worldwide tax disputes or expiration of the statute
of limitations.
We are subject to taxation in the U.S. and various state and foreign jurisdictions. Our tax years from 2012 through
2015 are subject to examination by these various tax authorities. With few exceptions, we are no longer subject to
U.S. federal, state, local and foreign examinations by tax authorities for years before 2012.
As of December 31, 2015, deferred tax assets and liabilities are presented as current and non-current. As of March 31,
2016, the Company has classified all deferred taxes as non-current based on an early adoption of Accounting
Standards Update 2015-17. See Note 17 below for further information. For both periods, deferred tax assets and
liabilities within the same tax jurisdiction are offset for presentation in the Consolidated Statement of Financial
Position.

Note 17 – Recent Accounting Pronouncements
In April 2015, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2015-03, Simplifying the Presentation of Debt Issuance Costs, which changed the presentation of debt issuance costs
in the balance sheet. The new guidance requires that debt issuance costs no longer be classified as an asset, but rather
as an offset to the outstanding debt. The amortization of these costs continues to be recorded as an interest expense.
We adopted this standard in the first quarter of 2016. The new standard is required to be applied retrospectively. The
application of this guidance resulted in reclassifications of debt issuance costs of $0.5 million from current assets to
the current portion of long-term debt as of March 31, 2016 and December 31, 2015. The application of this guidance
resulted in reclassifications of debt issuance costs from long term assets to long-term debt of $1.5 million and $1.6
million as of March 31, 2016 and December 31, 2015, respectively.
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In November 2015, the FASB issued ASU No. 2015-17, Income Taxes: Balance Sheet Classification of Deferred
Taxes. This ASU requires all deferred tax assets and liabilities to be classified as noncurrent. ASU 2015-17 is
effective for fiscal years and interim periods within those years beginning after December 15, 2016 with early
adoption permitted. We have elected to prospectively adopt ASU 2015-17 as of March 31, 2016. The adoption of this
guidance did not have any impact on the Company's condensed consolidated statements of operations or cashflows.
The adoption of this guidance resulted in a reclassification of $9.6 million from current deferred tax assets to long
term deferred tax assets in our condensed consolidated statement of financial position as of March 31, 2016. See Note
16. "Income Taxes" for further information.
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In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, to achieve a consistent
application of revenue recognition within the U.S., resulting in a single revenue model to be applied by reporting
companies under U.S. generally accepted accounting principles. Under the new model, recognition of revenue occurs
when a customer obtains control of promised goods or services in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. In addition, the new standard requires that
reporting companies disclose the nature, amount, timing, and uncertainty of revenue and cash flows arising from
contracts with customers. On July 9, 2015, the FASB agreed to delay the effective date by one year. In accordance
with the agreed upon delay, the new standard is effective for us beginning in the first quarter of 2018. Early adoption
is permitted, but not before the original effective date of the standard. The new standard is required to be applied
retrospectively to each prior reporting period presented or retrospectively with the cumulative effect of initially
applying it recognized at the date of initial application. We have not yet selected a transition method nor have we
determined the impact of the new standard on our consolidated condensed financial statements.
In February 2016, the FASB issued ASU No. 2016-02, Leases. ASU 2016-2 sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract (i.e.lessees and lessors). The new
standard requires lessees to apply a dual approach, classifying leases as either finance or operating leases based on the
principle of whether or not the lease effectively finances a purchase by the lessee. This classification will determine
whether lease expense is recognized based on an effective interest method (finance lease) or on a straight line basis
over the term of the lease (operating lease). A lessee is also required to record a right-of-use asset and a lease liability
for all leases with a term of greater than 12 months regardless of their classification. Leases with a term of 12 months
or less will be accounted for similar to existing guidance for operating leases today. ASU 2016-2 supersedes the
existing guidance on accounting for leases in “Leases (Topic 840).” The provisions of ASU 2016-2 are effective for
fiscal years, and interim reporting periods within those fiscal years, beginning after December 15, 2018. Early
adoption is permitted and the provisions are to be applied using a modified retrospective approach. We are in the
process of evaluating the impact of adoption on our consolidated financial statements.
In March, 2016, the FASB issued ASU No 2016-09, Improvements to Employee Share-Based Payment Accounting.
This ASU contains amendments intended to simplify various aspects of share-based payment accounting and
presentation in the financial statements, including the income tax consequences, classification of awards as either
equity or liabilities, treatment of forfeitures and statutory tax withholding requirements, and classification in the
statement of cash flows. The new standard is effective for annual periods beginning after December 15, 2016, and
interim periods within those annual periods. Early adoption of this standard is permitted. The amendments requiring
recognition in the income statement of excess tax benefits and tax deficiencies resulting from settlements arising after
the date of adoption of the new standard should be applied prospectively. Changes relating to classification of excess
tax benefits and tax deficiencies in the statement of cash flows may be applied either prospectively or retrospectively.
All other amendments are to be applied retrospectively. We have not elected early adoption of this standard. We are
currently evaluating the impact this new standard will have on our financial statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
As used herein, the “Company,” “Rogers,” “we,” “us,” “our” and similar terms include Rogers Corporation and its subsidiaries,
unless the context indicates otherwise.
Our reporting structure is comprised of the following operating segments: Advanced Connectivity Solutions (ACS),
Elastomeric Material Solutions (EMS), Power Electronics Solutions (PES) and the Other segment. We believe this
structure aligns our external reporting presentation with how we currently manage and view our business internally. In
the second quarter of 2015, the Company concluded that it needed to update two of its operating segment names to
better align the business product portfolio offerings to the market. Therefore, Advanced Connectivity Solutions
replaced the name of Printed Circuit Materials, and Elastomeric Material Solutions replaced the name of High
Performance Foams. There were no changes to the composition of these two operating segments. The Power
Electronics Solutions and Other segment names remain unchanged.

