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(17 CFR 230.425)
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(17 CFR 240.14a-12)
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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On June 10, 2005, Graham Corporation (the "Company") amended its
Amended and Restated Credit Facility Agreement dated November 3, 1999 (the
"Credit Facility") with Fleet National Bank ("Fleet") pursuant to a Fourth
Amendment to Credit Facility Agreement (the "Amendment"). The Amendment revises
the Credit Facility to make available for the Company's account letters of
credit in aggregate not to exceed the lesser of (a) $8 million or (b) the
remaining availability after borrowings under the Company's revolving line.
Before the Amendment, the Company's letter of credit capacity was a maximum of
$4 million. This Company entered into the Amendment in order to both meet the
anticipated increase in its future orders and maintain contractual progress
payments in certain sales contracts. A copy of the Amendment is attached to this
report as Exhibit 99.1.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.

(c) Exhibits. The following is attached as an exhibit to this Form 8-K:

Exhibit No. Description

99.1 Fourth Amendment to Credit Facility Agreement dated as of
June 10, 2005.
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