Forward Looking Statements

This Quarterly Report on Form 10-Q includes “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Such
statements are generally accompanied by words such as “anticipate,” “assume,” “believe,” “could,” “estimate,” “expect,” “foresee,”
“goal,” “intend,” “may,” “might,” “plan,” “potential,” “predict,” “project,” “should,” “seek,” “target” or similar expressions that convey
uncertainty as to future events or outcomes. Forward-looking statements are based on assumptions and beliefs that we
believe to be reasonable; however, assumed facts almost always vary from actual results, and the differences between
assumed facts and actual results could be material depending upon the circumstances. Where we express an
expectation or belief as to future results, that expectation or belief is expressed in good faith and based on assumptions
believed to have a reasonable basis. We cannot assure you, however, that the stated expectation or belief will occur or
be achieved or accomplished. Among the factors that could cause our results to differ materially from those indicated
by forward-looking statements are risks and uncertainties inherent in our business including, without limitation:

•volatility within the Internet Connectivity, Clean Energy, and Safety and Protection megatrends on which our
business is focused, as well as specific market and industry trends within these megatrends;

•business, economic and political conditions in the United States and abroad, particularly in China, South Korea,
Germany, Hungary and Belgium, where we maintain significant manufacturing, sales or administrative operations;
•fluctuations in foreign currency exchange rates;
•our ability to develop innovative products and have them incorporated into end-user products and systems;
•the extent to which end-user products and systems incorporating our products achieve commercial success;
•the ability of our sole or limited source suppliers to deliver certain key raw materials to us in a timely manner;
•intense global competition affecting both our existing products and products currently under development;

•failure to realize, or delays in the realization of, anticipated benefits of acquisitions and divestitures due to, among
other things, the existence of unknown liabilities or difficulty integrating acquired businesses;
•our ability to attract and retain management and skilled technical personnel;

•our ability to protect our proprietary technology from infringement by third parties and/or allegations that our
technology infringes third party rights;
•changes in effective tax rates or tax laws and regulations in the jurisdictions in which we operate;
•financial and restrictive covenants in our credit agreement, which could limit our operational and financial flexibility;
•the outcome of ongoing and future litigation, including our asbestos-related product liability litigation;
•changes in environmental laws and regulations applicable to our business;
•disruptions in, or breaches of, our information technology systems;
•asset impairment and restructuring charges; and

•changes in accounting standards promulgated by the Financial Accounting Standards Board (FASB) and the
Securities and Exchange Commission (SEC)
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Our forward-looking statements are expressly qualified by these cautionary statements, which you should consider
carefully, along with the risks discussed under the heading “Item 1A Risk Factors” and “Item 7 Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this report, that could cause actual
results to differ materially from historical results or anticipated results. We undertake no obligation to update or revise
any forward-looking statements, whether as a result of new information, future events or otherwise, unless required by
law.
The following discussion and analysis of our financial condition and results of operations should be read together with
the Selected Financial Data and our Consolidated Financial Statements and the related notes that appear elsewhere in
this Form 10-Q.
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In the following discussion and analysis, we sometimes provide financial information that was not prepared in
accordance with U.S. generally accepted accounting principles (GAAP). Management believes that this non-GAAP
information provides meaningful supplemental information regarding the Company's performance by excluding
certain expenses that are generally non-recurring or otherwise may not be indicative of the core business operating
results. In general, the Company believes that the additional non-GAAP financial information provided herein is
useful to management and investors in assessing the Company's historical performance and for planning, forecasting
and analyzing future periods. However, non-GAAP information has limitations as an analytical tool and should not be
considered in isolation from, or solely as an alternative to, financial information prepared in accordance with GAAP.
Any time we provide non-GAAP information in the following narrative we identify it as such and in close proximity
provide the most directly comparable GAAP financial measure, as well as the information necessary to reconcile the
two measures.
Executive Summary

Company Background and Strategy

Rogers Corporation designs, develops, manufactures and sells high-quality and high-reliability engineered materials
and components for mission critical applications. We operate principally three strategic business segments: Advanced
Connectivity Solutions (ACS), Elastomeric Material Solutions (EMS) and Power Electronics Solutions (PES). We
have a history of innovation and have established two Rogers Innovation Centers for our leading research and
development activities, in Massachusetts and China.

Our growth strategy is based upon the following principles: (1) market-driven organization, (2) innovation leadership,
(3) synergistic mergers and acquisitions, and (4) operational excellence. As a market-driven organization, we are
focused on three megatrends of expanding business opportunities: Internet Connectivity, Clean Energy and Safety &
Protection.

In January 2015, we completed the acquisition of Arlon LLC and its subsidiaries, other than Arlon India (Pvt) Limited
(the acquired subsidiaries, collectively, Arlon), for an aggregate purchase price of approximately $157 million. Arlon
manufactures high performance materials for the printed circuit board industry and silicone rubber-based materials.
The acquisition of Arlon and its subsequent integration into our business segments have enabled us to increase scale
and complement our existing product offerings, thus enhancing our ability to support our customers.

2016 First Quarter Executive Summary

In the first quarter of 2016 as compared to the first quarter of 2015, our revenue declined 2.7% to $160.6 million,
gross margin decreased 10 bps to 37.7%, and operating income increased 19.5% to $24.1 million. The following key
factors should be considered when reviewing our results of operations, financial condition and liquidity for the periods
discussed:

•

Our revenue decline in the first quarter of 2016 was principally attributable to lower volume and negative currency
impact. The decline resulted from 2.2% lower volume and a 2.4% negative currency impact. Net sales were favorably
affected by 1.9% due to the impact of a full quarter of sales revenue from the Arlon acquisition, which occurred in
January 2015, net of the divestiture of the non-core product line which occurred in December 2015.

•

We had strong operating performance, achieving 15.0% operating margin for the first quarter of 2016. We achieved
operating income of $24.1 million in the first quarter of 2016, a 19.5% increase over the $20.2 million in the first
quarter of 2015, which included approximately $4.4 million of acquisition costs and $1.6 million of inventory step up
amortization. Gross margin was 37.7% in the first quarter of 2016 as compared to 37.8% in the first quarter of 2015.
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•

We are an innovation company, and in the first quarter of 2016 we spent approximately 4.1% of our revenues on
research and development. Research and development (R&D) expenses were $6.5 million in the first quarter of 2016,
an increase of 7.2%, from $6.1 million in 2015. The increased spending was due to increased investments, as
evidenced by the Rogers Innovation Centers in Massachusetts and in Asia, which are targeted at developing new
platforms and technologies. Since 2013, we have made concerted efforts to realign our R&D organization to better fit
the future direction of our Company, including dedicating resources to focus on current product extensions and
enhancements to meet our short term technology needs.
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Results of Operations

The following table sets forth, for the periods indicated, selected operations data expressed as a percentage of net
sales.

Quarter Ended
March
31, 2016

March
31, 2015

Net sales 100.0 % 100.0 %
Gross margin 37.7  % 37.8  %

Selling, general and administrative expenses 18.6  % 21.9  %
Research and development expenses 4.1  % 3.7  %
Operating income 15.0  % 12.2  %

Equity income in unconsolidated joint ventures 0.4  % 0.6  %
Other income (expense), net (0.3 )% (0.1 )%
Interest expense, net (0.7 )% (0.6 )%
Income before income tax expense 14.4  % 12.1  %

Income tax expense 5.1  % 3.8  %

Net income 9.3  % 8.3  %

Net Sales
Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015 Percent Change

Net Sales $160,566 $165,051 (2.7)%
Gross Margin 37.7 % 37.8 %
Net sales decreased by 2.7% in the first quarter of 2016 from the first quarter of 2015, due principally to lower volume
of 2.2%, and a negative currency impact of 2.4%. Net sales were favorably affected by 1.9% due to the impact of a
full quarter of sales revenue from the Arlon acquisition, which occurred in January 2015, net of the divestiture of the
non-core product line which occurred in December 2015. The ACS operating segment net sales increased 2.9%, the
EMS operating segment net sales increased 4.0% and the PES operating segment net sales declined 8.5%.
See “Segment Sales and Operations” below for further discussion on segment performance.
Gross Margin
Gross margin as a percentage of net sales declined 10 basis points to 37.7% in the first quarter of 2016 compared to
37.8% in the first quarter of 2015. Gross margin in the first quarter of 2016 was negatively impacted by lower revenue
and unfavorable overhead absorption, offset by the favorable impact in the year-over-year comparison of $1.7 million
of purchasing accounting expenses in the first quarter of 2015, including a $1.6 million non-recurring fair value
adjustment for inventory.
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Selling, General and Administrative Expenses
Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015 Percent Change

Selling, general and administrative expenses $29,860 $36,147 (17.4)%
Percentage of sales 18.6 % 21.9 %
Selling, general and administrative expenses decreased 17.4% in the first quarter of 2016 from the first quarter of
2015, due principally to $4.4 million of acquisition related integration costs that occurred in the first quarter of 2015,
combined with lower benefit costs of $0.8 million in the first quarter of 2016 and overall lower discretionary
spending.

Research and Development Expenses
Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015

Percent
Change

Research and development expenses $ 6,549 $ 6,108 7.2%
Percentage of sales 4.1 % 3.7 %
Research and development (R&D) expenses increased 7.2% in the first quarter of 2016 from the first quarter of 2015,
due principally to continued investments that are targeted at developing new platforms and technologies focused on
long-term growth initiatives at our innovation centers in the U.S. and Asia.
Equity Income in Unconsolidated Joint Ventures

Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015

Percent
Change

Equity income in unconsolidated joint ventures $ 613 $ 919 (33.3)%
Equity income in unconsolidated joint ventures declined 33.3% in the first quarter of 2016 from the first quarter of
2015. The decreases were due to lower demand, primarily in the portable electronics market, and unfavorable foreign
currency exchange rate shifts.
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Interest Expense, Net
Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015 Percent Change

Interest expense, net $(1,121) $ (1,006 ) 11.4%
Interest expense, net, increased by 11.4% in the first quarter of 2016 from the first quarter of 2015 due to the increased
long term debt associated with the Arlon acquisition, which was incurred in January 2015.
Other Income (Expense), Net

Quarter Ended

(Dollars in thousands) March 31,
2016

March 31,
2015 Percent Change

Other income (expense), net $(546) $ (129 ) 323.3%
Quarter over quarter, the increase in expense was principally attributable to unfavorable foreign currency transaction
costs of $0.3 million and additional loss related to the sale of the Arlon polyimide and thermoset laminate business of
$0.2 million.
Income Taxes

Quarter Ended

(Dollars in thousands) March
31, 2016

March
31, 2015 Percent Change

Income tax expense $8,117 $6,311 28.6%
Effective tax rate 35.2 % 31.6 %
Our effective income tax rate increased in the first quarter of 2016 from the first quarter of 2015, principally due to a
change in the mix of earnings attributable to higher-taxing jurisdictions. The first quarter of 2015 also included a
benefit from the release of valuation allowance on certain state tax attributes.

Segment Sales and Operations
Advanced Connectivity Solutions

Quarter Ended

(Dollars in millions) March 31,
2016

March 31,
2015

Net sales $73.4 $ 71.3
Operating income $15.9 $ 12.9
The Advanced Connectivity Solutions (ACS) operating segment is comprised of products used for making circuitry
that receives, processes and transmits high frequency communications signals, in a wide variety of markets and
applications, including wireless communications, high reliability, and automotive, among others.
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Q1 2016 versus Q1 2015
Net sales in this segment increased by 2.9% in the first quarter of 2016 compared to the first quarter of 2015. Sales
declined due to currency fluctuations by 1.2%; however, benefited from the impact of a full quarter of sales from the
acquisition of Arlon by 7.2% as compared to the same period in the prior year. The increase in net sales over the first
quarter of 2015, including the acquisition, was favorably impacted by growth in automotive radar applications for
Advanced Drive Assistance Systems (25.6%) and Other applications (32.1%). This growth was offset by lower
demand in the wireless telecom applications (-10.7%).
Operating income increased by 23.6% in the first quarter of 2016 from the first quarter of 2015. As a percentage of net
sales, operating income in the first quarter of 2016 was 21.7%, a 360 basis point increase as compared to the 18.1%
reported in the first quarter of 2015. Although ACS had higher net sales and was favorably impacted by cost controls,
this was offset by unfavorable absorption from lower production volumes compared to the first quarter of 2015.
Additionally, the first quarter of 2015 included $2.2 million and $1.0 million of integration costs and inventory step up
amortization, respectively, related to the Arlon acquisition.
Elastomeric Material Solutions

Quarter Ended

(Dollars in millions) March 31,
2016

March 31,
2015

Net sales $46.3 $ 44.6
Operating income $5.3 $ 3.0
The Elastomeric Material Solutions (EMS) operating segment is comprised of our polyurethane and silicone products,
which are sold into a wide variety of markets for various applications such as general industrial, portable electronics,
consumer and transportation markets for gasketing, sealing, impact protection and cushioning applications.
Q1 2016 versus Q1 2015
Net sales in this segment increased by 4.0% in the first quarter of 2016 compared to the first quarter of 2015. Sales
decreased due to currency fluctuations by 2.2%; however, benefited from the impact of a full quarter of sales from the
acquisition of Arlon by 5.2% as compared to the same period in the prior year. The increase in net sales, including the
acquisition, was driven by a strong demand in general industrial (10.7%) and automotive (10.6%) applications.
Offsetting these increases, this business experienced a decline in net sales in consumer applications (-6.6%).
Operating income increased by 74.9% in the first quarter of 2016 from the first quarter of 2015. As a percentage of net
sales, first quarter of 2016 operating income was 11.5%, a 470 basis point increase as compared to the 6.8% reported
in the first quarter of 2015. Operating income increased due to higher net sales, partially offset by unfavorable
absorption. Additionally, the first quarter of 2015 included $1.5 million and $0.5 million of integration costs and
inventory step up amortization related to the Arlon acquisition.

Power Electronics Solutions
Quarter Ended

(Dollars in millions) March 31,
2016

March 31,
2015

Net sales $35.3 $ 38.5
Operating income $1.3 $ 2.4
The Power Electronics Solutions (PES) operating segment is comprised of two product lines - curamik®
direct-bonded copper (DBC) substrates that are used primarily in the design of intelligent power management devices,
such as IGBT (insulated gate bipolar transistor) modules that enable a wide range of products including highly
efficient industrial motor drives, wind and solar energy converters and electrical systems in automobiles, and
ROLINX® busbars that are used primarily in power distribution systems products in mass transit and clean
technology applications.
Q1 2016 versus Q1 2015
Net sales in this segment decreased by 8.5% in the first quarter of 2016 from the first quarter of 2015, due principally
to negative currency impact of 4.8%. Net sales was favorably impacted by increased demand in certain renewable
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energy (9.4%) and vehicle electrification applications (14.3%) however this was more than offset by lower demand in
mass transit (-43.4%) and hybrid electric vehicle applications (-8.4%) due to customer inventory corrections.
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Operating income for the quarter decreased by 45.8% in the first quarter of 2016 from the first quarter of 2015. As a
percentage of net sales, first quarter of 2016 operating income was 3.7%, a 250 basis point decline as compared to the
6.2% reported in the first quarter of 2015. This decrease was due to lower net sales along with unfavorable absorption.

Other
Quarter Ended

(Dollars in millions) March 31,
2016

March 31,
2015

Net sales $5.6 $ 10.7
Operating income $1.6 $ 1.9
Our Other segment consists of our elastomer rollers and floats business, as well as our inverter distribution business.
Additionally, this segment included the acquired Arlon polyimide and thermoset laminate business from January 2015
until it was sold in December 2015.
Q1 2016 versus Q1 2015
Net sales decreased by 47.4% in the first quarter of 2016 from the first quarter of 2015, due principally to the impact
of the sale of the Arlon polyimide and thermoset laminate business in December 2015 and a negative currency impact
of 2.8%.
Operating income declined 15.8% in the first quarter of 2016 compared to the first quarter of 2015. As a percentage of
net sales, operating income increased to 28.4% in the first quarter of 2016 from 17.6% in the first quarter of 2015, due
principally to the sale of the lower margin Arlon polyimide and thermoset laminate business. Additionally, the first
quarter of 2015 included $0.6 million of integration costs related to the Arlon acquisition.

30

Edgar Filing: ROGERS CORP - Form 10-Q

50



Liquidity, Capital Resources and Financial Position
We believe that our ability to generate cash from operations to reinvest in our business is one of our fundamental
strengths. We believe that our existing sources of liquidity and cash flows that are expected to be generated from our
operations, together with our available credit facilities, will be sufficient to fund our operations, capital expenditures,
research and development efforts, and debt service commitments for our future needs. We continue to have access to
the remaining portion of the line of credit available under our Amended Credit Agreement, should any issue or
strategic opportunities arise. We continually review and evaluate the adequacy of our cash flows, borrowing facilities
and banking relationships to ensure that we have the appropriate access to cash to fund both our near-term operating
needs and our long-term strategic initiatives.

(Dollars in thousands) March 31,
2016

December 31,
2015

Key Balance Sheet Accounts:
Cash and cash equivalents $229,203 $ 204,586
Accounts receivable, net $107,866 $ 101,428
Inventory $90,500 $ 91,824
Outstanding borrowing on credit facilities (short term and long term) $177,938 $ 178,626

Quarter Ended
March 31,
2016

March 31,
2015

Key Cash Flow Measures:
Cash provided by operating activities $26,187 $12,909
Cash used in investing activities $(4,813 ) $(164,264)
Cash (used in) provided by financing activities $(2,938 ) $123,312
At the end of the first quarter of 2016, cash and cash equivalents were $229.2 million as compared to $204.6 million
at the end of 2015, an increase of $24.6 million, or 12.0%. This increase was due primarily to strong cash generated
from operations and the receipt of $0.6 million related to stock option exercises. The cash generated from operations
was partially offset by $4.8 million in capital expenditures, $2.0 million in share repurchases and $0.7 million in
required debt payments.
The following table illustrates the location of our cash and cash equivalents by our three major geographic areas as of
the periods indicated:

(Dollars in thousands) March
31, 2016

December
31, 2015

U.S. $49,343 $37,263
Europe 73,069 66,295
Asia 106,791 101,028
Total cash and cash equivalents $229,203 $204,586
Cash held in certain foreign locations could be subject to additional taxes if we repatriated such amounts back to the
U.S. from foreign countries that have a lower tax rate than in the U.S.  Our current policy is that the historical earnings
and cash in these locations will be permanently reinvested in those foreign locations.
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Significant changes in our balance sheet accounts from December 31, 2015 to March 31, 2016 were as follows:

◦
Accrued income taxes payable increased by 133.9% to $8.4 million in the first quarter of 2016 from $3.6 million at
December 31, 2015. This overall increase was attributable to higher income recorded in the first quarter of 2016
compared with the fourth quarter of 2015, as well as increased withholding taxes on accrued royalties.

◦ Accounts receivable increased by 6.3% to $107.9 million from $101.4 million. The increase from year end was
due to higher net sales in the first quarter of 2016, in comparison with the fourth quarter of 2015.

◦Goodwill increased by 2.0% to $178.9 million in the first quarter of 2016 from $175.5 million in the fourth quarter of
2015. The change was due to the effect of foreign exchange rate increases.
Share Repurchases
During the three months ended March 31, 2016, we repurchased 37,967 shares of our capital stock for $2.0 million
under a $100.0 million share repurchase program approved by our Board of Directors on August 6, 2015. The share
repurchase program became effective on August 11, 2015, has no expiration date, and may be suspended or
discontinued at any time without notice. As of March 31, 2016, $58.0 million remained to repurchase under our share
repurchase program. All purchases were made using cash from operations and cash on hand.
Credit Facilities
On June 18, 2015, we entered into a secured five year credit agreement (the Amended Credit Agreement). The
Amended Credit Agreement amends and restates the credit agreement signed between the Company and the same
banks on July 13, 2011 and increased our borrowing capacity from $265.0 million to $350.0 million, with an
additional $50.0 million accordion.
The Amended Credit Agreement provides (1) a $55.0 million term loan; (2) up to $295.0 million of revolving loans,
with sublimits for multicurrency borrowings, letters of credit and swing-line notes; and (3) a $50.0 million expansion
feature. Borrowings may be used to finance working capital needs, for letters of credit and for general corporate
purposes in the ordinary course of business, including the financing of permitted acquisitions (as defined in the
Amended Credit Agreement).  
Borrowings under the Amended Credit Agreement bear interest based on one of two options. Alternate base rate loans
bear interest that includes a base reference rate plus a spread of 37.5 to 75.0 basis points, depending on our leverage
ratio. The base reference rate is the greater of the prime rate; federal funds effective rate plus 50 basis points; or
adjusted 1-month LIBOR plus 100 basis points. Euro-currency loans bear interest based on adjusted LIBOR plus a
spread of 137.5 to 175.0 basis points, depending on our leverage ratio. We incurred interest expense on our
outstanding debt of $0.9 million and $0.8 million for the quarters ended March 31, 2016 and March 31, 2015,
respectively.
In addition to interest payable on the principal amount of indebtedness outstanding from time to time under the
Amended Credit Agreement, the Company is required to pay a quarterly fee of 0.20% to 0.30% (based upon our
leverage ratio) of the unused amount of the lenders’ commitments under the Amended Credit Agreement. We incurred
an unused commitment fee of $0.1 million and a deminimis amount for the quarter ended March 31, 2016 and
March 31, 2015, respectively.
The Amended Credit Agreement contains customary representations, warranties, covenants, mandatory prepayments
and events of default under which the Company's payment obligations may be accelerated. The financial covenants
include requirements to maintain (1) a leverage ratio of no more than 3.25 to 1.00, subject to a one-time election to
increase the maximum leverage ratio to 3.50 to 1.00 for one fiscal year in connection with a permitted acquisition, and
(2) an interest coverage ratio (ICR) of no less than 3.00 to 1.00. The ICR is the ratio determined as of the end of each
of the Company's fiscal quarters ending on and after September 30, 2015, of (i) Consolidated Earnings Before Interest,
Taxes, Depreciation and Amortization (EBITDA) (as defined in the Amended Credit Agreement) minus the
unfinanced portion of Consolidated Capital Expenditures to (ii) Consolidated Interest Expense paid in cash, in each
case for the period of four consecutive fiscal quarters ending with the end of such fiscal quarter, all calculated for the
Borrower and its subsidiaries on a consolidated basis. As of March 31, 2016, we were in compliance with all of the
financial covenants in the Amended Credit Agreement, as we achieved actual ratios of approximately 1.42 to 1.00 on
the leverage ratio and 24.41 to 1.00 on the ICR.
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The Amended Credit Agreement requires the mandatory quarterly repayment of principal on amounts borrowed under
the term loan. Payments commenced on September 30, 2015, and are scheduled to be completed on June 30, 2020.
As of March 31, 2016, the remaining aggregate mandatory principal payments were as follows:
2016$2.8  million
2017$4.1  million
2018$4.8  million
2019$5.5  million
2020$160.8 million

All obligations under the Amended Credit Agreement are guaranteed by each of the Corporation’s existing and future
material domestic subsidiaries, as defined in the Amended Credit Agreement (the “Guarantors”). The obligations are
also secured by a Second Amended and Restated Pledge and Security Agreement, dated as of June 18, 2015, entered
into by the Company and the Guarantors that grants to the administrative agent, for the benefit of the lenders, a
security interest, subject to certain exceptions, in substantially all of the non-real estate assets of the Company and the
Guarantors.
In addition, as of March 31, 2016 and December 31, 2015 we had a $1.2 million standby letter of credit (LOC) to
guarantee Rogers workers compensation plans that were backed by the Amended Credit Agreement. No amounts were
drawn on the LOC as of March 31, 2016 or December 31, 2015.
The Amended Credit Agreement is secured by many of the assets of Rogers, including but not limited to, receivables,
equipment, intellectual property, inventory, and stock in certain subsidiaries.
If an event of default occurs, the lenders may, among other things, terminate their commitments and declare all
outstanding borrowings to be immediately due and payable together with accrued interest and fees.  
At March 31, 2016, we have $2.0 million of remaining deferred debt issuance costs. These costs will be amortized
over the life of the Amended Credit Agreement, which will terminate in June 2020. We incurred amortization expense
of $0.1 million in each of the first quarters of 2016 and 2015 related to these deferred costs.
We borrowed $125.0 million under the line of credit in the first quarter of 2015 to fund the acquisition of Arlon.
During the first quarter of 2016 and 2015, we made principal payments of $0.7 million and $5.0 million, respectively,
on the outstanding debt. We are obligated to pay $3.8 million on this debt obligation in the next 12 months under the
term loan.
In July 2012, we entered into an interest rate swap to hedge the variable interest rate on our term loan debt. As of
March 31, 2016, the remaining notional amount of the interest rate swap covers $8.1 million of our term loan debt. At
March 31, 2016, our outstanding debt balance is comprised of a term loan of $52.9 million and $125.0 million
borrowed on the revolving line of credit. At March 31, 2016, the rate charged on this debt is the 1 month LIBOR at
0.5000% plus a spread of 1.500%.
Capital Lease
During the first quarter of 2011, we recorded a capital lease obligation related to the acquisition of Curamik
Electronics GmbH ("Curamik") for its primary manufacturing facility in Eschenbach, Germany. Under the terms of
the leasing agreement, we have an option to purchase the property upon the expiration of the lease in 2021 at a price
which is the greater of (i) the then-current market value or (ii) the residual book value of the land including the
buildings and installations thereon. The total obligation recorded for the lease as of March 31, 2016 is $6.0 million.
Depreciation expense related to the capital lease was $0.1 million in each of the quarters ended March 31, 2016 and
2015. Accumulated depreciation at March 31, 2016 and December 31, 2015 was $2.0 million and $1.9 million,
respectively. These expenses are included as depreciation expense in cost of sales on our condensed consolidated
statements of operations.
We also incurred interest expense on the capital lease of $0.1 million for each of the quarters ended March 31, 2016
and March 31, 2015. Interest expense related to the debt recorded on the capital lease is included in interest expense
on the condensed consolidated statements of operations.
Restriction on Payment of Dividends
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Our Amended Credit Agreement generally permits us to pay cash dividends to our shareholders, provided that (i) no
default or event of default has occurred and is continuing or would result from the dividend payment and (ii) our
leverage ratio does not exceed 2.00 to 1.00. If our leverage ratio exceeds 2.00 to 1.00, we may nonetheless make up to
$10.0 million in restricted payments, including dividends, during the fiscal year, provided that no default or event of
default has occurred and is continuing or would result from the payments.
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Contingencies
During the first quarter of 2016, we did not become aware of any material new developments related to environmental
matters or other contingencies. We did not incur any material costs or capital expenditures related to environmental
matters.  Refer to Note 14 - “Commitments and Contingencies,” to the condensed consolidated financial statements in
Part I, Item 1 of this Form 10-Q for further discussion on ongoing environmental and contingency matters.

Off-Balance Sheet Arrangements
We did not have any off-balance sheet arrangements that have or are, in the opinion of management, likely to have a
current or future material effect on our financial condition or results of operations.

Critical Accounting Policies
There have been no material changes in our critical accounting policies during the first quarter of 2016.
Recent Accounting Pronouncements
See Note 17, Recent Accounting Pronouncements of Notes to the condensed consolidated financial statements in Part
I, Item 1 of this Form 10-Q for discussion of recent accounting pronouncements including the respective expected
dates of adoption.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
There have been no significant changes in our exposure to market risk during the first quarter of 2016. For discussion
of our exposure to market risk, refer to Item 7A, Quantitative and Qualitative Disclosures About Market Risk,
contained in our 2015 Annual Report on Form 10-K.

Item 4. Controls and Procedures
The Company, with the participation of our Chief Executive Officer and Chief Financial Officer, conducted an
evaluation of the design and operation of our disclosure controls and procedures, as defined under Rule 13a-15(e) and
15d- 15(e) under the Securities Exchange Act of 1934, as amended (the Exchange Act), as of March 31, 2016. The
Company's disclosure controls and procedures are designed to (i) ensure that information required to be disclosed by it
in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported within
the time periods specified in the SEC’s rules and forms and (ii) to ensure that information required to be disclosed in
the reports the Company files or submits under the Exchange Act is accumulated and communicated to our
management, including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely
decisions regarding required disclosure. Based on their evaluation, our Chief Executive Officer and Chief Financial
Officer have concluded that the Company's disclosure controls and procedures were effective as of March 31, 2016.
There were no changes in the Company’s internal control over financial reporting during its most recently completed
fiscal quarter that have materially affected or are reasonably likely to materially affect the Company’s internal control
over financial reporting, as defined in Rule 13a-15(f) and 15d-15(f) under the Exchange Act.
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Part II - Other Information

Item 1. Legal Proceedings
See a discussion of environmental, asbestos and other litigation matters in Note 14 - “Commitments and Contingencies,”
to the condensed consolidated financial statements in Part I, Item 1 of this Form 10-Q.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Items 2 (a) and (b) are not applicable
(c) Stock Repurchases

(Dollars in thousands, except per share amounts)

Period

Total
Number of
Shares
Purchased

Average
Price
Paid per
Share

Total
Number of
Shares
Purchased
as Part of
Publicly
Announced
Plans or
Programs

Approximate
Dollar Value
of Shares
that May
Yet be
Purchased
under the
Plans or
Programs

February 1, 2016 to February 29, 2016 25,667 $ 51.77 25,667 $ 58,679
March 1, 2016 to March 31, 2016 12,300 $ 54.37 12,300 $ 58,010

During the quarter ended March 31, 2016, we repurchased 37,967 shares of our capital stock for $2.0 million under a
$100.0 million share repurchase program approved by our Board of Directors on August 6, 2015. The share
repurchase program became effective August 11, 2015, has no expiration date, and may be suspended or discontinued
at any time without notice. The program has no expiration date. As of March 31, 2016, $58.0 million remained to
repurchase under the share repurchase program. All repurchases were made using cash from operations and cash on
hand. Our stock repurchases may occur from time to time through open market purchases, privately negotiated
transactions or plans designed to comply with Rule 10b5-1 promulgated under the Securities Exchange Act of 1934,
as amended.

Item 6.    Exhibits
List of Exhibits:

3.1 Amended and Restated Bylaws of Rogers Corporation, effective February 11, 2016, filed as Exhibit 3.1 to the
Registrant's Current Report on Form 8-K filed on February 26, 2016.

10.1Form of Performance-Based Restricted Stock Award Agreement under the Rogers Corporation 2009 Long-Term
Equity Compensation Plan, filed herewith.*

31.1
Certification of President and Chief Executive Officer (Principal Executive Officer) pursuant to Rule 13a-14(a) of
the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, filed
herewith.

31.2
Certification of Vice President, Finance and Chief Financial Officer (Principal Financial Officer) pursuant to Rule
13a-14(a) of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act
of 2002, filed herewith.
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32

Certification of President and Chief Executive Officer (Principal Executive Officer) and Vice President, Finance
and Chief Financial Officer (Principal Financial Officer) pursuant to Rule 13a-14(b) of the Securities Exchange
Act of 1934 and 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
furnished herewith.

101

The following materials from Rogers Corporation's Quarterly Report on Form 10-Q for the fiscal quarter ended
March 31, 2016 formatted in XBRL (Extensible Business Reporting Language): (i) Condensed Consolidated
Statements of Operations for the three months ended March 31, 2016 and March 31, 2015, (ii) Condensed
Consolidated Statements of Comprehensive Income (Loss) for the three months ended March 31, 2016 and
March 31, 2015, (iii) Condensed Consolidated Statements of Financial Position at March 31, 2016 and December
31, 2015, (iv) Condensed Consolidated Statement of Shareholders' Equity at March 31, 2016 and December 31,
2015, (v) Condensed Consolidated Statements of Cash Flows for the three months ended March 31, 2016 and
March 31, 2015 and (vi) Notes to Condensed Consolidated Financial Statements.

*Management contract or compensatory plan or arrangement.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

ROGERS CORPORATION
(Registrant)
/s/ Janice E. Stipp /s/ John J. Krawczynski
Janice E. Stipp John J. Krawczynski
Vice President, Finance, Chief Financial Officer and
Corporate Treasurer

Chief Accounting Officer and Corporate Controller Principal
Accounting Officer

Principal Financial Officer

Dated: May 3, 2016
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